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British Upheld 


In Sending Force 
To Nicaragua 





Statement Made for Presi- | 


dent Action Is Different 


From Landing Troops 
To Collect Debts 


Distinction Drawn on 
Guarding Nationals 








President Diaz Suggests Three 
Ways In Which He Says 
United States Can Aid 
His Country 





A line of distinction was drawn on be- 
half of President Coolidge, in an oral 
statement authorized on February 25 at 
the White House, between a foreign na- 
tion landing a force in a Latin American 
country to protect foreign citizens, and 
a landing to occupy territory until debts 
or obligations are paid. The sending o 
a British cruiser to Nicaragua to protect 
British nationals was held therefore to 
be nothing to which the United States 
may object. 

British and American nationals in 
Nicaragua have suffered some property 
damages, it was stated at the White 
House, and Italians have also filed claims 
for damages. Most of this damage oc- 
curred in one city, President Coolidge 
understands, where there was consid- 
erable darfage as a result of fire. Presi- 
dent Coolidge does not believe any for- 
eigners have been killed, and although 
he does not know about personal in- 
juries, it was said he understands the 
losses have been chiefly to property. 


Protection Asked for British. 


The British have communicated with 
this government twice, it was stated on 
behalf of the President, suggesting that 
the United States do what it could to 
protect British subjects and property, 
in protecting American interests. 

It was explained that it is usual for 
this government to oppose the action of 
foreign governments if it fears the occu- 
pation of Latin American territory, but 
the protection of foreigners by their 
governments is not objected to by the 
United States. 

President Roosevelt, it was recalled, 
registered an objection to the action of 
Germany in landing troops and seizing 
territory in Venezuela until that country 
had settled German claims. 

President Coolidge understands the 
British are not landing troops in Nica- 
ragua. 

A conference was held on February 
25 in the office of Robert E. Olds, As- 
sistant Secretary of State, which was 
attended by Secretary Kellogg, Secre- 
tary of the Navy Wilbur, Secretary of 
War Davis and Secretary of Commerce 
Hoover. No statement was made re- 
garding the subject discussed. 

American Envoy In Negotiations. 

The Nicaraguan Legation in Washing- 
ton made public on February 25 the text 
of a cabled statement from President 
Diaz of Nicaragua, giving a summary 
of the treaty negotiations with United 
States Minister Charles C. Eberhardt to 
effect “some definite and permanent ad- 
vantage from Nicaraguan intervention.” 

President Diaz, in his cabled message, 


[Continued ow Page 3, Column 8.] 





Action on Wool Tax 


Will Affect 27 Cases 


Supreme Court to Rule on Val- 
idity of War Levy on Ex- 
cess Profits. 


Action of the Supreme Court of the 
United States in ordering a review in 
the case of the United States v. W. 
A. McFarland, of Baltimore, is a big 
step toward settlement of 27 pending 
cases involving more than $700,000 in 
war excess profits tax:cs on wool, W. L. 
Evans, of the Deper ont of Agricul- 
ture, stated orally on  <»ruary 25. 

Mr. Evans, who is senior administra- 
tive assistant in the wool profits ad- 
justments service, said that the legality 
of the wool regulations of the War In- 
dustries Board, made in 1918, and the 
right of the Government to collect ex- 
cess profit taxes have been sustained 
by opinions rendered by six Federal 
eourts, each in a different State, but 
the McFarland case is the first to be 
decided against the Government on the 
ba:'s of the validity of the regulations 


and to be called to the Supreme Court 


for decision. 


Approximately $750,000 has been | 
collected and all but $240,000 redis- | 
Ninety per | 
cent of the money involved in the 27 | 
pending cases is a!leged to be due from | 
12 dealers. Most of the small dealers | 
paid without protest, according to Mr. | 


tributed to wool growers. 


Evans’ statement. 

Should the decision of the Supreme 
QOoart be favorable to the Government, 
Me. Evans pointed out, collection in 
the ontaanding casca would be sim- 


- WGantimed on Pave,% Column 4.) 





Advance in Freight Rates 













Entered as Second Class Matter at 
the Post Office, Washington, D, C. 


Air Stratum Declared 


Cause of Radio Fading 


Research is Conducted Into Va- 
riations in Reception an 
Their Origins. 


The results of an intensive study of 
radio fading, made by the Bureau of 
Standards, Department of Commerce, in 
cooperation with university and other 
laboratories, have lent new corrobaration 


to the hypothesis that fading and night- 
time transmission of radio waves to great 
distances are due.to the action of a con- 
ducting surface high in the atmosphere. 

The full text of a statement of the 
department concerning the result of the 
study follows: 

Radio progress depends upon an in- 
creasing knowledge of the vagaries of 
radio-wave transmission. Radio trans- 
mitting and receiving devices have been 


i 


[Continued on Page 8, Column 1.] 


On Salt Is Denied 


Increases proposed by the . railroads 
in the freight rates on rock salt, in bulk, 
in carloads, were found not justified by 
the Interstate Commerce Commission, in 
a decision made public on February 25. 

The commission at the same time found 
unreasonable the present rates on salt, 
in carloads, from producing points | in 
New York to destinations in trunk-line 


-territory and New England, with some 


exceptions and prescribed a new scale 
of reasonable rates for the future. 

Rates on salt in carloads from produc- 
ing points in Michigan an Ohio to des- 
tinations in trunk-line territory and New 
England were also found unreasonable 
and rates were prescribed for the fu- 
ture following the commission’s previous 
decision in Salt Cases of 1923. 

The summary of the Commission’s 
report will be published in the issue 

of February 28. 
















February 26, 1927 
Aeronautics 
See “Patents.” . 
Agriculture 


Progress reported in Federal train- 
ing of Negroes in agricultural work in 
South. 

Page 5, Col. 1 

President Coolidge vetoes McNary 
Farm Relief Bill. : 

Page 1, Col. 7 

Full text of President’s message veto- 
ing McNary Farm Relief Bill. 

Pages 4 and 11 

Full text of opinion by Attorney 
General declaring McNary Farm Re- 
lief Bill unconstitutional. 





Page 11 
‘ - > 
| Appropriations 

Appropriations of upward of $5,000,- 
900 recommended to Congress by Presi- 
dent. 

Page 9, Col. 5 

Cloture asked in Senate on Public 
Buildings Appropriation Bill. 

Page 1, Col. 5 
e 
Automotive Industry 

See “Patents.” 

Banking * . 

Weekly Federal Reserve chart illus- 
trative of bills and securities held by 
member banks. 

Page 8, Col. 3 

President signs McFadden Banking 
Bill. 

Page 1, Col. 4 

Daily statement and analysis chart 
of the United States Treasury. 

Page 9, Col. 4 

Transactions by the Comptroller of 
the Currency. 

Page 9, Col. 4 

Foreign exchange rates. 


Page 9, Col. 4 
See “Railroads.” 


Bocks-Publications 


Department of Commerce makes 
available in book form a compilation 
of its publications dealing with prob- 
lems of retail stores. 

Page 7, Col. 5 


States Government. 
Page 5, Col. 5 
New books received at the Library 
of Congress. 
Page 5, Col. 5 


| Census Data 


Cost of government of North Dakota. 
Page 9, Col. 7 


Commerce-Trade 


Grosvenor M. Jones describes the 
work of the Finance and Investment 
Division of the Department of Com- 
merce, of which he is the chief. 

Page 12, Col. 3 

Japanese steamship concern and Chi- 
nese Eastern Railway sign reciprocal 
freight agreement. 





eS me $0.me “aE Ee 


Page 7, Col. 7 
Weekly review of world business 
conditions. 


Page 7, Col. 1 





Publications \issued by the Ufited | 


Senate Refers 
Shoals Measure 
To Committee 


Senator Harrison Says Ac- 
tion Will Prevent Legisla- 
tion on Project at This 
Session. 


After two, hours of debate February 
25 on Senate Bill No. 4106, authorizing 
the lease of Muscle Shoals to the Muscle 
Shoals Fertilizer Company and_ the 
Muscle Shoals Power Distributing Com- 
pany, organized by 13 associated power 
companies of the South, the measure was 
committed to the Senate Committee on 
Agriculture and Forestry. 

The bill was committed by a vote of 
49 to 35 upon motion of Senator McNary 
(Rep.), of Oregon, chairman of the com- 
mittee. The vote was taken at the ex- 
piration of the two hours devoted to dis- 
cussion of the disposal of Muscle Shoals 
allotted under a unanimous consent 
agreement of the Senate. 

When the vote was announced, Sen- 
ator Harrison (Dem.), of Mississippi, 
who obtained the unanintous consent 
agreement.—in order to bring up the 
Muscle Shoals Bill, submitted an amend- 
ment to the Boulder Dam Bill cloture 
petition which comes to a vote at 1 p. m,, 
February 26. The amendment, he ex- 
plained, was in substance the bill intro- 
duced by Semator Underwood (Dem.), of 
Alabama, once. passed by the Senate, 
which provides for the leasing to private 
interests of the Muscle Shoals plant, and 
Government operation in the event of 
failure of such lease. 

Discussion of Senate Bill No. 4106 
brought out diverse views as to how the 
Government should dispose of the plant. 
The bill was reported by Senator Dineen 
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WASHINGTON, SATURDAY} FEBRUARY 26, 1927. 


McFadden Bank Law 
Approved by President 


Reserve Board Announces Es- 
tablishment of Two 
Branches. 


Ee * 

President Coolidge on February 25 
signed «the McFadden Banking Bill 
(House Bill No. 2) to further amend 
the national banking laws arfal the Fed- 
eral Reserve Act. 

The principal features of the bill, as 
signed by the President, deal with the 
consolidation of banks ineorporated 
under State laws with national banking 
associations and makes provision for the 
establishment and operation of branch 
banks. (The full text of the bill was 
published in the issue of February 21.) 

Simultaneous with the signing of the 


[Continued on Page 9, Column 1.] 





President to Name Radio 
Commission Next Week 


President Coolidge plans to send to the 
Senate before adjournment of the pres- 
ent session of Congress the names of 
the members of the Federal Radio Com- 
mission, it was stated officially at the 
White House on February 25. 

It was explained on behalf of the Pres- 
ident the difficulties in the way of mak- 
ing selections of members of the Com- 
mission because of limitations placed in 
the radio act upon the President’s ap- 
pointive power. The bill provides for 
five commissioners, one from each of the 
five zones, not more than three of whom 
shall be appointed from any one politi- 
cal party. 

The President has received all told 
about 900 applications for appointment 
on the Commission, it was stated. He 
is desirous of securing persons on the 
Commission who have a general knowl- 
edge of the radio or broadcasting busi- 
ness Of the public service regulations 
and with business experience and legal 
ability, it was stated further. 





_ Summary of All News Contained in Today’s 


Cloture Sought: 
To Foree Action 


On Building Bill 


Petition of Senator Lenroot 


for Vote on Appropriation 
Is Third of Kind in 
Two Days. 


A petition to invoke cloture to bring to 
a vote the Public Building Appropria- 
tions Bill (Senate Bill No. 4663) was 
submitted to the Senate February 25 by 


Senator Lenroot (Rep.), of Wisconsin, 
in charge of the measure. The petition 
contained 17 signatures. It will be voted 
upon February 28 at 1 p. m. 

This is the third cloture petition pre- 
serffed to the Senate within two days, 
the other two pending petitiéms being 
designed to bring action on the Boulder 
Dam bill and the Emergency Officers 
Retirement measure. The petition was 
presented to the Senate when Senator 
Lenroot was unable to obtain an agree- 
ment for a vote on the Public Buildings 
bill, which is in the form of an amend- 
ment adding $100,000,000 for public 
buildings throughout the country to the 
$25,000,000 appropriated for the “tri- 
angle project” in Washington. The $25,- 
000,000 appropriation has already been 
passed by the Senate, and the $100,000,- 
000 was added by the House. 

The Senators who signed the cloture 
petition were: 

Republicans: Lenroot, Wisconsin; 
Couzens, Michigan; Fess, Ohio; Phipps, 
Colorado; Watson, Indiana; Ernst, Ken- 
tucky; Sackett, Kentucky; Pine, Okla- 


homa; Stewart, Iowa; and Stanfield, 
Oregon. 

Democrats: Swanson, Virginia; Glass, 
Virginia; Simmons, North Carolina;’ 
Bruce, Maryland; Pittman, Nevada; 


Mayfield, Texas; and Steck, Iowa. 








Indexed by Groups and Classifications. 


| Depression noted in French demand 
for typewriters. 
Page 7, Col. 4 
Belgium reports change in import 
duty on variety of articles. 
Page 7, Col. 4 
Exports and imports of France 
shown to be increased in 1926. 
Page 7, Col. 5 
Tariff Commission of New Zealand 
propses changes in duties. 
Page 7, Col. 6 
Weekly review of domestic business 
conditions. 
Page 7, Col. 7 
Silver stocks in Shanghai amount to 
121,500,000 taels. 
Page 8, Col. 7 


| Congress 


(Extracts from proceedings of Con- 
gress are to be found under the various 
groups classifications in this index.) 

Daily progress of bills before Con- 
gress. 

Page 12, Col. 6 


Daily hour-by-hour ~-port of Con- 
gress. 


Page 3, Col. 4 
Construction 


Standardization of brick sizes in 
Canada has been indorsed by various 
interests. 

Page 3, Col. 1 


Corporations 


Supreme Court of the United States 
denies motion to substitute new corpo- 
ration as appellant, asking fuller ex- 
planation of reasons for dissolution of 
old firm and taking over its affairs by 
new corporation. 

Page 6, Col. 5 

Treasury Decision memorandum ex- 
plaining manner in which excess pro- 
fits tax should be apportioned when 
calendar and fiscal annual _ reports 
overlap. 4 

Page 6, Col. 7 


Court Decisions 


Cireuit Court of Appeals holds de- 
livery of tax patent to land is presumed 
when documentary evidence is undis- 
puted. 

Page 6, Col. 1 

Circuit Court of Appeals upholds de- 
cree declaring deed of incumbrance is 
not act of bankrtuptcy. 

Page 6, Col. 4 

See “Customs,” “Supreme Court.” 


Customs 


| 
Customs Court decides small trom- 
bones and cornets are not dutiable as 
toys but at lower rating as musical in- 
struments. 
Page 6, Col. 4 
Supreme Court of the United .States 
asked to pass upon 
wool importations. 


classification of 


Page 10, Col. 5 

Customs Court fixes lower rat- 

ing on strips of steel for cabinet 
scrapers. 

Page 10, Col. 7 

Customs Court decides imitation jet 

dress buttons cntitled to lower rating. 

Page 6, Col. 4 


District of Columbia 


House bill to authorize acquisition of 
lands in District of Columbia. 
Page 9, Col. 1 


Education 


Grosvenor M. Jones describes the 
work of the Finance and Investment 
Division of the Department of Com- 
merce, of which he is the chief. 

Page 12, Col. 3 

Country-wide plan in educational 
work adopted in 18 States. 

Page 2, Col. 4 


Foreign Affairs 


Diplomatic Corps at Peking make 
representations to warring factions, 
saying they expect some rule of con- 
duct regarding foreign lives and prop- 
erty. 

Page 2, Col. 7 

Statement made for President that 
United States does not object to for- 
sign nations landing troops in Latin 
America to protect nations, as distin- 
guished from a landing to collect debts. 

Page 1, Col. 1 

House bill would provide for obser- 
vance of anniversary of Polish patriot’s 
birth. 

Page 5, Col. 7 

Senate committee considers resolu- 
tion for study of Latin American re- 
lations! 


Page 2, Col. 5 
Furniture 
See “Railreads.” 
Gov’t Personnel , 


Daily engagements of the President 
at the Executive Office. 

Page 3, Col. 6 

Daily decisions of the General Ac- 





counting Office. 
Page 12, Col. 2 
Orders issued to the personnel of the 
War Department. 
Page 5, Col. 5 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 4 


Gov’t Topical Survey 


Grosvenor M. Jones describes the 
work of the Finance and Investment 
Division of the Department of Com- 
merce, of which he is the chief, 

Page 12, Col. 3 


Hardware 


Nearly one-half of total hardware 
exports in 1926 went to. English 
speaking nations. 

Page 7, Col. 7 


Immigration 


Increase noted in immigration of Eu- 
ropeans into South America. 
Page 12, Col. 7 


Indian Affairs 


House bill would provide payment 
of tribal funds for Fort Hall Reserva- 
tion Indians. 


Page 12, Col. 2 








Insurance 


Weekly mortality statistics with ac- 
companying chart. 
Page 2, Col. 5 


International Law 


Continuation of full text of notes by 
foreign governments on seizure of ship- 
ping for alleged liquor violations. 

Page 2, Col. 1 
. . 
Judiciary 

Full text of opinion by Attorney 
General declaring McNary Farm Re- 
lief Bill unconstitutional. 

Page 11 

Elimination of renewal oath is pro- 
posed in House bill. 

Page 12, Col. 6 

See “Court Decisions,’ ‘Customs,” 


“Patents,” “Supreme Court,” ‘“Taxa- 
tion.” 


Labor 


Motion picture film depicts conditions 
affecting women in industry. 
Page 3; Col. 7 


Manufacturers 


Chart indicating production 
shipments of steel barrels. 
Page 7, Col. 5 


Motion Pictures 
Motion picture film depicts conditions 

affecting women in industry. 
Page 3, Col. 7 


National Defense 


Senate agrees to House Modification 
on Amendment to Bill for construc- 
tion of cruisers. 


and 


Page 1, Col. 6 
Nine commissions issued in Naval 
Reserve. 
Page 5, Col. 1 
Excerpts from House debate on Naval 
Appropriations Bill. 
Page 5, Col. 2 
Changes in Army rations viewed as 
important in improving morale. 
Page 5, Col. 7 
See “Government Personnel.” 
Oil 
Chart indicating production 
shipments of steel barrels. 
Page 7, Col. 5 
Petroleum production for 1926 is es- 
timated at 773,000,000 barrels. 
Page 1, Col. 7 
Senate asks for information regard- 
ing oil holdings in Mexico. 
Page 2, Col. 3 


and 


Patents 


Claims allowed for patent for land- 
ing and taking off stations for air- 
planes. 

Page 10, Col. 7 

Patent issued on friction clutch de- 
spite several rejected claims. 

Page 1, Col. 1 

Patent suits filed in various courts of 
the United States. 

Page 10, Col. 4 


Copyright 1927 by The United 
States Daily Publishing Corporation 


Postal Service 


Prohibition 


by foreign governments on seizure of 


Public Health 


Public Lands 
Public Utilities 


telephone properties. 


Railroads 


“asked to enjoin the New York Central 


$15.00 per Year. 


Boulder Dam Project 
Discussed in House 


Two Repretsentatives Charge 
Power Companies Are Be- 
hind Opposition. . 


The power companies of the country 
were charged in the House on February 
25 with providing the only opposition 
which is preventing the enactment of 
the proposed legislation for the con- 
struction of the Boulder Dam project on 
the Colorado River. This was the con- 
tention expressed by Representative 
Taylor (Dem.), of Glenwood Springs, 
Colo., and by Representative LaGuardia 
(Soc.), of’ New York City, on February 
25 in the House. 

“The trouble is,’ Mr. Taylor asserted, 
“that the power companies of the 
United States are opposed to the Gov- 
ernment building the dam and the Gov- 
ernment going into the power business. 
In my judgment this is the only opposi- 
tion that is preventing the passage of 
this legislation.” 

Representative Taylor told the House 
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President Vetoes 


McNary Bill as 


‘Economic Folly’ 


He Declares Relief Measure 
Would Not Benefit Farmer 
and Would Be Injurious 
to Public Welfare. 


Says Few Would Gain 
At Expense of Many 


Message to Senate, Saying Agri- 
culture is Entitled to Help, 
Accompanied by Opinion 
of Attorney General. 


President Coolidge on February 25 


members that it is “timely and fitting | vetoed the McNary Farm Relief Bill 


to tell the House what the Senate is 
filibustering about.” The power com- 
panies are making the fight over in the 


[Continued on Page 9, Column 5.] 


Senate Agrees to House 
Amendment on Cruisers 


The Senate on February 25 agreed to 
the House modification to the Senate 
amendment to (House Bill No. 15641), 
the Naval Appropriation Bill providing 
for the construction “df three new 
cruisers authorized by existing law. 

The House modification of the Sen- 
ate Amendment provides $450,000 for 
beginning construction on those vessels. 
In the Senate Amendment the amount 
provided for this purpose was $1,200,000. 

The bill now goes to the President 
for his approval. 





Issue 


Postal service reports air mail may 
be forwarded to addressee without addi- 
tional charge. 

Page 12, Col. 1 

Second declaration requirea on par- 
zels. 

Page 12, Col. 3 

Postoffiee leases approved. 

Page 12, Col. 1 


Continuation of full text of notes 
shipping for alleged liquor violations. 


Page 2 Con. i 


Weekly mortality statistics with ac- 
companying chart. 
Page 2, Col. 5 






See “Court Decisions.” 





Illinois Bell Telephone Company asks 
for right to buy Winnebago County 


Page 8, Col. 7 
Production of electricity in 1926 rose 
over than of 1925. 
Page 9, Col. 6 
Radio | 
Bureau of Standards corroborates 
theory that radio fading out is caused 
by action of a conducting surface high 
in atmosphere. ~ 
Page 1, Col. 2 | 
President to send names of Radio } 
Commission members to Senate before 
Congress adjourns. 
Page 1, Col. 4 
French Government puts order into 
effect for control of radio. 
Page 3, Col. 4 


Supreme Court of the United States 


Railroad from exercising control 
through stock ownership of the Chi- 
cago, Cleveland, Cintinnati and St. 
Louis Railway. 
Page 6, Col. 3 
Supreme Court of the United States 
asked to pass on application of land 
grant reductions on freight rate ship- 
ments to governmef. 
Page 10, Col. 4 
Monthly statistics of revenues and 
expenses of Delaware & Hudson and 
Delaware, Lackawanna and Western 
Railways. 
Page 8, Col. 4 
Summary of rate complaints filed | 
with the Interstate Commerce Com- 
mission. 
Page 8, Col. 2 
Schedules suspended proposing in- 
creased rates on grain from Montana 
points to west. 
Page 8, Col. 6 
Gulf, Mobile & Northern Railroad 
authorized to issue $3,000,000 of first 
mortgage gold bonds. 
Page 8, Col. 6 
[Continued on Page Three.} 
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[Senate Bill No. 4808]. 

In a message to the Senate returning 
the bill without his approval, the Presi- 
dent declared that the chief objection to 
the measure was that it would not benefit 
the farmer. He also expressed the opin- 
ion that it was unconstitutional and that 
it would subject the agricultural industry 
to the tyranny of bureaucratic regula- 
tion and control. (The full text of the 
message and the opinion of Attorney 
General Sargent will be found on pages 4 

The President’s message to the Sen- 
ate was made public on February 25 
following a meeting of the Cabinet. 

Disappointment, Says Mr. McNary. 

Senator McNary (Rep.), _ Oregon, 
chairman of the Senate Committee on 
Agriculture and Forestry and coauthor 
of the bill, orally announced he would 
make no attempt to override the Presi- 
dent’s veto. His decision, Senator Mc- 
Nary said, is based upon the shortness 
of the time remaining of the present 
Congress. “This will bé a grievous dis- 
appointment to the West,” he added. 
“This is not a permanent set-back. . The 
fight will be continued until agriculture 
has been placed on a level with other 
industries.” 

Bill Regarded As Sectional. 

Pointing out that the conditions 
which the McNary bill proposed to 
remedy still are unsatisfactory in many 
cases; that prices of many farm prod- 
ucts have been out of line with the gen- 
eral price level for several years, the 
President declared that reasonable and 
constructive legislation to assure agri- 
culture a just and secure place in the 
nation’s economic scheme would be 
thoroughly justified and would have the 
hearty support of all who have the in- 
terests of the nation at heart. But the 
difficulty with the McNary bill, the 
President stated, is that it is not framed 
to aid farmers as a whole and is cal- 
culated to injure rather than promote 
the general public welfare. : 

The bill, the President said, singles 
out a few products, chiefiy sectional, 
and proposes to raise the prices of those 
regardless of the fact that thousands 
of other farmers would be directly 
penalized. If this is true farm relief, 
the President asks, why doe§ it Rave 
out the préducers of beef cattle, sheep, 
dairy products, poultry products, pota- 
toes, hay, fruit, vegetables, oats, barley, 
rye, flax, Gnd other important agricul- 
tural lines. ‘“‘So far as the farmers as 
a whole are concerned,” the President 


[Continued on Page 3, Column 5.] 


Output of Petroleum 
At Its Peak in 1926 


Bureau of Mines Estimate for 
Year Given As 773,000,000 


Barrels. 


Production of petroleum in the United 
States touched its peak in 1926, accord- 
ing to preliminary figures assembled by 
the Bureau of Mines, Department of 
Commerce upon which a total of 773,- 
000,000 barrels is estimated. 

The surprising development of the 
year, the preliminary statement of the 
bureau said, was in the increased output 
in the Gulf Coast area, the Appalachian 
section where new recovery methods are 
proving successful and the Rocky Moun- 
tains area which registered a gait®of 
1,000,000 barrels to check what had been 
supposed was a declining output. The 
mid-Continent and the California. fields, 
however, produced about 84 per cent 
of the total output. 

Total Gasoline Production. 

Total gasoline production in refineries 
amounted to 299,734,000 barrels or an 
increase of 15.5 per cent as compared 
to the 1925 output, while gasoline from 
natural gas was 1,356,800,000 gallons or 
an increase of 22.8 per cent over that 
of 1925. 

The full text of the general summary 
of the preliminary report follows: 

According to preliminary figures com- 
piled from reports of companies that 
operate gathering lines, 766,504,000 bar- 
rels of petroleum was produced and 
transported from producing properties 
in the United States during 1926. Final 
production figures, which will include 
the quantity of petroleum consumed for 
fuel on the leases and the net change - 
for the year of stocks held 6n producing 


J Continued on Page 3, Column cB) d ; ; 
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Prohibition 


Enforcement 


‘THE UNITED STATES 


mFokbien Affairs | 


p British Rejected Americas First Proposal 
For Treaty to Join Forces Against | Liquor Smu; Smuggling 


“‘TwelveMile Limit 
‘Also Deprecated 


Cooperation in Other Ways, 
However, Promised by 
London. 


Publication of the text of corre- 
spondence between the Government 
of the United States and foreign 
governments relative to the Ameri- 
can prohibition laws as interpreted 
by the Supreme Court of the United 
States, made public February 19, 
was begun in the issue of February 
21. The correspondence is continued 
herewith, beginning with a new se- 
vies of exchanges between the Amer- 
ican and British and Governments. 

Department of State. 
Washington, June 26, 1922. 
f£xcellency: 

I have the honor to lay before you cer- 
tain important considerations with re- 
spect to a possible cooperation on the 
part of British and American authori- 
ties with regard to the smuggling of 
liquor. The authorities of the United 


States charged with the duty of enforc- | 


‘ing the law of this country with respect 
to this matter are confronted by serious 
difficulties which they feel might be ef- 
fectively met with the assistance of Brit- 
ish authorities in British territories, 
which it appears are made bases of 
operations in flagrant violation of con- 


stitutional and statutory provisions of | 
It is understood that | 


the United States. 
_the importation of intoxicating liquors 
into the Canadian Provinces of Nova 


Scotia, Manitoba, Saskatchewan and Al- | 


berta, is also prohibited by law. 

I venture to submit definite sugges- 
tions as to methods by which the exist- 
ing extremely unfortunate conditions 
might be remedied. It is believed that 
effective measures for this purpose might 
be taken by a careful supervision of the 
issuance of registries to vessels sus- 
pected of being engaged in illegal traf- 
fic and of the issuance of clearance 
papers for such vessels, and by an inter- 
national arrangement between the United 
States and Great Britain under which 
the authorities of each nation would be 
_ authorized to exercise beyond the three- 
mile limit of territorial waters a meas- 
ure of control over vessels belonging to 
the other. - 


Most of Smugglers 
Had British Registry 


It has been found that many of the 
ships engaged in the illegal smuggling of 
liquor into the United States are regis- 
tered under the British flag and that 
large quantities of liquor are carried by 
such vessels from the Bahama Islands 
and from Bermuda. 
order to evade the customs officers and 
prohibition agents of the United States, 
the persons engaged in this illicit traf- 
fic of smuggling liquor into the United 
States from the Bahama Islands have 
adopted the practice of packing the 
liquor so that it can be easily 
ashore in the United States. Liquor is 
placed in triangular-shaped packages 
consisting of six bottles carefully sewed 
in‘burlap, so that it can very easily be 
unloaded, and even a small ship can 
carry a very large consignment in a 
comparatively small hold space. 
is carried on both large and small ships; 
schooners carry cargoes out to sea from 
Nassau and unload them off the coast 
of the United States, and smaller boats 
carry their cargoes to Bimini and Gun 
Key, and from these places it is trans- 


ported to West Palm Beach, Daytona, | : a 
| vessels engaged in legitimate trade be- 


and Fort Lauderdale. A list of vessels 
said to be plying between the 
States and the Bahamas is herewith en- 
closed. 


This department’s attention has been } 


drawn to the ease with which it seems 


vessels of American registry are trans- | 
ferred to British registry for the purpose | 
the | 


of preventing the authorities of 
United States from taking the neces- 
sary steps to thwart these smuggling 
operations. 


ish laws require that vessels to be en- 


titled to British registry must be owned | therein presented 


by British subjects. Apparently reli- 


| 


; 





It appears that, in | 


taken | 


" | 
Liquor | wat 3 
authorities of each Government to exer- 


United | 





It is understood that Brit- | 


| tion 


able information indicates that American | 
citizens of questionable reputation who | 
are known to be engaged in the smug- | 


gling business have succeeded in 
taining British registry at the Bahama 
Islands for a large number of American 
vessels by means of the execution 
paper transfers purporting to convey 
title to vessels to British subjects in the 
Bahamas, although the actual interest 
in the vessels continues to vest in Ameri- 
can citizens. 


Shipping Board 
Certificate Necessary 

Reference may be made in this con- 
nection to the fact that, under the laws 
of the United States relating to the 
transfer of registry, it is necessary for 
the owner of an American vessel io ob- 
tain a certificate from the United States 
Shipping Board showing that the vessel 
has first been tendered to the Board be- 
fore the privilege of transferring it to 
a foreign register can be obtained. It 
would be of great assistance to this 
Government in combating the illicit traf- 
fic in liquors if authorities at Bermuda 
and in the. Bahama Islands should re- 
fuse the privilege of registry to Ameri- 
can vessels unless a certificate from 
the United States Shipping Board is 
produced showing that the vessel has 
first been tendered to it. It is under- 
stood that for some time British laws 
have imposed restrictions necessitating 
some form of acquiescence 
authorities to the transfer of registry. 
It would seem that laws of this charac- 
ter can not well be effectively adminis- 


Sered unlegg the authorities 


ob- | 


tion are disposed to take cognizance ee at 
the legislation of another nation. 

There is information before the de- 
partment indicating that the authorities 
at the Bahama Islands have in many 
cases issued two sets of clearance papers 
to ships.which have taken on board car- 
goes of liquor. It is said that persons 
engaged in this traffic have openly made 
the statement that they have no trouble 
in obtaining from the Bahmas’ customs 
officials one set of clearance papers for 
a cargo of liquor declared to be destined 
for Halifax, Tampico or St. Pierre, and 
other clearance papers issued “in 
ballast” for an American port. This 
procedure is adopted by the liquor smug- 
glers so that the ship may come within 

unloading distance of American shores, 

and if caught with a cargo of liquor on 
board the master can exhibit the clear- 
ance to Mexico or Canada; if the ship 
has succeeded in unloading the cargo 
on the shore without being captured, 
it proceeds into an American port with | 
the second clearance papers. 


Agent Relates How 
Clearances Are Obtained 
In this connection I beg to quote for 


| your information three paragraphs from 


an affidavit executed by a Federal pro- 


hibition agent of this Government with | 


respect to the proposal declared to have 
been made to him by Mr. M. Cole, who 
signs clearance papers for the Comp- 
troller of Customs for the British Gov- 
ernment at Nassau, Bahamas, concern- 
ing the issuance of two sets of clear- 
ance papers for liquor ships: 

“That deponent asked Mr. 


Mr. Cole said ‘just a minute’ and then 


went to the other side of the room and 
motioned deponent to come over which | 


deponent did, Mr. Cole than stated sub- 
stantially<as follows: 

“That ‘there, are a number of ways 
to handle it but the best and simplest 
way we find is, first to give you clear- 
ance papers with your liquor, then in an 
hour or so come back and state that 
you had discharged your cargo of liquor 


on the high seas and then we will give | 


you another set of papers for “in ballast” 
for any American port.’ 


and that if 


had discharged your cargo of liquor you 


could enter the American port with your | 


papers showing ‘in ballast.’ 


“Dependent states further that Mr. 


Cole did not say that there would be any | 


money required outside the regular fees 
but intimated that he and the boys ex- 
pected to be taken care of.” 


Mr. Hughes Makes 
Proposal for Treaty 

While existing nefarious practices 
might be largely stopped by appropriate 


precautionary measures with respect to | 


the issuance of British registries to ves- 


sels engaged in smuggling and with re- | 
spect to the issuance of clearance papers | 
| to such vessels, the situation with which | 


the authorities of this Government are 
confronted has become so serious that 


this Government feels prompted to in- | 
quire whether your Government would be | 


disposed to enter into a treaty for the 
purpose of checking the illegal practices 
in question. Such a treaty might con- 
tain reciprocal provisions authorizing the 


cise a right of search of vessels of the 


other beyond the three-mile limit of ter- | 


ritorial waters to the extent of 12 miles 
from the shore. It would appear that no 


| inconvenience would be experienced as a | 


result of the exercise of such a right by 


tween Nassau and Halifax. It is evi- 
dently natural for such vessels to take 
a direct route to Hatteras and then a 
direct course to Diamond Shoal Light- 
house and from thence to Halifax. Ap- 
parently this course brings vessels at no 
point within four leagues of the Ameri- 
can shore. 
bring the contents of this communica- 
to the attention of your Govern- 
ment, which I have no doubt will ap- 
preciate the serious considerations which 
prompt the request that the matters 
receive earnest con- 
sideration at the earliest convenient 
time. 

Accept, (etc.). 

CHARLES E. HUGHES. 


The British Ambassador to the Secre- | 


| tary of State: 


of | 


| 
| 


British Embassy, 
No. October 15, 1922. 
Sir: 


Mr. 


781. 


Chilton duly forwarded to His 


Majesty’s Government copy of your note | 
26th last in which certain sug- | 
| gestions were made for cooperation be- | 
| tween 
| authorities with the object of restricting | 
i the smuggling of alcoholic liquor 


of June 


the British and United States 


the United tSates. 
British Express 


Aim to Cooperate 

Wam now directed to inform you that 
His Majesty’s Government have natur- 
ally been desirous of preventing, by 
every means within their power, any 
breaches of the law in the Bahamas or 
elsewhere in the British West Indies by 
persons engaged in illicit trade with the 
United States, and the proposals made 
by the United States Government with 


| this object have received the most sym- 


| pathetic consideration. 


With the object 
of preventing the development of illegal 
practices in connection with this traffic 
instructions had, in fact, some months 
before the receipt of the representations 
made by the United States Government, 


| been sent to the Governor of the Bahamas, 


of British | 
| that no irregularities of any kind should | 


who was at that time requested to see 


be permitted in connection with vessels 
clearing from that colony, and that the 
formalities required in connection with 


Cole how |} 
the liquor runners arranged their clear- ! 
ance papers and if it was possible to 
get an extra set of clearance papers. | 


Mr. Cole ex- | 
plained that the first set of papers re- | 
ferred to would be for a foreign port | 
you were searched they | 
could not touch you and that after you | 


| will no doubt be 


Methods of Obtaining 
Clearances Related 


of Complaint by Mr. 
Hughes. 


such clearances should be most strictly 
enforced. Instructions have also been 
given to the local Registrars of Shipping 
which will, it is anticipated, have the ef- 
fect of preventing any future transfers 
of United States vessels to the British 
flag until a complete investigation of the 
| circumstances can be made. Investiga- 
tions, which it is hoped will shortly be 
concluded, are being made into the posi- 
tion and proceedings of the vessels, a list 
of which was inclosed in your note of 
June 26th. 

In dealing with the precautions to be 
taken to control transfers from the 
| United States to the British flag, the 
suggestion that, in such cases, the local 
Registrar of Shipping should require 
the production of a certificate from the 
| United States Shipping Board has been 
carefully examined. It has been found 
that there would be great difficulties in 
the adoption on British territory of such 
a requirement, and it would be still more 
difficult to give such a requirement the 
force of law. With a view however, to 
meeting the wishes of the United States 
Government on this point as far as is 
| practicable, instructions have been given 
to the Registrar of Shipping at Nassau 
to the effect that, in transfer cases in 
which any possible doubt exists as to 
the bona fides of the parties to the 
transaction, the non-production of the 
Shipping Board certificate should be 
taken as a ground of suspicion, involv- 
ing reference of the case to the Board 
| of Trade in London for further direc- 
tions. The delay necessitated by this 
procedure would, it is hoped, be in itself 
| sufficient to reduce to a minimum the 
danger of transfers being successfully 
effected in improper cases. It may be 
added that if, in spite of the precautions 
taken, a fictitious owner secures registry 
and there is reason to believe that his 
title is open to question, an inquiry 
may be instituted under Sec. 51 of the 
Merchant Shipping Act, 1906, and if, 
as a result of these proceedings, it be- 
comes clear that the transaction was 
fraudulent, the ship is subject to for- 
feiture. Proceedings under this section 
of the act had in fact already been insti- 
tuted in some cases, and the possibility 
of instituting similar proceedings in the 
case of some of the vessels referred to in 
the note from the State Department is 
| being examined. 


Steps Taken Before 


| Note Was Received 

His Majesty’s Government had thus 
taken steps even before the receipt of 
representations frém the United States 
Government to prevent the practices, to 
which attention has now been drawn. 
They have now, as already indicated, 
issued supplementary instructions in the 
matter, and hope that the measures taken 
will prove successful in preventing any 
breaches of the local law. They feel, 
however, more difficulty in accepting the 
proposal that a treaty should be made 
authorizing the authorities of each gov- 
ernment to exercise a right of search 
of vessels of the other beyond the three- 
; mile limit of territorial waters up to a 
distance of 12 miles from the shore. 
His Majesty’s Government have con- 
sistently opposed any extension of the 
limit of territorial waters such as that 
now suggested. They feel that the out- 
break of smuggling which has led to 
the proposal cannot be regarded as a 
permanent condition, but as one which 
suppressed by the 
United States authorities within the not 
distant future. While, therefore, they 


‘Easy Transfer of Registry Basis 
| 
| 
| 








I shall be glad if you will } 


into | 


are desirous of assisting the United 
States Government to the best of their 
ability in the suppression of the traffic 
and in the prevention of the abuse of the 
British flag by those engaged in it, they 
do not feel that they can properly acqui- 
esce, in order to meet a temporary 
emergency, in the abandonment of a 
principle to which they attach great im- 
portance. 

In communicating the above to you 
I ‘am directed to add that while His 
Majesty’s Government are, as already 
| indicated, unable to acquiesce in the pro- 
| posed treaty for the extension of terri- 
| torial waters, they are nevertheless most 
| desirous of taking any steps within their 
| power to prevent any infractions of the 
| local law by persons engaged in liquor 
| smuggling. 

I have (etc.). 
C. GEDDES. 

To be continued in the issue of 
February 28. 


Senate ate Asks fi for Data 
On Mexican Holdings 


The Senate has approved a resolution 
(Senate Resolution No. 367), sponsored 
by Senator Norris (Rep.) Nebraska, 
which calls for information regarding 
the oil land holdings in Mexico of the 
Doheny, Sinclair and Mellon interests. 
The text of the resolution follows: 

Resolved, that the Secretary of State, 
if not incompatible with public interest, 
and in further answer to Senate Resolu- 
tion 330 adopted on February 3, 1927, be 

| requested to inform the Senate. 
1. Whether the Doheny, Sinclair or the 
Mellon interests, either through corpora- 
tions, partnerships, individuals or sub- 
sidiary corporations are among the cor- 
porations, partnerships or individuals 
owning or claiming oil lands or oil con- 
: cessions, that have refused to accept 
Mexican laws and constitution applying 
to such lands, rights or concessions. 

2. If such interests ‘or any of them so 


Far Eastern 
Policies 


Many States Adopt 


Plans to Improve 


Children’s Health 


Cities and Isolated Rural Dis- 


«  tricts Are Included in 
Plan of Reor- 
ganization. 


Eighteen States have adopted county- 
wide programs of health and educational 
work among children, which extends not 
only to cities but to the isolated rural 
districts, according to a report prepared | 
by Emma_O. Lundberg and issued by the 
Children’s*Bureau of the Department of 
Labor. 

Four different types of organization 
have been adopted by the States to carry 
out this work. They are: A broad pro- 
gram of public welfare and child-welfare 
work done on a State-wide plan, found 
in North Carolina, Minnesota, Missouri, 
Virginia, and Alabama; a program of 
social work, promoted by the State De- 
partment of Welfare, but not according 
to a State-wide plan, in California, 
Georgia, North Dakota, Pennsylvania, 
South Dakota, and West Virginia; the 
“Iowa plan,” which is a coordination of 
public and private relief promoted by a 
State body; and the type, found in Ari- 
zona, Arkansas, Indiana, Michigan, New 
York, and Ohio, which covers care and | 
supervision of dependent, neglected, de- 
linquent, or defective children, with or 
without the cooperation of the State De- 
partment. | 

The announcement of the report by 
the Children’s Bureau follows in full: 


| 
| 
| 

Programs of Social Work. | 

It is only within the past 10 years 
that county-wide public programs of so- 
cial work have been extensively de- 
veloped. In many States the county is 
the unit for taxation, health, education, 
and poor relief, and when the need for | 
extending public protection to children 
needing special care throughout a 
State—on the farms and in the villages 
as well as in the cities—became ap- 
parent, the county was the most con- 
venient local unit. County programs | 
in most instances have been stimulated | 
and promoted by a State board or de- 
partment of charities or welfare, and | 
more or less close relationships between | 
the State and local organizations have | 
been maintained. This form of State | 
activity is an indication of the chang- 
ing theory of the function of the State 
Department from that of a purely su- 
pervisory and law-enforcement author- 
ity to that of an agency which promotes | 
the development of constructive service 
by public and private agencies in all 
parts of the State. 

County organization for child care and 
protection means primarily the unifica- 
tion, or at least the coordination, in the 
county of the work undertaken by vari- 
ous public agencies for the care and pro- 
tection of dependent, neglected, delin- 
quent, physically handicapped and men- 
tally defective and the appointment of 
a board or an individual to be responsi- 
ble for the welfare of these children. 
Sometimes health activities and enforce- 
ment of child labor and compulsory edu- 
cation laws are also united with the pro- 
gram for care of dependent, neglected 
and delinquent children, and the activi- 
tiies of private agencies are coordinated 
in some counties with those of the pub- 
lic agencies. 

Care of Individuals. 

Adequate care of individuals in need | 
should not be the only benefit of county | 
organization. It should also lead to the 
development of broader programs of pre- 
ventive work, having as their aim the 
lessening of dependency and delinquency. 

The form of county organization found 
in different places is based largely on 
the kinds of public and private agencies 
found in the counties, and the character 
of the population. No two States have 
exactly the same background and there 
are also great differences between coun- 
ties in the same State. Programs must 
be continually adapted to local needs 
and local requirements. 

Although different methods are in use 
in different States, four general types 
of county organization are becoming evi- 
dent. These are: A broad program of 
public-welfare and child-welfare work 
done on a State-wide plan, found in 
North Carolina, Minnesota, Missouri, 
Virginia, and Alabama; a program of | 
social work, promoted by the State de- 
partment of welfare, but not according 
to a State-wide plan, in California, Geor- 
gia, North Dakota, Pennsylvania, South 
Dakota and West Virginia; the “Iowa 
plan,” which is a coordination of public 
and private relief promoted by a State 
body; and the type, found in Arizona, 
Arkansas, Indiana, Michigan, New York, 
and Ohio, which covers care and super- 
vision of dependent, neglected, delin- 
quent, or defective children, with or with- 
out the cooperation of the State depart- 
ment, 

Duties Are Enumerated. 

The State laws may enumerate the 
duties of the various agencies employed, 
but they cannot fix the quality of the 
service given. For this reason, although 
each county must work out its indi- 
vidual problems, the supervisory author- 
ity of the State board or department has 
proved to be of the greatest importance 
in securing the appointment of executive 
officers qualified for the work, and in 
furnishing advice and assistance to 
county boards and in encouraging high 
standards of service. 

It has been demonstrated that the cost 


constitution are operating, either directly 
or through subsidiary organizations or 
corporations, then give the names in 
each instance of such corporations, part- 
nerships or individuals. 


Additional Foreign Af- 
fairs News will be found 
on Page 3. 
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Health 


Fluctuations Shown in Death Rate 
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The accompanying chart shows the fluctuations of the weekly death rate 


in 68 cities of the United States, 


during 1926, as compared with the correspond- 


ing weeks in 1925. The Department of Commerce is publishing each week the 


Census mortality reports from the largest cities of the United States. 


The 


Department issues the following warning in connection with its publication of 


the weekly figures: 


“As weekly figures always fluctuate widely, as some cities are hospital 
centers for large areas outside of the city limits, and as negro death rates are 
usually high, caution must be used in the interpretation of the data presented. 
However, bearing in mind the limitations mentioned, these totals and rates 
permit valuable comparisons and serve as a ready health index for health officers 


and others.” 


Deaths from Influenza and Pneumonia 
Decrease in Urban Registration Area 


Weekly Health Index Issued by Department of Commerce 


Based on Reports 


Deaths from influenza and pneumonia 
| both dropped in the urban registration 
area of the United States during the 
week ending February 19, according to 
the weekly health index issued by the 
Department of Commerce on February 
25. The deaths from influenza totaled 
154, compared with 160 the preceding 
week and 113 two weeks before. The 
deaths from pneumonia were 920 com- 
pared with 943 the preceding week and 
1.075 two weeks before. The full text 
of the summary of the general mortality 
figures is as follows: 

Returns From 68 Cities. 

Telegraphic returns from 68 cities 


+| with a total population of 30,000,000 for 


the week ending February 19, indicate a 
mortality rate of 13.6 as against 16 for 
the corresponding week of last year. The 
highest rate (20.8) appears for Nash- 


Inquiry Considered 
On Mexican Relations 


Senate Committee Discusses 
Study of Situation in Latin 
America. 


The Senate Committee on Foreign Re- 
lations in an executive session con- 
sidered Senate Resolution No. 366 which 
would authorize that committe to inves- 
tigate the relations between the United 
States and Mexico and Central American 
countries during the approaching recess 
of Congress. The resolution includes 
authority for the Committee to visit the 
countries mentinoed. 


Senator Borah (Rep.), of Idaho, Chair- 
man of the Foreign Relations Commit- 
tee and author of the resolution, an- 
nounced after the meeting that consid- 
eration of this proposal will be con- 
tinued at another executive session of 
the Committee on February 24. Sen- 
ator Borah declared he is hopeful of 
favorable action on his resolution by 
the Committee. 


The text of the resolution follows: 

Resolved that the Senate Committee on 
Foreign Relations, or any duly author~ 
ized subcommittee thereof, is hereby au- 
thorized to investigate and study condi- 
tions and policies bearing upon the re- 
lationship between the Central American 
countries, Mexico and the United States. 


For the purposes of this resolution the 
committee or subcommittee is authorized 
to visit such countries, to sit during the 
recess of Congress and at such times and 
places, to employ such clerical, stenogra- 
phic or other assistants, to require the 
=— of such witnesses and the pro- 

uction of such documents and papers, 
to administer such oaths, to take such 
testimony and to make such expendi- 
tures as it deems advisable. 


of administration of county organization 
is more than compensated for by savings 
in poor relief or other expenditures that 
had been administered wastefully under 
the old system. The saving in other 
ways is demonstrated less easily but is 
far more important. Children who are 
kept in their own homes through assist- 
ance to the family, instead of being re- 
moved to institutional or agency care; 
families that are helped to maintain a 
normal home; boys and girls who are 
saved from commitment to institutions 
for delinquents and given real probation- 
ary supervision; children who are re- 


. moved from surroundings that are injur- 


ing them physically or morally; crippled 
children for whom hospital or clinical 
treatment is arranged; constructive serv- 
ice in a multitude of conditions—-these 
are the real criteria of the value of mak- 
ing this service available to remote rural 


From 68 Cities. 


ville, Tenn., and the lowest (6.9) for 
Flint, Mich. The highest infant mortal- 
ity rate (255) appears for San Diego, 
Calif., and the lowest for Utica, N. Y., 
which reported no infant mortality. 

The annual rate for 68 cities is 13.8 
for the seven weeks of 1927, against a 
rate of 14.9 for the corresponding weeks 
of 1926. _ 

Although in some foreign countries 
many deaths from epidemic influenza 
have occurred recently, the figures from 
the large cities reporting to the Weekly 
Health Index show no alarming in- 
creases this year in the number of deaths 
from influenza and pneumonia combined. 

Special attention is called to the fig- 
ures supplied by the industrial insurance 
companies. These data furnish each 
week a valuable index of mortality for 
comparison with the mortality rates of 
cities. 

Industrial Insurance Data. 

The Industrial Insurance data are not, 
however, strictly comparable with the 
general mortality data, since in advanced 
old age few are insured, and about 75 
per cent of the death claims relate to 
deaths which occurred at earlier dates 
than those represented by the mortality 
reports from cities. 

The summary of information received 
by telegraph from industrial insurance 
companies is as follows: 

Week ending February 19, 1927, poli- 
cies in force, 66,767,638; number of death 
claims, 14,209; number of death claims 
per 1,000 policies in force, annual rate, 
22.1. 

Corresponding week, 1926, policies in 
force, 63,415,337; number of death claims, 
15,020; number of death claims per 1,- 
000 policies in force, annual rate, 12.4. 


Child 
Welfare 


Chinese Reminded 
Of Pledge to Protect 


Foreign Nationals 


Diplomatic Corps at Peking 
Makes Representations 
to Warring Fac- 
tions. 


The Diplomatic Corps at Peking has 
reminded Chinese authorities that the 
residents of Shanghai have taken a 
strictly neutral position during civil war- 
fare, and stating that the diplomatic re- 
presentatives expect from the Chinese the 
“same rule of conduct” regarding foreign 
lives and property. The text of the re- 
minder was cabled to the Department of 
State and made public here on February 
25. 

The announcement also stated that the 
foreign authorities would be constrained 
to take measures indispensable for in- 
suring the safety of their nationals, if 
strict neutrality was not maintained 
around Shanghai. 

A, second statement by the Depart- 
ment of State reported a message from 
Frank P. Lockhart, Consul General at 
Hankow, in which he stated that a gen- 
eral strike was in progress there as a 
protest against the presence of British 
troops at Shanghai. 


Chinese Are Reminded. 
The two statements by the Department 
follow in full: 
The Diplomatic Corps at Peking, at a 
meeting on the afternoon of February 


24, decided to make the following an- 


nouncement with respect to the Inter- 
national Settlement of Shanghai. The 
French Minister is making similar an- 
nouncement in respect to the French 
concession: 


“In the Light of the military events 
which are at present taking place in the 
region of Shanghai and which may at 
any moment have serious consequences 
for the safety of the life and property 
of their respective nationals as was ap- 
parent from the bombardment the 22nd 
of this month, the interested diplomatic 
representatives feel compelled to recall 
that the International Settlement of 
Shanghai, like the other concessions in 
China, was established in virtue of regu- 
lar agreements with the Chinese Gov- 
ernment in order to make it possible for 
foreigners to resice there freely and to 
carry on their trade. 


Neutrality Is Maintained. 

“In the course of the party strife of 
which that region has been the scene 
the authorities of the International Set- 
tlement have scrupulously abstained 
from favoring any of the conflicting 
parties involved and in spite of the dif- 
ficulties of the situation they are main- 
taining in that respect the strict neu- 
trality imposed upon them ‘y the nature 
of the state of affairs thus established. 

“The interested diplomatic representa- 
tives are thus warranted in expecting on 
the part of the Chinese authorities the 
observance of the same rule of conduct 
and they look to the heads of the armies 
involved to take all measures necessary 
to avoid incidents which would constrain 
the foreign authorities themselves to 
take the measures indispensable for in- 
suring the safety of the persons and 
property of their nationals.” 


Reports General Strike. 


The American Consul General at Han- 
kow reported on February 24, that there 
was a general strike in protest against 
British troops at Shanghai and allegedly 
against the Northern militarists. The 
strike completely tied up the port of 
Hankow, and large demonstrations were 
being organized. 
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New Facts Recorded 
In Federal Research | 
Into Fading of Radio 


Conducting Surface High In 
Air Declared Cause of Same 
Variations in Re- 
ception. 


[Continued from Page 1.] 
highly perfected, but received signals are 
still subject to variations and distortions. 





In order to secure data on the causes of 
these variations, the Bureau 
number of university and other labora- | 
tories to cooperate in their study. The 
principal work was the conducting of 
special radio transmissions from broad- 


invited a 


casting stations, during which all the 
laboratories made simultaneous graphi- } 
cal records of fading. | 
New Data Recorded. | 

This work shed a great deal of light 
on the nature of radio-transmission phe- 
From the results it was possi- | 


nomena. 
ble to determine the dependence of fad- 
other 


and 


ing on distance, frequency, 


conditions. The fluctuations 
fading are extremely great, and, in addi- 
tion, there the 
average field intensities received from | 
night to night. 

However, there was discovered one 
type of regularity in the average inten- 
sity of fading signals which had not pre- 
viously been suspected. This was a defi- | 
nite relation of the ratio of average | 
night to day intensity. This relation was | 
found to have important theoretical bear- 
ing in explaining the difference between 
day and night time transmission condi- 
tions. 

The results lent new corroboration to 
the hypothesis that fading and nighttime 
trensmission of radio wavesfto great dis- 
tances are due to the action of a con- | 
ducting surface high in the atmosphere. 
This hypothesis had been published by 
the Bureau in 1921, as a result of some 
fading observations made at that time. | 
The characteristic fading observed at 
considerable distances is found to be | 
caused by variable absorption in the up- | 
per atmosphere, and the relatively fast | 
fading is largely the result of interfer- | 
ence between the wave transmitted 
along the ground and the wave which | 
has traveled via the upper conducting 
surface in the atmospheize. One interest- 
ing result is that there was little correla- | 
tf6n found between radio reception con- 
ditions and weather. 

Sending Methods Studied. 

This work was accompanied by a 
number of special studies. Measure- 
ments made upon received signals at 
very high frequencies (short waves) 
showed that the transmission was, in 
general, irregular, and that the portions 
of the day for best transmission were | 
markedly different for different fre- 
uencies. 

A study of the effects of 
powered broadcasting was made. It 
was determined that fading, when ex- 
pressed as percentage fluctuation. is not | 
different for different amounts of 
power, but that the area reached with 
signals of a given intensity is approxi- 
mately proportional to the power. 

This work on radio-wave phenomena 


known as 


is a wide variation in 








high- | 


paratus for measuring field intensities 
and fading. One of the devices was a 
portable set for measuring field intensi- | 
ties of broadcasting stations, designed 
to meet the particular needs of the 
Radio Inspection Service. Measure- 
ments made with such an apparatus are 
the best means of determining the 
actual radiating power of a broadcast- 
ing station. 


Standards for Brick 
Indorsed in Canada 





Department of Commerce Says | 
Size is Same as That Used 
In United States. 


Standardization of brick sizes in Can- 
ada has been endorsed by various inter- 
ests involved, and this will aid American 
brick manufacturers as the size adopted 
is the same as used inzthis country, 
according to an announcement just is- 
suftd by the Department of Commerce. | 

The full text follows: 

At the annual convention of the Cana- 
dian National Clay Products’ Associa- 
tion indorsement was given to the plan 
for a standard-sized brick, the dimensions 
being 8 inches by 3% inches by 2% 
inches, states a report to the Depart- 
ment from Assistant Trade Commissioner 
J. B. Richards, Toronto. It is claimed ({ 
that this will mean a tremendous saving 
in many directions, such as mass produc- 
tion in bricks and uniformity in build- 
ing. The size of brick chosen is said to 
be the same as that approved, in the 
United States. The plan has already 
received the approval in Canada of the | 
Society of Architects of Ontario and is 
in effect in Quebec and Alberta. 

A local dealer advises that this deci- 
sion, which has been under discussion | 
for some time, should be of advantage to 
American brick manufacturers, since the 
size adopted is the same.as the Ameri- 
can size, whereas there has formerly 
been a difference of as much as a quarter 
of an inch in size between the American | 
and Canadian bricks. Dealers attempt- | 
ing to sell American bricks have been 
turned down on occasional contracts with 
the explanation that the plans for the 
building called for Canadian bricks and 
that the use of American bricks would 
throw the measurements out of line. 





Brick 


Standardization 


| being the 20-kilowatt station at Portland, 
| 


Co., Seattle, Washington, name changed | 


| from KGFA. 


| Towa; call letters changed from KGEX. 


| 260 meters 1153 keys to 270.1 


| les, 
| Bear Lake, Calif., power changed from 


S 








News-Summary of Today's Issue 


{CONTINUED FRom Pace ONE.) 


Atlantic Coast Line seeks authority | 
to operate Washington & Vandemere | 
Railroad. 

Page 8, Col. 7 

Proposed schedules suspended chang- | 
ing rates on grain between points in | 
Texas and Louisiana. 





Page 9, Col. 1 
Amendment announced to regulations 
for transportation of explosives. 
Page 8, Col. 1 | 
Boston & Maine Railway denied | 
authority to abandon branch lines. 
Page 8, Col. 2 | 
Summary of rate decisions by the 
Interstate Commerce Commission. 
Page 8, Col. 6 
Seaboard Air Line asks for author- | 
ity to issue bonds totaling-$7,000,000. 
Page &, Col. 6! 
Hearing sct for additional complaints | 
on furniture rates. 
Page 8, Col. 7 
Erie Railroad asks authority to issue | 
$59,254,200 of common stock. | 
Page 9, Col. 3| 
Increases on rates on salt found un-| 
justified. | 
Page 1, Col. 2} 
Preferential freight rates on coal pro- | 
posed in new Canadian tariff. = 
Page 9, Col. 7 
Valuation set on three railroads. 
Page 8, Col. 1 


Reclamation | 
Hydroelectric power interests 
charged in House debate with being 


behind opposition to Boulder Dam Bill. 
Page 1, Col. 6 


Retail Trade 


Department of Commerce makes 
available in book form a compilation 
of its publications dealing with prob- 
lems of retail stores. 

Page 7, Col. 5 | 
. o 
Shipping 

Supreme Court of the United States 

holds that combination of tug and barge 


was as transporting vessel within the 
meaning of Harter Act. 


Page 1, Col. 2 
North German Lloyd to start new 

steamship service to Far East. 

Page 7, Col. 6) 


Supreme Court 


Supreme Court of the United States 
asked to enjoin the New York Central 
Railroad from exercising control 
through stock ownership of the Chi- 
zazo, Cleveland, Cincinnati and St. 
Louis Railwey. 


Page 6, Col. 3 

Supreme Court of the United States | 
denies motion to substitute new corpo- | 
ration’ as appellant, asking fuller ex-! 
planation of reasons for dissolution of 
old firm and taking over its affairs by 
new corporation. 


Page 6, Col. 5° 





Seven New Stations 


Total Old 


Amounts to 733 With Re- 


Under the Law 


port Just Issued. 


The final issue of the weekly “supple- 
mental list stations, 
bringing the total licensed by the De- 
partment of Commerce up to 733, was 


issued simultaneously with the 


of broadcasting 


state- 
ment by Secretary Hoover. 
It shows seven new stations, the last 


Oregon, which slips in under the line as 
Station KEX. The full final list is as 
follows: 

The call letters, owners,’ wave length 
in meters, frequency in kilocycles, and 
power in watts, are as follows: 

WNBQ—Gordon P. Brown, Rochester, 
N. Y., 407.6, 735.6, 15. 

KRLO—Freeman Lang and A. B. 
Scott, Los Angeles, Calif., 446, 681.4, 250. 

KGFN—Haraldson & Thingstad, An- 


eta, N. D., 222.1, 1350, 15. 


KGFP—Mitchell Broadcast 
chell, S. D., 263, 1140, 15. 
WNBR—Popular Radio Shop, Mem- 
phis, Tenn., 316, 948.8, 25. 
WNBO—John Brownlee 
Washington, Pa., 215, 1595, 15. 
KEX—Western Broadcasting Com- 
pany, Portland, Oregon, 447.5, 670, 20. 
Changes are as follows: 
KTCL, Radio 


Co., Mit- 


Spriggs, 


American Telephone 


from Birt F. Fisher; call letters changed 


WCWS, The Bridgeport Broadcasting 
Station (Bridgeport, Conn.). Portable | 
station, named changed from Charles 
Wm. Selen. e 

WHBQ, Broadcasting Station WHBQ, 
Inc., Memphis, Tenn., named changed 
from Men’s Fellowship Class of 
John’s M. E. Church South; power | 
changed from 50 io 100 watts. 


KPNP, Central Radio Co., Muscatine, 





WJBY, Electric Construction Co., 
Gadsden, Ala., wavelength thanged from 
meters 


| 1110 keys; power changed from 15 to 


100 watts. 
KFXB, Bertram O. Heller, Los Ange- 
Calif., location changed from Big 


1000 to 4000 watts; wavelength changed 
from 202.6 meters 1480 kcys to 352.7 
meters 850 keys. 

KOCW, Oklahoma College for Women, 


Chickasha, Okla., wavelength changed 
from 252.0 meters 1190 keys to 270.1 


meters 1110 keys. P 
WHT, Radiophone Broadcasting Corp., 
Deerfield, IL, wavelencth changed * a | 





war tax on excess profits on wool will 


| asked to pass on application of land 


| wool importations. 


| deferred payment plan. 


| committee after debate. 


THE UNITED STATES DAILY: 


cience 





Decision by the Supreme Court of 
the United States to review validity of 
affect 27 cases involving $700,000 in 
levies. 

Page 1, Col. 1 

Supreme Court of the United States 
holds that combination of tug and barge 
was as transporting vessel within the 
meaning of Harter Act. 

Page 1, Col. 2 

Supreme Court of the United States 





grant reductions on freight rate ship- 
ments to government. 

Page 10, Col. 4 

Supreme Court of the United States 

asked to pass upon classification of 


Page 10, Col. 5 
Supreme Court of the United States 
asked to settle controversy over home- 
stead statutes. 
Page 6, Col. 1 
Supreme Court of the United States 
has Alabama Workmen’s Compensation 
Act under review. 
Page 10, Col. 6 
Journal and day call of the Supreme 
Court of the United States. 
Page 12 


. 
Taxation 
Treasury Decision memorandum ex- 
plaining manner in which excess pro- 
fits tax should be apportioned when 
calendar and fiscal annual _ reports 
overlap. 
Page 6, Col. 7 
Decision by the Supreme Court of 
the United States to review validity of 
war tax on excess profits on wool will 
affect 27 cases involving $700,000 in 
levies. 
Page 1, Col. 1 
General Counsel Memorandum hold- 
ing sale of property should have been 
assessed as on installment instead of 


ee C—O 
NT 


Page 6, Col. 2 
Daily interpretation of features of 

the Revenue Act of 1926. 
Page 6, Col. 7 

' eter Power 

Hydroelectric power interests 
charged in House debate with being 
behind opposition to Boulder Dam Bill. 
Page 1, Col. 6 
Muscle Shoals bill to 





Senate sends 


Page 1, Col. 3 


Wool 
Decision by the Supreme Court of 
the United States to review validity of 
war tax on excess profits on wool will 
affect 27 cases involving $700,000 in 
levies. 


Page 1, Col. 1 

Supreme Court of the United States 
asked to pass upon classification of 
wool importtaions. 


Page 10, Col. 5 


Great Britain Upheld 


In Nicaragua Action | 








United States .Said Not to Ob- | 
ject to Armed Force Pro- 
tecting Nationals. —. 








[Continued from Page 1.) 
outlines these three ways in which he 


believes the United States can be help- | 
ful to Nicaragua: | 

1. To effect financial aid and re- 
habiliation® of Micaragua through an | 
American financial advisoy_and receiver ; 
or revenues. 

2. To preserve peace throughout the 
country. 

3. To improve the health and public 
welfare of the country with the assist- 
ance of American experts. 


President Diaz points out that such 
a treaty would guarantee to the United 
States the right to intervene at any 
time, and also it would insure to Nic- 
aragua independence and uninterrupted 
maintenance of a government adequate | 
for the protection of life and property. 


The Senate Committee on Foreign Re- | 
lations in an executive session on Feb- 
ruary 25, continued its hearings with re- | 
gard to the relations between the United | 
States, Mexico and Central American 
Nations, based on information in the pos- 
session of the Department of State. Wil- | 
liam S. Howell, Jr., of the Division of | 
Mexican Affairs, was examined but his 
testimony was not made public. 

The committee has under consideration 
Senate Resolution 266, introduced by 
Senator Borah (Rep.), Idaho, chairman ! 
of the committee, to authorize an in- 
vestigation by the committee of the rela- | 
tions between the United States and 
Mexico and Central American countries. 

Hearings will be continued at another 
executive session on February 26, it was | 
announced. At that time the witness | 
scheduled to appear is C. L. Bouve, agent 
for the United States on the General 
Claims Commission, United States and 
Mexico. 








258 meters 1260 keys to 399.8 meters | 
750 keys. 

WKBF, Noble B. Watson, Indianap- 
olis, Ind., wavelength changed from 244 | 
meters 1229 keys to 243.8 meters 1250 
keys.; power changed from 100 to ~90 
watts. 

KUT, ‘University of Texas, Austin, 
Tex., wavelength changed from 230.6 
meters 1300 keys to 272.6 meters 1110 
keys. 

The power and wavelengths given in 
this list were taken from applications 
for licenses furnished the departmen: by 
the owners of the stations. Since the 
department does not make assignments 
in cither respect, thir list is not neces- 
sarily in conformity with wavclengths 
or power actually used 





| tration, the details of which are to be 


| termined. 


| ing the large sending stations. 


| into contracts 


| 1, 1933, for the establishment and opera- 


| cent to amortization and payment of the 


| divided equally between the Government 


Private radio equipment of all sorts is | 
| to be operated only by special permis- 


| time on the vote of a Government com- 





Radio 
Receptivity 





Congress 
Hour by Hour 


— 


February 25, 1927. 








Senate. 

12 to.1 p. m.—Debated proposal for 
the disposition of Muscle Shoals. 

1 to 2 p. m.—Continued debate on 
Muscle Shoals without action. 

2:15 p. m.—Adopted House amendment 
to Naval Appropriation Bill to provide 
$450,000 to begin work on three light 
cruisers. 

2:15 to 3 p. m.—Listened to the Presi- 
dent’s veto message on McNary farm 
relief bill. 

3 to 4 p. 
ings Bill. 

4 to 5 p. m.—Continued 
buildings bill and received petition for | 
cloture on its consideration. 

5:30 p. .m.—Passed bill providing for | 


m.—Debated Public Build- 


debate on | 


| appropriation to begin construction on | 
| army barracks. 


Night session. . 


House. 

12 to 1 p.m. Began debate on Second 
Deficiency Appropriation Bill. 

1 to 2 p. my Continued debate on de- 
ficiency bill, with a general discussion 
of the Boulder Dam project. 6 | 

2 to 3 p. m. Continued debate on de- 
ficiency bill and discussion of Boulder 
Dam. 

3 to 4”. m. 
ficiency bill. 

4 to 5 p. m. Began the formal read- 
ing of the deficiency bill. 

5 to 5:45 p. m. Reading and debate 
continued on Second Deficiency Appro- | 
priation bill. 

5:59 p. m. House adjourned. 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress sec the classifica- 
tions in the News Summary on 
Pages 1 and 8. 


Continued debate on de- 


French Government 


To Regulate Radio 


Stations for Sending And Re- 
ceiving Placed Under 
National Supervision. 


All radio stations in France are now 
put under the general administration of 
the Post Telegraph and Telephone Serv- 
ice and the Ministry of the Interior by 
the provisions of new radio regulations 
recently promulgated in France, accord- | 
ing to advices to the Department of 
Commerce from Commercial Attache 
Chester Lloyd Jones, Paris. No radio | 
for sending or receiving may be estab- 
lished or used except under the regula- 
tions prescribed, says an announcement 
just issued. 

The full text follows: 

Private stations which receive com- 
munications other than private corre- 
spondence can be authorized after ac- 
cepting a special agreement with the 
Post Telegraph and Telephone adminis- 


determined by decree, and aftur the pay- 
ment of an “art tax” at rates to be de- 
Places which charge an ad- 
mission are in addition subject to an an- 
nual tax which is also to be determined 
by decree. 

Private sending stations or receiving 
and sending stations may be established 
only by special authorization of the Min- 
isters of War, Marine, Interior, and the 


| Posts Telegraph and Telephone Service 


with the consent of an interministerial 


| committee. 


Three national and 18 regional estab- 
lishments will be set up either under 
direct Government operation or by spe- 
cial concessionaries. The programs will | 
be under the charge of special groups 
approved by Government authorities. 

For the present the plan does not con- 
template as extended official control and 
operation as the law makes possible. It 
is intended that the Posts Telegraph and | 
Telephone service shall secure the co- 
operation of private groups which will 
assume the financial burden of operat- 
Until a 
year from the present time the Govern- 
ment authorities have the power to enter | 
with private interests 
which shall run not longer than January 


tion of the proposed stations. The con- 
cessionaire is to pay a tax and the capi- 
tal,\invested is to receive a dividend not 
greater than the interest on the advances 
of the Bank of France to the State plus 
2 per cent. After charging off 10 per 


dividends, the surplus profits are to be 


and the concessionaire. At the end of 
the contract period the operating author- | 
ity becomes the owner of the properties | 
subject to paying the nonamortized capi- 
tal costs within five years. 
Notwithstanding the declarations made | 
by the Government that the new regula- | 
tions do not contemplate nationalization, | 
there is much in the new regulations 
which is disturbing to those in France 
who are anxious that the industry shall | 
have free development, it is reported. 


sion. Its use may be stopped at any 
mission. Free access to the markets of 
the world is limited in the case of both | 

. . . . ' 
public and private sending stations by , 
the requirement that such equipment | 





| “must be, as far as possible, of French | 


manufacture.” A commission of 44 mem- | 
bers, 22 of whom are to be government 
officials, is to advise on all subjects cov- 
ered by the decree or delegated to them 
by the ministers. 

One of the objects of the new plan is 
to increase Government conirol in order 
to “establish a coherent, rational, and 
powerful” radio system which can com- 
bat foreign propaganda through the dis- 
semination of French ideas, according to 
reports. 


| tain sections of ‘the country 
| thought that such legisfation could have 


| ation of the rule that the courts will in- 


| act of Congress will be declared invalid 


1 ated by 


| unless assurance 
| would be reported back before the ad- | 


; asked 
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Labor 





McNary Farm Bill 
Vetoed by President 


As Unconstitutional 





Action Will Disappoint West, 
Says Author of Measure 
When Message Is Sent 
to Senate. 





[Continued from Page 1.) 
said, ‘‘this measure is not for them. It 
is for certain groups of farmers in cer- 
Can it be 


| the sanction of the raik and file of the 


999 


nation’s farmers? 
Price-Fixing Called Economic Folly. 
The President recites that the proposed | 

legislation involves Governmental price- 


| fixing under which the Federal Board 
| which the act would create would have 


almost unlimited authority to fix prices 
on designated commodities. “This is 
price-fixing, furthermore, on some of the 
Nations’ basic foods and materials,” the 
President stated. “Nothing is more cer- 
tain than that such price-fixing would 
upset the normal exchange relationships 
existing in the open market and that it 
would finally have to be extended to cover | 
a multitude of other goods and services. 
Government price-fixing, once started, | 
has alike no justice and no end. It is an 
economic folly from which this: country 
has every right to be spared.” 

The President said the bill proposes in 
effect that Congress shall delegate to a 
Federal Farm Board, nominated by the 
farmers, the power @o fix and collect a 
tax, called an equalization fee, on cer- 
tain products produced by those farmers. 
“That,” said the President, “certainly 


| contemplates a remarkable delegation of 


the taxing power. The purpose of that 
tax, it may be repeated, is to pay the | 
losses incurred in the disposition of the 
surplus products in order to raise the 
price on that portion of the products con- 
sumed by our own people.” 


Opinion By Attorney Gencral. 

The President’s message was accom- 
panied by an opinion of Attorney Gen- | 
cral Sargent in which he disclosed the 
McNary bill was unconstitutional. | (The 
full text of the opinion will be found on 
Page 11.) Mr. Sargent summarized his | 
conclusions as follows: 

“IT have, considered these questions | 
with realization of the grave responsi- | 
bility involved in passing on the validity 
of acts of Congress, and with appreci- 


dulge in every presumption to support 
the validity of legislation and that no 


unless plainly so, but nevertheless, I feel 
constrained to advise you that the act in 
question if approved, would, in its most | 
essential provisions, violate the Consti- | 
tution of the United States, in that it | 
takes from the President the constitu- 
tional executive power and duty of mak- 
ing appointments to fill the offices cre- | 
ated by it and by legislation confers that 
power upon others; in that Congress 


| delegates its constitutional power of leg- 


islation to private cooperative associ- 
ations and corporations, and individuals 
acting collectively, and the board cre- 
the statute; in that it con- 
travenes the provisions of the Constitu- 
tion against the taking of property with- 
out due process of law.” 
Message Read in Senate. 

As soon as the message has been read 
in the Senate the Vice President put 
the question on whether or not the bill 
should be passed notwithstanding the 
veto of the President. Senator McNary 


' moved that the message be referred to 


the Committee on Agriculture and Fer- 
estry. Senator Moses (Rep.), New 
Hampshire, objected to such reference 
were given that it 


journment of the present Congress. | 

Senator Caraway (Dem.), Arkansas, 
said the message could be summarized 
by saying that the President considered 
it “bad for those farmers to whom it ap-. | 


| plied, but that if it could be made to | 
' apply to all farmers he would approve it.” 


Senator Robinson (Dem.), Arkansas, 
if Senator McNary intended to 
have the bill reported back to the Sen- 
ate, to which Senator McNary replied: 
“It is perfectly apparent that the bill 
can not be passed over the veto at the | 


| present session, so the procedure that 


may be followed is comparatively un- 
important. The bill is dead.” 

Senator McNary withdrew his motion | 
after a potht of order had been made 
that such a motion is not permissible | 
until the message had been spread on the 
Journal of the Senate. 

Regret Expressed In House. 

Regret was expressed on the floor of | 
the House by several members that the | 
President had seen fit to veto the Mc- 
Nary bill. Other members said it was 
the duty of the Congress to respeet the 
President’s position. 

Representative Wood (Rep.), of La- 
fayette, Ind., a member of the Commit- | 
tee on Appropriations, who favored the 
bill, when it was before the House, stated 
in an address, that “the President has | 
surely given this question long and seri- | 
ous consideration,” and that his position | 
should be respecied. “We should sub- 
merge our disappointment,” he added, 
“to that larger responsibility vested in 
the man who is at the head of this Gov- 
ernment.” 

Representative Shallenberger (Dem.), 
of Alma, Nebr., said that “the veto will 
put the President out of line with the 
records of the great Presidents of the 
country. Washington, Jefferson and 
Lincoln never used the veto to defy Con- 
gress and to set aside public bills, of na- 
tional importance.” 

Veto Called “Disheartening.” 

Representative Furlow (Rep.), of | 
Rochester, Minn., declared “the veto was | 
disheartening to those of us who sup- | 
ported the measure.” 

Taking issue with the part of the veto | 
message of the President which states | 


| Jones of Ohio, to be a 


' barrels 


| influence. 


| growers 


| veto. 
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Women 
Workers 





The President’s Day 


At the Executive Offices 
February 25, 1927. 


9:45 a.m. Brigadier General Herbert 
M. Lord, Director of the Budget, called 





F ilm Made to Show 
_ Conditions Affecting 
Women in Industry 


to discuss budget matters and Congres- | 


sional appropriations. 

9:45 a. m. Representative James T. 
Begg of Ohio, cailed to discuss the Mc- 
Nary Farm Relief Bill and patronage 
matters. 

10 a.m. Representative and Senator- 
Elect Millard E. Tydings of Maryland, 
called to recommend to the President 
the appointment of John W. Garrett of 
Baltimore, formerly in the diplomatic 
service, to be Ambassador to Turkey. 

10:10 a. m. Senator Frank 
of Ohio, called to discuss the legislative 
situation in Congress and to recommend 
the appointment of his secretary, C. A. 
member of the 


| Radio Commission. 


10:15 a. m.. Hunter L. Gray, of St. 


Scenes in Slides Are Taken 
in Modern Factories 
to Depict Best 
Facilities. 


Standard working conditions for wo- 
men are illustrated in a series of stere- 


| optican slides prepared by the Woman’s 


B. Willis | 


Bureau of the Department of Labor. 
The full text of a Departmental state- 

ment on the slides follows: 

Good conditions of employment for 

women workers mean good health and 


good business, according to a slide-film 


| just released and ready for circulation 


Louis, Mo., called. Subject’ of confer- | 
ence not announced. 
10:30 a.'m. to 12 noon. Meeting of 


the President and his cabinet. (Cabinet 


meetings are held regularly on Tues- | 


days and Fridays of each week). 

12:15 p. m. President Coolidge con- 
ferred the Congressional Meda! of Honor 
upon Commander Richard FE. Byrd, U. 
S. N., retired, and Warrant Machinist 
Floyd Bennett, U. S. N., awarded’ to 
them by Congress for their flight over 
the North Pole on May 9, 1926. 

12:30 p. m. G. D. Kinney, 
treasurer of Illinois, called. 
conference not announced. 

12:45 p. m. 
Relief Bill 
message. 

2:30 p. m. Signed the McFadden Bank- 
ing Bill. 

5 p.m. Signed several bills including 
one providing an appropriation for the 
relief of farmers in 
areas. 

Remainder of day. Engaged with 
secretarial staff and in answering mail 
correspondence. 


Output of Petroleum 
At Its Peak in_]1926 


State 
Subject of 


to the Senate: with a veto 





Bureau of Mines Estimate 
for Year Given as 773,- 


000,000 Barrels. 


[Continued from Page 1.) 
properties, obtained from the annual 
canvass of producers, may show a total 
for the year of approximately 773,000,- 
000 barrels. This constitutes the high- 
est production ever recorded and is an 
increase over the previous record figure, 
that for 1925, of 1.2 per cent. 

Increase Is Steady. 

The year 1926 was characterized by a 
steady incrcase in production, the daily 
average for each month being an in- 
crease over the previous month. This 
was the first time since monthly sta- 
tistics of production have been compiled 
that this situation has occurred. The 
year opened with a daily average pro- 
duction considerably bclow the 1925 av- 
crage but closed with new records being 
established almost daily. The daily av- 
erage production of December, 2,525,000 
was an increase over that for 
January of 21 per cent. 

A comnarison of the total production, 
by districts, reveals the surprising fact, 


| that the increase of 1926 over 1925 did 


not result from an increase in the Mid- 
Continent or California fields which, to- 
gether, produced 84 per cent of the total 
output, but was due to increased output 
in the Gulf coast area. Production con- 
tinued to rise in the Appalachian areca 
where success in the use of new recovery 
methods served as a general stimulating 
The Rocky Mountain area 
checked its declining output by virtue 


of a million-barrel gain for the year. 


The detailed statement of the pro- 
duction of various grades of petro- 
leum products will be published in 
the issue of February 28. 











that it would be unfair to protect the 
of cotton, corn, hogs, wheat, 
and tobacco at the expense of the rest 
of the American people, Representative 
Rankin (Dem.), of Tupelo, Miss., in a 
written statement said, “I wonder when 
the President came to the conclusion that 
it was wrong to protect 2 portion of 


| the American people at the expense of 


the whole. 

“The same argument which he uses 
in the message might be used in favor 
of a reduction of the high protective 
tariff, passed to protect certain manu- 
facturing and other industries.” 

Representative Oldficld (Dem.), of 


| Batesville, Ark., in a written statement 


said “the President’s veto of the farm 


eee bill surprises no one, but it will | 
Ve 


a very great disappointment to mil- 
lions of people. The legislation was 
what the representatives of the farmers 


| women. 


Sent the McNary Farm | 


drought-stricken | 


| shops. 


| This picture mak« 


by the Women’s Bureau, the agency in 
the United States Department of Labor 


charged with the task of looking after 

the more than cight and one-half million 

women wage earners of the country. 
Actual Conditions Pictured. 

The film, designed for use in a stere- 
opticon machine, is a popular presenta- 
tion of standard working conditions for 
The pictures. illustrating these 
standards were taken in progressive fac- 
tories during working hours and depict 
actual women operatives. The scenes, 
which are preceded by brief and catchy 
explanatory titles, portray such good 
work-room features as modern and scien- 
tific methcds of lighting; ventilating 
systems for the regulation of heat and 
humidity; comfortable seats adjusted to 
the work and the worker; and safety 
devices for the prevention of accidents. 

The good service facilities advocated 
for women workers, as shown in the film, 
include sanitary bubble fountains; a 
wash room supplying hot water, soap 
and individual towels; a lunch room 
where hot, nourishing food can be se- 
cured at nocn; a clean toilet room 
aquipped with installations on the basis 
of 1 for every 15 women; a satisfactory 
cleakroom with well-ventilated lockers; 
a rest room to revive flagging energies, 
and first-aid equipment to be admin- 
istered by a responsible pcrson in case 
of accident or illness. 

The film is the third of a series of 
three prepared by the Women’s Bureau, 
dealing with special problems of wage- 
earning women. The films are lent by 
the bureau, free of charge, to individuals 
and organizations for cducational pur- 
poses. : 
First Film Historical. 

“Women Who Toil and Spin Through 
the Ages” is the title of the first film, 
which is historical in nature, showing 
the progress of women in industry and 
industrial changes affecting women. 
The second is an allegorical presenta- 
tion illustrating the economic and social 
problems of women who are both home 
workers and wage carners. 

Other films lent by the Bureau to 
agencies desirous of obtaining informa- 
tion in popular form about wage-earn- 
ing women are two motion pictures. 
The one, a two-reel film entitled “The 
Woman Worker Past and Present,” 
contrasts women’s industrial activities 
in a former era with their present oc- 
supations in factories, mills, and work- 
It also depicts the benefits that 
have come to society from modern 
wholesale manufacturing together with 
certain resultant “hardships for the 
women engaged as wage carners out- 
side the home. The ways in which 
these difficulties can be removed the 
need for more widespread progress, and 
the efficacy of good legal standards for 


women workers are graphically set 
forth. 
The second movie, “When Women 


Work,” gives the story of two girls.at 
work in different factories, the one 
under poor conditions, the other in a 
well-managed plant with high standards. 
a visual and vivid 
plea for short hours, equal pay for 
equal work by men and women, as well 
as vocational training and the same in- 
dustrial opportunities for the two sexes. 
‘crear caiteateseataacescrasisaaier iteseiccacasi 
no remedy prescribed. The veto mes- . 
sage contains nothing new nor convine- 
ing. It is a reiteration of the old argu- 
ment against the legislation used by its 
opponents. 

“The signing ofthe branch banking 
bill is in further keeping with the trend 


_of the times, giving the organized in- 


themselves asked, and I feel it was our | 


duty to at least give it a trial.” 

“Tariff revision,” Mr. Oldfield said, “is 
the only solution left for the fafmer’s 
problem, and would benefit the consum- 
ing masses 
millions of dollars annually at the same 
time. It should not escape notice that 
the Prosident has always been ready and 
cager to give special legislation favors 
to tariff barens and other special inter- 
ests, no matter what they demanded. 


, Yet when an opportunity is afforded to 


at least try to relieve the distress of the 


of the country hundred of | 


| agricultural class, which represents more | 


than 30 per cent of the population, he | 


blocks the way.” 
Veto Criticized by Mr. Dickinson. 
Representative Dickson (Rep.), of Al- 
gonia, Ia., commented as follows: 
“Farm legislation dies for this Con- 


gress as the result of the Presidential | 


The responsibility therefor is 
definitely fixed. The problem of farm de- 
pression is admitted by the President but 


j 


terests what they want. and letting the 
unorganized farmers take what’s left. 
This veto puts the farm program defi- 
nitely into both the personnel and policy 
program of the campaign for 1928. The 
question will again be submitted to Con- 
gress next December with additional sup- 
port behind it.” 





Washington's Leading Florist 


Gude’s Flowers 


have earned the unstinted 
and unsolicited praise of 
lSurope’s most fascinating 
personage Marie, Queen 
of Rumania, lover of 
tiowers. 








Consult Gude for Proper 
Floral Decorations 


G UD EK, BROS. 


co. 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Zfcombers of Florists’ Telegraph 
Delivery Association 


SPCC EOE EEE bnirnanne 


et 








~ mopay's 4 


PAGE NDEX 


World 
Markets 


( YEARLY 


4384) 


Agriculture 


McNary Farm Relief Bill Vetoed 


As Not Being Constitutional 


President, in Message to Senate, Says Measure 
Would Not Benefit Farmer and Is 
Discriminatory. 


The message sent to the Senate on 

# february 25 by President Coolidge, veto- 
Ing the McNary Farm Relief Bill (Sen- 
ate Bill No. 4808), and the opinion of 


Attorney General Sargent accompanying | 


it, are given below. After discussing va- 
tious of his objections to the measure, 


which he said would not be helpful to 


tions would threaten the national pros- 


| 
| 


perity, Mr. Coolidge declared it would | 


be unconstitutional. The full text fol- 
lows: 

To the Senate: 

The conditions which Senate Bill 4808 
fs designed to remedy have been, and 
still are, unsatisfactory in many cases. 
No one can deny that the prices of many 
farm products have been out of line with 
the general price level for several years. 
No one could fail to want every proper 


this country has to 
spared. 

This legislation proposes, in effect, 
that Congress shall delegate to a Fed- 
eral Farm Board, nominated by farmers, 
the power to fix and collect a tax, called 
an equalization fee, on certain products 
produced by those farmers. That cer- 


every right 


: Alb | tainly contemplates a remarkable dele- | 
agriculture as a whole, and in its opera- 


gation of the taxing power. The pur- 
pose of that tax, it may be repeated, -is 
to pay the losses incurred in the disposi- 


| tion of the surplus products in order to 


raise the price on that portion of the 


| products consumed by our own people. 


This so-called equalization fee is not 


| a tax for purposes of revenue in the 


| cial benefit of particular groups. 


step taken to assure to agriculture a | 


just and secure place in our economic 
scheme. Reasonable and consrucive leg- 
islation to that end would be thoroughly 
justified and would have the hearty sup- 
port of all who have the interests of the 
Nation at heart. 
particular measure is that’ it is not 


accepted sense. It is a tax for the spe- 
As 
a direct tax on certain of the vital nec- 
essaries of life it represents the most 


vicious form ef taxation. Its real effect 


is an employment of the coercive powers | 
| of Government to the end that certain | 


| special groups of farmers and processors 


The difficulty with this | 


framed to aid farmers as a whole, and | 


it is, furthermore, calculated to injure 
rather than promote the general public 
welfare. 


Proposal Said to Disregard 


Good Farming Practice 

It is axiomatic that progress is made 
through building on the good founda- 
tions that already exist. For many years 
—indeed, from before the day of modern 
agricultural science—balanced and diver- 
sified farming has been regarded by 
thoughtful farmers and scientists as the 
safeguard of our agriculture. The bill 
under consideration throws this aside as 
of no consequence. It says in effect that 
all the agricultural scientists and all the 


may profit temporarily at the expense 
of other farmers and of the community 
at large. 

The chief* objection to the bill is that 
it would not benefit the farmer. - What- 
ever may be the temporary influence of 
arbitrary interference, no one can deny 


| that in the long run prices will be gov- 
| erned by the law of supply and demand. 
| To expect to increase prices and then to 


maintain them on a higher 


| means of a plan which must of necessity 


increase production while decreasing 


| consumption, is to fly in the face of an 


| law of nature. 


| greater acreage the next year. 


economic law as well established as any 
Experience shows that 
any given year mean 
This does 
not necessarily mean a larger crop the 


high prices in 


| following year, because adverse weather 


are wrong, that what we ought to do is | 


not to encourage diversified agriculture 


farming. 


The measure discriminates definitely | 


against products which make up what 
has been universally considered a pro- 
gram of safe farming. The bill upholds 
as ideals of American farming the men 
who grow cotton, corn, rice, swine, to- 
bacco, or wheat, and nothing else. These 
are to be given special favors at the 


| cotton acreage 
| acres in the last five years. 


| irresistibly 


conditions may produce a smaller crop 
on a larger scale, but in the long run 


necessity mean a larger average crop. 


| Bill Objected to 


but instead put a premium on one-crop | 


As Not Aiding Farmer 
Under the stimulus of h‘eh prices, the 


proposed plan, as prices are driven up 
by the artificial demand 


| ereated by the purchases of the board, 


expense of the farmer who has toiled | ; : 1 
| terest will be accompanied by a like re- 
| straint on the part of millions of other 


for years to build up a constructive farm- 
ing enterprise to include a variety of 


crops and livestock that shall, so far | 
as possible, be safe, and keep the soil, | 


the farmer’s chief asset, fertile and pro- 
ductive. 


Bill Viewed as Penalizing 
Many to Benefit Few 

The bill singles out a few products, 
chiefly sectional, and proposes to raise 


the prices of those regardless of the | 


would be directly penalized. If this is 
a true farm-relief measure, why does 


the millions of farmers, each acting in- 
dependently, with no assurance the* self- 
restraint on his part in the common in- 


individuals scattered over this immense 


country, will do just what anyone else | 


would do under the circumstances, plant 


' and grow all they can in order to take 


full advantage of a situation which they 
fear is only temporary.. This was, of 
course, recognized by the authors of the 


| measure; and they proposed origina _ 


| to offset this tendency by means of the | 
equalization fee to be paid by each pro- | 


fact that thousands of other farmers | 4UCér: 


it leave out the producers of beef cat- | 


tle, sheep, dairy products, poultry prod- 
ucts, potatoes, hay, fruit, vegetables, 
dats, barley, rye, flax and the other im- 
portant agricultural lines? So far as 
the farmers as a whole are concerned, 
this measure is not for them. It is for 
certain groups of farmers in certain 
sections of the country. Can it be thought 
that such legislation could have the sanc- 
tion of the rank and file of the Nation’s 
farmers? 

This measure provides specifically for 
the payment by the Federal Board of all 
losses, costs, and charges of packers, 
millers, cotton spinners, or other proc- 
essors who are operating under contract 
with the Board. It contemplates that 
the packers may be commissioned by 
the Government to buy hogs enough io 
create a near scarcity in this country, 
slaughter the hogs, sell the pork prod- 


ucts abroad at a loss, and have their | 


losses, costs, and charges made good 
out of the pockets of farm taxpayers. 
The millers would be similarly commis- 


sioned to operate in wheat or corn and | 


have their losses, and charges 
paid by farm taxpayers. 

It is roughly estimated that in this 
country there are 4,000 millers, over 
1,000 meat-packing plants, and about 
1,000 actual spinners. No one can say 
definitely after reading this bill whether 
each of these concerns would be entitled 
to receive a contract with the Govern- 
ment. Certainly no independent con- 
cern could continue in business without 
one. Each of the agencies holding a con- 
tract—the efficient and inefficient alike— 
would be reimbursed for all their losses, 
costs, and charges. 

It seems almost incredible that the 
producers of hogs, corn, wheat, rice, to- 
bacco, and cotton should be offered a 
scheme of legislative relief in which the 
only persons who are guaranteed a profit 
are the exporters, packers, millers, cot- 
ton spinners, and other processors. 


costs, 


Government Price Fixing 
Is Declared Involved 

Clearly this legislation involves gov- 
ernmental fixing of prices. It gives the 


proposed Federal Board almost unlim- | 


ited authority to fix prices on the desig- 
nated commodities. This is price fixing, 
furthermore, on some of the Nation’s 
foods and materials. Nothing is 
more certain that that such price fixing 
would upset the normal exchange rela- 
tionships existing in the open market 
and that it would finally have to be 
extended to cover a multitude of other 
goods and services. Government price 
fixing, once 


basic 


| make a decreased consumption. 
1917 to 1925 the per capita consumption | 


But in the present bill the equali- 
zation fee is to be paid by only part of 
the producers. 


On the other hand, higher prices will | 


From 


of pork increased from 55 pounds ‘> 86.5 


pounds, but in the féllowing year, when | 


| the price of pork rose by $3.60 a hun- 


| dred and the price of beef rose only 40 | 


cents a hundred, the per capita consump- 


| tion of pork fell off almost nine pounds. 
} It is not inconceivable that the consum- 


| price and deliberately reduce their con- 


|; dumped on the world market. 


tarted, has alike no justice | 


pecially as uncontrolled sub:*’ - ould 


always be available. The truth 


tial control. To have effective control, 
we would have to have control of not 
only one food product but of all sub- 
stitutes. 


Increased production on the one hand, | 


coupled with decreased domestic con- 


sumption on the other, would mean an | 


to be 
This in 
turn would mean a constanily decreas- 
ing world price until the point 
reached where the world price was suffi- 
ciently low so that, even though increa 

by our tariff duties, commod s W 

flow into this country in large quantities. 


increased exportable surplus 


Was 


Lack of Standards Noied 


| In Plan to Fix Prices 


A board of 12 men are granted almost 
unlimited control of the agricultural in- 
dustry and cannot only fix the price 
which the producers of five commodities 
shall receive for their goods, but can 


also fix the price which the consumers } 
of the country shall pay for these com- | 
| modities. 


The Board is expected to ob- 
tain higher prices for the American 
farmer by removing the surplus from 
market and dumping it abroad 
at a below-cost price. To do this, the 
Board is given the authority by impli- 
cation to fix the domestic price level, 
either by means of contracts which 
may make with processors or 
tives, 
of the commodities in 
as wiil bring the prices up to the point 
which the Board may fix. 

Except as it may be restrained by 
fear of foreign importations, the Farm 
Board, composed of 
producers, 
prices of these necessities of life at any 
point it sees fit. The law fixes no stand- 
ards, imposes no restrictions, and re- 
quires no regulation of any kind. There 
could be no appeal from the arbitrary 
decision these men, who would 
under constant pressure from their con- 
stituents to push prices as high as pos- 


the home 


coopera- 


ol 


and no end. It is an economic folly which | sible. To expect moderation under these 


be | 


level by | 


increased by 17,000,000 | 
Under the | 


the consum- | pill will do. 
| ers would rebel at an arbitrarily high | man can foresee what the effect on our 


| : ‘ / economic life will be of disrupting the 
| sumption of that particular product, es- | Pe 


that | 
there is no such thing as effective par- | 


it | 


or by providing for the purchase | 
such quantities | 


representatives of | 
is given the power to fix the | 


be | 
j : 
operation. 
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circumstances is to disregard experience 
and credit human nature with qualities 
it does not possess. It is not so long 
since the Government was spending vast 
sums and through the Department of 
Justice exerting every effort to break 
up combinations that were raising the 


cost of living to a point conceived to be | 


excessive. This bill, if it accomplishes 
its purpose, will raise the price of the 
specified agricultural commodities to the 
highest possible point and in doing so 
the Board will operate without any re- 
straints imposed by the antitrust laws. 
The granting of any such arbitrary 


power to a Government board is to run | 
| counter to our traditions, the philosophy | 
; of our Government, the spirit of our | 


institutions, and all principles of equity. 

The administrative difficulties involved 
are sufficient to wreck the plan. No 
matter how simple an economic concep- 
tion may be, its application on a large 


| scale in the modern world is attended 


by infinite complexities and difficulties. 
The principle underlying this bill, 


whether fallacious or not, is simple and | 


easy to state; but no one has outlined 
in definite and detailed terms how the 


How can the Board be expected to carry 
out after the enactment of the law what 
cannot even be described prior to its 
passage? In the meanwhile, existing 


channels and methods of distribution and | 


marketing must be seriously dislocated. 


| Collection of All Fees 


Declared an Impossibility 


This is even more apparent when we | 
take into consideration the problem of | 
the | 
The Bureau states that | 
the fee will have to be collected either | 
| from the processors or the transporta- | 


administering the collection of 


equalization fee. 


tion companies, and dismisses as imprac- 
ticable collections at the point of sale. 
In the cage of transportation companies 


it points out the enormous difficulties of | 


collecting the fee in view of the possi- 
bility of shipping commodities by unreg- 
istered vehicles. In so far as processors 
are concerned, it estimates the number 


at 6,632, without considering the number | gognition of surplus is the “surplus over 


of factories engaged in the business of 


canning corn or manufacturing products | 


other than millers. Some conception of 


| the magnitude of the task may be had | 


when we consider that if the wheat, the 
corn, and the cotton crops had been un- 


| der operation in the year 1925, collec- | 
| tion would have been required from an ; 


The | ing surplus that there would be re- 


aggregate of 16,034,466,679 units. 


‘ : | Bureau states that it will be impossible 
thinking farmers of the last 50 years | a constantly increasing acreage must of | to collect the equalization fee in full. 
; | The bill will not succeed in providing | 

a practical method’ of controlling the | 
| agricultural surplus, which lies at the j 


| heart of the whole problem. 


In the mat- 
ter of controlling output, the farmer is 


at a disadvantage as compared with the | 
The latter is better able | 


manufacturer. 
to gauge his market, and in the face of 
falling prices can reduce production. 
The farmer, on the other hand, must 


; operate over a longer period of time in 
producing his crops and is subject to | 
weather conditions and disturbances in | 
world markets which can never be known | 

| in advance. 


plus, the present bill offers no construc- 
tive suggestion. 


with the inevitable result of stimulating 
production on the part of the farmer 
and decreasing consumption on the part 
of the public. 
production is curbed only by decreased, 
not increased, prices. In 


provided by the bill under consideration 
will merely aggravate conditions which 


Proposal Viewed as Peril 


To National Prosperity 
We must be careful in trying to help 


the farmer not to jeopardize the whole | 


agricultural industry by subjecting it to 
the tyranny of bureaucratic regulation 
and control. That is what the present 
But, aside from all this, no 


long-established and delicately adjusted 
channels of commerce. That it will be 
far-reaching is undeniable, nor is it be- 
yond the range of possibility that the 
present bill, if enacted into 


law, will 


| threaten the very basis of our national | 


prosperity, through dislocation, the slow- 


ing up of industry, and the disruption of | 


the farmer’s home market, which absorbs 
90 per cent of his products. 
With the limited number of farm co- 


operatives with whom contracts may be | 
| made for surplus disposal and the fact | 
| that farm cooperatives are not likely to | of 
be engaged in meat packing, flour mil- | 


| ling, or cotton spinning, it appears cer- | goods 


tain that the largest par? of these con- 
tracts must be made between the board 


; and the processors and other agencies. 


It means that the whole contract in 
swine, for instance, must be carried out 
with the meat packers; that a large part 
of wheat operations must be carried out 
with flour millers, wheat cxporters and 
others. It means that any establishment 


| which has such a contract can charge 


what it likes to our American consumers 
because it can place the loss from any 
product unsalable at home on the farmer 


| or the Government by dumping it abroad. 


In actual working this is a complete 


guaranty of the profits of these concerns | 
without restraint or limitation on profi- 
| teering against American consumers, of 


which the farmer himself is a very large 
element. 
farmer. The implications of this were 
pointed out in significant remarks in the 
minority report of the House Commit- 
tee on Agriculture, which merits fuller 
attention than it has been given: 

“The silence of the majority report 


' on this phase of the subject, in view of 
, its wide circulation in the farming com- 


munities of the country, can be only be- 
cauge the proponents of the bill are un- 
wiliing that the farmers of the nation 
shall learn that it is proposed that the 


| equalization fee principle shall be util- 


ized to assure to the packers what they 
have not been able to gain for them- 
selves—a certain profit from every year’s 


“The proponents of the bill at the hear- 


Stabilization 
Of Prices 


the | posed to increase the price of corn and 
principle is te be carried out in practice. | 


| charged under this plan to the Ameri- | 
| can swine, cattle and dairy farmer, we 
| should be directly 


| As Affecting Dumping 


In trying to find a solution | 
for this fundamental problem of the sur- | 


It seeks merely to in- | 


crease the prices paid by the consumer, } ; 
P P 5 > | reprisals from them 


It ignores the fact that | 


the end the | 
equalization fee and the entire machinery | 


| turers, and such cooperatives as may 
be used, for the board must formulate | 
! a basis upon which the board will pay | 


| Opportunities for Fraud 


| gregation 


| them and the farmers to see that they do 


It is not a guaranty to the | 


as to animals except under a contract 
with the packers. It incidentally follows 
that no packer without a contract could 
operate with the board. The bill nowhere 
protects the independent packer. It does 
provide that there shall be no discrim- 
ination between cooperative associations. 
It contains no like provisions as to pro- 
cessors.” 


Burden Declared Placed 


On Non-Beneficiaries 

The bill would impose the burden of 
its support to a large degree upon farm- 
ers who would not benefit by it. The 
products embraced in the plan are only 
about one-third of the total American 
farm production. The farmers who grow 
these commodities are themselves large 
consumers of them, and every farmer 
consumes some of them. There are sev- 
eral million farmers who do not produce | 
any of the designated products, or very 


| little of them, and they must pay the 
| premiums upon the products designated 


in the bill. In some commodities such 
as corn and mill feed the farmers are 
practically the sole consumers. It is pro- 


mill feed to American farmers, and there- | 
fore the costs to the dairy and cattle | 
a ‘ : } 
feeding industries whose products are 
omitted from the bill. Beyond this, it 
means that by dumping of American 
feeds abroad at lower prices than those ; 


subsidizing foreign 
production of pork, dairy, beef and 
other animal products in competition 
with our own farmers in the markets 
of the world. We shall send cheap cot- 
ton abroad and sell high cotton at home. 

The effect of this plan will be con- 
tinuously to stimulate American pro- 
duction and to pile up increasing sur- | 
pluses beyond the world demand. We 
are already overproducing. It has been 
claimed that the plan would only be 
used in the emergency of occasional 
surplus which unduly depresses. the | 
price. No such limitations are placed 
in the bill. But on the other hand the | 


domestic requirements” and as we have | 
had such a surplus in most of the com- | 
modities covered in the bill for 50 
years and will have for years to come 
it means continuous action. It is said | 
that by the automatic increase of the | 
equalization fee to meet the increasing 
losses on enlarged dumping of increas- 





straint on production. This can prove | 
effective only after so great an in- 
crease in production as will greatly en- | 
large our exports on all the commodities 
except cotton. With such increased sur- | 
pluses dumped from the United States | 
on to foreign markets the world prices 
will be broken down and with them 
American prices upon which the pre- | 
mium is based will likewise be lowered 
to the point of complete disaster to 
American farmers. It is impossible to 
see how this bill can work. 


Foreign Laws Pointed to 


Several of our foreign markets have | 
agriculture of their own to protect and | 
they have laws in force which may be | 
applied to dumping and we may expect | 
against dumping 
agricultural products which wil] even | 
more diminish our foreign markets. | 

The bill is essentially a price-fixing | 
bill, because in practical working the | 
board must arrive in some way at the 
premium price which will be demanded | 
from the American consumer, and _ it | 
must fix these prices in the contracts 


are the cause of the farmer’s present | at which it will authorize purchases by 


| distress. 


flour millers, packers, other manufac- | 


losses on the export of their surplus: 

The present volume of exports of the | 
commodities designated in the bill is | 
$1,500,000,000 per annum. A multitude | 
of contracts involving scores of different | 
grades and qualities and varieties of | 
products with thousands of individuals, | 
both for raw and manufactured ma- 


' terials, muts be entered into—practi- | 


cally cost-plus contracts. The mone- | 
tary volume of these contracts will be 
further expanded beyond even this sum 
because in hogs, for instance, the ex- | 
ports are in the main lard and bacon, 

while other parts of the animal are | 
consumed at home, and thus contracting 

must apparently need cover all hogs, | 
not the export surplus alone. There- 

fore the bill means an enormous build- | 
ing up of Government bureaucracy to | 
let and inspect these billions of dollars | 
contracts with all thier infinite 
variety of terms covering different 
and their different grades and 
qualities. In turn, all of the contracts 
of resales by these institutions must be 
examined and checked to determine the | 
losses made. 


Measure Said to Offer 


Parallel with it another bureaucracy 
must be built up to collect and distribute 
the equalization fec. It calls for an ag- | 
of bureaucracy dominating | 
the fortunes of American farmers, in- 
truding into their affairs and offering in- 
finite opportunities to fraud and inca- 
pacity. It does not replace any middle 
men or manufacturers, it means that 
thousands of officials are set to watch 


not evade the requirements. One of our 
difficulties today is the great spread be- 
tween the farmer and the consumer. All 
these increased processors profits and 
this cost of bureaucracy must simply 
add to this spread without bringing to 
the farmer any return on such items. In 
fact, as he is a large consumer the also 
pays this. 

While the Government is not directly 
buying or selling these commodities, it | 
must, unzer this bill, let contracts for 
others to do and name therein the 
terms upon which they shall buy and | 
sell. No matter how disguised, this in | 
plain terms is Government buying and | 
selling of commodities through agents, 

It is proposed that the administration 
of this plan shall be in the control of a | 
board whose members are nominated to | 


50 


ings conceded that it could not operate | the President by agricultural organiza- ! 


| market. 


tions for his transmission to the Senate 
for confirmation, That appears to be an 
unconstitutional limitation on the 
authority of the President, but, far more 
important than this, I do not believe that 
upon serious consideration the farmers 
of America would tolerate the precedent 
of a body of men chosen solely by one 
industry who, acting in the name of the 
Government, shall arrange for contracts 


| which determine prices, secure the buy- 


ing and selling of. commodities, the levy- 
ing of taxes on that industry, and pay 
losses on foreign dumping of any sur- 
plus. There is no reason why other in- 
dustries—copper, coal, lumber, textiles, 
and others—in every occasional difficulty 
should not receive the same treatment by 
the Government. Such action would 
establish bureaucracy on such a scale as 
to dominate not only the economic life 
but the moral, social, and political future 
of our people. 

The amount of the equalization fees, 
the method of collection and disposition 
of these great sums of money are to be 
determined by the Board without any ef- 
fective check or review from the Execu- 
tive or Congress—a delegation of powers 
under which our form of Government 
can not continue. 


Suggestion to Try Plan 


Characterized as Faulty 

No time limit is placed upon the con- 
tracts which the Board may make. Such 
contracts might easily be for a term of 
years and in some commodities, as, for 


| example, cotton at the present time, 
; must neecssarily be for a considerable 


period since the surplus can not be dis- 
posed of in a single year. During the 
continuance of any such contract, the 
equalization fee must continue to be 


| levied unless the whole burden of a- con- 


tinuing operation is to be borne by the 


| producers of the first crop. Consequently 


the sugestion often made that,the scheme 
should be tried, and if it fails be re- 
pealed, loses all force. This suggestion 
is faulty in another respect, namely, that 
failure would be demonstrated only by 


| the accumulation of a huge surplus in 


storage. The discontinuance of opera- 
tions, while a vast supply remained in 
storage, would result in a prolonged de- 
pression of price through the surplus 
being fed into the markets or through 


| fear of its sale. 


While the bill authorizes an appropria- 


tion of $250,000,000, it fails to restrict | 
| the contracts of the Board within that 
; sum and nowhere denies the liability of 
| the United States for additional sums of 


money. If the Board had begun operat- 


| ing in the 1925 cotton crop when prices 
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Economic Questions 


Surplus 


Productien 


————$————-- 


Price Fixing by Government 
Declared to Be Economie Folly 


ee 


Mr. Coolidge Also Views Plan for Equaliza- 
tion Fee as Creating Vicious Form 
of Taxation. 


of such cooperative associations or other 
organizations, an expression from the 
producers of the commodity shall be 
obtained through a State convention of 
such producers, to be called by the head 
of the Department of Agriculture of 


| such State, under rules and regulations 


prescribed by him.’ 
“Mr. Reed of Missouri: Mr. President, 


| will the rules permit an inquiry of the 
| Senator from Tennessee at this point? 


Does the last amendment read fix it 
so that if less than a majority are in 
favor of the scheme it may be adopted? 
Is it planned to call a State convention 
a minority of which may be able to ac- 
complish the result desired? 

“Mr, McKellar: No. 


“Mr. Reed of Missouri: Then what 


| does it mean? 





were around 20 cents a pound and had } 


then attempted to hold up the price on 


the 1926 crop at a level which induced the | 


picking of the. whole crop, the whole 
$250,000,000 would have been spent and 


| great commitments beyond that figure | 
' have been entered into. 
| of $100,000,000 to cotton in last year’s | 


bill, plus the suggested fee of $5 a bale, | ee 


would have been completely exhausted 
long before the 1926 crop came into the 
And, if the equalization fee 
should prove unconstitutional or other- 
wise uncollectible, 
have been committed 


volving fund. 


Power Proposed for Board 
Declared Obsolete 


Apart from the necessity of contract- | 
| ing with the packers, the bill confers 
upon the Board unlimited power as to | 
the nature, extent, and duration of con- | 
It does not } 
even enjoin an absence of “unreasonable” | 


tracts with other processors. 


discrimination between them, although 


| it does prohibit “unreasonable” discrimi- 


The Board 
absolute 


nation between cooperatives. 
would therefore possess 
power of life and death 


an 


could compete against a processor en- 
joying a contract with the board pro- 
tecting it against loss. 
go unlimitedly into processing for 
own account, if it so desired. 


ferred upon any Board. 
The insurance proposal amounts to a 


which the: may incur in withholding 
commodities from the market—no matter 
how high the price may go in the mean- 
time. For example, a wheat cooperative 
may, in a year of shortage, take wheat 
from a member on a day when it is 
selling at $2.50 a bushel. 
it may decide to hold it for $3 but be 
insured that if the 


cooperative 
wheat. 


actually disposes of 
Nothing more destructive of all 


gined, and nothing more unfair to the 


| nonmember of the cooperative, since his 
| equalization fee would be used to pay | 
| the losses. 


| Congressional Record Quoted 
| On Plan of Operation 


Let us see how the vill is to be put ; ¢ , 
| ing or processing or that is transported 
This, according 
| to statistics, amounts only to some 15! mr 

. ©” | Tax on 
| 


into operation. This act provides thay 


commodities shall begin it shall be neces- 


| sary to obtain an expression from the 
producers of the commodity through a | 

This 

| applies in any State where not so many 


State convention of such producers. 


as 50 per cent of the producers of the 
particular commodity are members of 


cooperative associations or other organi- | 


|} ing: 


zations. The best estimate that can be 


made is that this would apply to every | 


State in the Union. I quote.from the 
Record with reference to this provision 


to it. The Congressional Record of 
February 11, page 3602, reads as follows: 

“Mr. McKellar: Immediately following 
that amendment I offer another amend- 
ment on behalf of the senior Senator 


| from North Carolina (Mr. Simmotis). . . 
The amendmen: | 


“The Vice President: 
will be stated. 

“The Chief¥Clerk: On page 8, line 16, 
after the word ‘commodity,’ insert the 
following proviso: 

“Provided, That in any State where 
not as many as 50 per cent of the pro- 
ducers of the commodity are members 


The allocation | 


| in any State. 


“a 
yer many legi- 
timate business organizatidns, since none 


The Board could 





its | 
No such } 
| unrestricted powers have ever been con- 


| straight Government agreement to pay | 
| to the cooperative associations any loss 


Under this bill | 
market breaks the | 
| Government will pay it the difference be- 


_ tween $2.50 and the price at which the 
the ! 


| before operations as to any one of these | 


| to show that this construction was given | 


| The marketing of, corn would 
| marketing to a purchaser to feed to eat- | 
tle and hogs, so that a situation might | 
i | arise where there would be 
| orderly processes of trade could be ima- | 





“Mr. McKellar: It means exactly 
what it says, that such a convention 
shall pass on it before it is put into 
operation.” 

Page 3605: 

“Mr. McKellar: I offer an amendment 
on behalf of the senior Senator from 
North Carolina (Mr. Simmons). 

“The Vice President: The Clerk will 
state the amendment. 
peated.) 

“Mr. Reed of Misouri: Mr. President, 
I do not desire to delay the Senate, but 
I ask for a record vote on these im- 
portant amendments. I call for the yeas 
and nays. 


“The years and nays were ordered, | 
and the Chief Clerk proceeded to call | 


the roll.” 


« * * * 
“So Mr. McKellar’s amendment was 


} 
| agreed to.” 


| Plans for Conventions 


Said to Be Unworkable 


| 
You will note that this is a State con- | 
| vention of the producers and that the | 
proponent of the amendment said that | 
| a minority could not accomplish the re- | 
Usually when there is a conven- | 
tion it is composed of delegates selected | 
This provision is for a | 


sult. 


by producers. 
convention of the producers themselves, 
and before operation as to any com- 


modity can be put into effect there must | 
| be Such convention called and held 
| every State where the majority of the | 
producers of the particular commodity | 


are not members of cooperative asso- 


the amount of the commodity produced 
For instance, some swine 
is produced in almost every State; some 


| wheat i duced i jority 
tie Trensuty would | wheat is produced in the majority of all 


by contracts to | 
a liability to the extent of the whole re- | 


States; some corn is produced in the 
majority of all States, and, regardless 
of the amount produced, each such State 
would have to hold a State convention 
of all the producers. 

If all the producers attended the con- 
vention the expense which must be borne 
by them individually would be a tre- 
mendous addition to the operating: cost, 
and if the majority of them did not at- 
tend the convention the deliberations 
would not represent the voice of the 
producers. If such relief as that con- 
templated by the general plan of this 
bill were desirable, it would be extremely 
unwise to hamper it with this most cum- 
bersome and awkward provision, the 


compliance with which is made manda- | 


tory as a condition precedent to the op- 
eration of the law. It is impossible to 
see how such conventions of producers 


could ever be held. The bill does not | 


say “delegates,” it says “producers,” 
the farmers themselves, and if a ma- 


jority of them must meet in State con- | 


vention it is entirely unworkable. 


Provision of Bill Quoted 
As Affecting Corn 

Corn is a crop that varies between 
2,500,000,000 and 3,000,000,000 bushels 


per year, and the normal export is very | 
The reason then for operating | 
this bill on corn would not grow out | 


small. 


of the exportable surplus, but accord- 


ing to the definition in section 6(¢) (2) | 
would grow out of a surplus above the ! 


requirements for orderly marketing. 


a 
above’ the requirements for 
inarketing. The act then could be put 
into operation as to corn under all the 
different kinds of agreements. 
vast expense of financing the operations 
of these agencies in the corn 
would be charged not against the en- 


surplus 


| tire commodity but against that part 


of the commodity which is used for mill- 
by a common carrier. 


to 20 per cent of the corn produced. 
That the equailzation fee is not Jaid 


on the entire commodity is not apparent | 


from a casual reading of the act. But 


| a close study shows that section 10 pro- 


vides that there shall be paid 
equalization fee upon one of the follow- 


sale of such unit.” There is no other 
way to collect the fee. If that stood 
alone, then all the corn would 


the raiser, but section 15 (1) says: 
“In the case of * * * corn, the term 

‘processing’ means milling for 

of te om 


corn or the first processing in 
any - 


manner for market * * 


ilo 


the sale or other disposition in 
United States of * * * corn for milling 


or other processing for market, for re- 


| sale, or for delivery by a common car- 
! 


rier “” 

So, the corn is 
sold fer milling or other processing for 
market or is transported by common 

| 


wiless 


(Amendment re- | 


in | 


The extent | 
| of this provision is not limited as to | 


include | 


orderly | 


But the , 


market | 


“an | 
The transportation, processing, or | 
a d n be sub- | 
ject to the fee unless it were used by 
market | 
of corn ! 


not so milled, and the term ‘sale’ means 
the | 


processed or 1 


carrier, it is not subject to the equaliza- 
tion fee. But the great bulk of it which 
is neither processed nor transported by 
|} common Carrier is free from the equal- 
ization fee. 


Says Proposal Would 
| Dislocate Market 


The only figures in the debates with 
reference to corn are some estimates 
based solely upon exportable surplus, 
which really form no basis for the pres- 
ent proposed plan based on desire for 
orderly marketing and not for control- 
ing the small exportable surplus. While 
| it is difficult to estimate the burden of 
\ this equalization fee, which must be 
borne for the entire crop by this small 
proportion, the simplest calculation will 
| show that the amount per bushel neces- 
| sarily would be tremendous so that the 
market of corn for milling and other 
| processing and for transportation would 
| be entirely dislocated. The provisions 
of the present measure with reference 
to an equalization fee on corn must not 
be confused with the other measures 
which have been proposed for the reason 
that former measures put the burden 
upon the entire crop, but this measure 
in undertaking to place the duty of col- 
lecting payments on the processor has 
| reached this disastrous result. It is 
| no answer to say that the corn pro- 
ducers would induce their advisory coun- 
cil and the members of the board from 
their land-bank districts to exclude corn 
from the operation of this bill -because 
| the people who do not pay an equaliza- 

tion fee and on whom the burden does 
! not fall are 80 or 85 per cent of the 
| producers of the corn. 

It may be contended that since there 
'is to be an equalization fee on swine 
that the feeders would be taxed, but the 
swine and corn are separate units and 
have a separate stabilization fund and 
under the law the fees on swine cannot 
be turned in to the stabilization fund for 
corn. 

In figuring the percentage of the corn 
crop, upon ‘which the fee would fall 
while it is possible that the fee might 
fall on corn carried by a common car- 
rier, it is doubtful whether any board 
would lay a tax on transportation where 
the corn was being transported to be 
sold to feeders. If they did, of course, 
the result would be that to avoid the 
fee in most cases the seller would not 
transport by a common carrier. 


| Payment of Two Fees 
| Shown as Possibility 
| It is not enough to say that the right 
'to put the equalization fee on swine 
| would adjust the inequalities between 
| those bearing the burden and those not 
| bearing the burden, first, because the 
board might commence operating as to 
corn and not desire to operate or be per- 
mitted to operate as to swine. How- 
ever, much of the corn would be fed to 
cattle and livestock other than swine, 
and there is no right to bring the prod- 
ucts of livestock other than swine un- 
der the provisions of the law. With a 
| requirement for a fee on part of the 
corn crop and no fee on the balance, the 
free movement and dealing in that com- 
' modity would be hampered to an almost 
unbearable extent. It would take a 
horde of inspectors to assure the pay- 
ment of the fee on the particular corn 
required to bear it. A feeder of cattle 
who had the necessary machinery to 
grind or crush his corn bought from 
|other farmers for feeding purposes 
would be able to market his cattle free 
‘from the cost of the equalization fee, 
while an other feeder who purchased 
such ground feed would be compelled to 
; market his cattle with the added cost 
| of the equalization fee on the corn. This, 
| of course, would be true as to swine; 
moreover, the feeder who had been com- 
pelled to purchase the ground feed would 
pay the fee on that, and when he sells 
| his swine he pays an additional fee on 
| that transaction. He pays twice. 
It is provided in the law “the board 
i shall determine in the case of any class 
| of transactions in the commodity whether 
the equalization fee shall be paid upon 
wansportation, processing, or sale.” 
| While this language is not very clear, 
a plan is set out by Representative 
Haugen, one of the coauthors of the bill, 
in the following language (Copgres- 
sional Record, February 10, p. 3528): 
“For wheat on hand at the beginning 
of the operation period the board would 
| undoubtedly have to collect on the proc- 
essing. In the case of transaction dur- 
ing the operating perior the board would 
pick either the sale or the transporta- 
tion.” 











Producer. 


_ Asserts President 

Theact itself provides in section 10 
(b) the board may, by regulation, re- 
| quire any person engaged in the trans- 
portation, ‘processing, or acquisition by 
sale of a basic agricultural commodity: 
“() ” (2) to collect an equali- 
zation fee as directed by the board and 
to account therefor.” Thus the com- 
mon carrier if on transportation, or the 
| processor if on processing, or those who 
secure by sale, if on sale, collect the fee 
which must fall on the producer. Trans- 
portation under the Sct means the ac- 
| ecptance of a commodity by a common 
csrrier for delivery (section 15 (5) ). 
Regardless of just how it is collected it 
is the intent that it shall fall upon the 
producer. The farmers pays it when 
his product moves. 

Thus the Se 


hate report, page 23, says: 
ne dees are imposcd gt the point of 
‘portation, processing, or sale, ag 


| [Continued on Page 11, Colin 5.J 
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Progress Recorded | Speaker Longworth, Taking Floor, Urged Passage 


In Training Negroes 
To Operate Farms 





Federal — Educator, After 
Tour, Says Work Trans- 
forms Communities 
in South. 


Vocational agricultural education in 
the Negro schools of the South is making 
steady progress, and in many Cases is 
steady progress, and in many cases work- 
ing surprising transformations in com- 
munity life, it has just been stated orally 


by H. O. Sargent, Southern Regional ! 
| viding funds for the commencement of 


Agent for the Agricultura] Educational 
Service of the Federal Board for Voca- 
tional Education. 

Mr. Sargent has just returned from a 
visit to Negro schools of North Carolina, 
South Carolina, Mississippi, Alabama, 
Florida, Georgia, and Virginia. 

“I visited the home of a widow 
North Carolina who owns 15 acres of 
land,” Mr. Sargent said. “She has three 
boys in Professor S. C. Anderson’s agri- 
cultural class at Bender County Train- 
ing School, Rocky Point. The following 
is the simple story of this country colored 
woman: 

“‘My husband died just before Pro- 
fessor Anderson came to this community 
six years ago. I had a house full of 
small children—four boys and three girls. 
Professor Anderson told me how to send 
my boys to school. He said that he would 
plan with them how to run my small 
farm. 

“ ‘He arranged for me to have a large 
strawberry patch, and each of the boys 
to have a patch, for our money crop. 
He also planned for us to always have 
a good garden and to grow sufficient 
feed for my stock and plenty of meat 
and bread for the family. He got the 
boys interested in poultry and they got 
a pure breed of chickens, and the boys 
now know how to feed those chickens 
and to make them lay. The children 


in 


have all gone to school regular besides | 


doing the farm work. My oldest boy 
has finished school and Professor An- 
derson got him a job at Hampton and 
he ‘s now working his way through that 
school.’ ” 

Boys Improve House. 

“We went into the house,” Mr. 
Sargent said, “and found that all the 
porches were screened and that there 
were also screen doors and windows, all 
of which were made by her boys as 
part of the school shop work. Tiere 
were porch swings, library table, chairs, 
and other articles of furniture made by 
the boys in the shop. 

“The woman confided in me: ‘Now 
the boys are satisfied. We have a home 
of our own and they don’t want to go 


off to Wilmington or the North because | 


they are interested in school and farm 
work.’ * 
Mr. Sargent said that at the Orange 





County Training School, Chapel Hill, N. | 
C., he found a new, up-to-date $15,000 | 


brick school building, which had been 
outgrown with unexpected rapidity. 
The individual initiative and energy 


of the agricultural teacher himself is | 


largely responsible for the development 


in most communities, Mr. Sargent said. | 


Built His Own School. 


The first year S. C. Anderson came to | 


Rocky Point, N. C., he found no building | 


in which to work 4a agricultural teacher. 


Mr. Sargent said that Mr. Anderson got | 


the local sawmill and individual citizens 
to donate lumber and other material. 
Then, with the aid of his pupils, he built 
the agricultural building, which is de- 
scribed by Mr. Sargent as being “‘up-to- 
date, well equipped and containing a good 
farm shop.” 

Mr. Sargent stated that in connection 
with the school Mr. Anderson has built 
@ modern poultry plant which has re- 
turned revenue to the school. Through 
this, the teacher has put pure-bred flocks 
into the home farms in the community. 

In the Scotland County Training 
School, near Hasty, N. C.,,Mr. Sargent 


said, a group of colored women raised | 


money and put into the school two sew- 


to instruct a group of girls in domestic 
science. 

Remarkable progress in dairying char- 
acterizes the werk in the Oktibbeha 
County Training School at Starkville, 
Miss., according to Mr. Sargent. 
are 15 farmers in one class. These farm- 
ers, Mr. Sargent said, furnish milk to 
a condensed milk plant. At their weekly 
class meetings they discuss such topics 
&s feeds and pastures for their cows. 

Milk 3,000 Cows. 

Mr. Sargent said the negroes of the 
Starkville community are milking 3,000 
cows. He said the milk plant’s books 
show many negroes are making from 
$100 to $150 a month, while a,few are 
making from $250 to $300. 

An unusual way of solving a text- 
book problem was reported by Mr. Sar- 
gent in Ruthville, Va. “The teacher 
has made his own text book,” he said, 
“by binding together a collection of 
bulletins, thus making a uniform text 
for each pupil.. The sets of bulletins 
were obtained from the State Experi- 
ment Station and the United States De- 
partment of Agriculture.” 

A part-time school for negro boys, con- 


ducted by J. A. Oliver at the Kinages | 


school near Charles City, Va., is doing 
some very satisfactory work, Mr. Sar- 
gent “stated. Each boy has a_ poultry 
project in cooperation with his mother. 


Navy Department Issues 
Commissions in Reserve 


The following commissions have just 
been issued in the United States Naval 
Reserve: Lieut. (j. g.) Charles F. Car- 
binier, Los Angeles, Calif.; Lieut. Supply 
Corps, Howard S. Fisk, Washington, D. 
C.; Ensign Donald DeWolfe Hunt, North 
Weymouth, Mass.; Ensign Howell Ar- 


(j. g.) 


.) | . ~ . : . 
There ; Americus, Ga., ranking minority mem- 





Of Amendment Providing Funds 





Mr. French Spoke 


Against Measure 


Representative Vinson Enunci- 
ated Principle for Strong 
Naval Force. 

A program for the construction of 
three cruisers as an addition to the Navy 


was approved by the House on February 
24 when it voted, by the record vote of 


208 to 172, to agree to a Senate amend- 


ment to the naval appropriation bi]l pro- 


the cruisers 

The House, however, changed the 
amount proposed to be appropriated for 
this purpose from $1,200,000, as approved 
by the Senate, to $450,000, as proposed 
by a motion ‘of Representative Butler 
(Rep.), of West Chester, Pa., chairman 
of the House Committee on Naval Af- 
fairs. 

The debate was entered into by lead- 
ers of the House in both parties, as 
well as members of the subcommittee 
of the Committee on Apppropriations, 
which drafted the naval appropriation 


fairs Committee. 
Excerpts from 

amendment follow: 
Representative French (Rep.), of Mos- 


the debate on the 








cow, Idaho, chairman of the House con- | 


ferees: 

The ratio of the United States is not 
up to what it ought to be in camparison 
to the cruiser strength of Great Britain 
and Japan. But these nations are not 
engaged in mad constructive programs. 
And, &gain, the difference in cruiser 
strength is not nearly the difference that 
proponents of the amendment are con- 
stantly asserting, and we are counseling 


delay for the purpose of brigning about | 


an understanding by: which less cruiser ; ; 
- tanding by | treaty, we were entitled to do; nor shall 


construction may need to be engaged in | : Sa 
re gas | we do so by adopting this Senate amend- 


by the great powers. 
America Superior 
In Other Types 


More than that, if we are deficient in 
cruiser strength we are superior in cer- 
tain other types of ships to an extent 
that, in part, offsets any deficiency in 
our strength in cruisers. This feature 


|; ment. 


of the question I discussed at length | 
when the bill was before the House for | 


consideration. 
The smallest factor in the answer to 
what harm it will do is that which per- 


| tains to orderly methods of appropriat- 


ing money from the Federal Treasury. 
An appropriation of $1,200,000 will not, 
in my judgment, be expended to the 
extent of $1 until more than one year 
from now, and not then unless the Con- 
gress shall add ten or fifteen millions of 


dollars to the amount for construction | 
It simply means that this | 


purposes. 
Congress will be doing the unwise thing 
of appropriating $1,200,000 and letting 
it continue to lie idle in the Treasury. 


Appea!s for Defeat 


Of Amendment 

The program will do_ incalculable 
harm, because it will lead the world to 
suppose that a break has occurred be- 
tween the President of the United 
States and the Congress in the efforts 
of our country ‘to bring about limitation 
of armaments. 

I can not understand how men will 
one day vote- $75,000 for the President 
to use in the preliminary conference 
and within a week turn around and\em- 
barrass the President by doing that 





| trouble with Great Britain, 


| over the United States. 


construction of the three remaining 
cruisers of the 1924 program. 

Representative Tilson (Rep.), of New 
Haven, Conn., majority leader: 

I can not feel that a vote the effect of 
which is to continue the, life of the 
authorization of three cruisers that will 
lapse on the 30th of June next unless 
some action is taken could have any such 
effect. I can not see how anyone could 
possibly construe it in the light of a 
threat, a menace, an affront, or anything 
else that could in any way defeat or re- 
tard negotiations for the limitation of 
naval armament. 

The point I tried to make wheii I spoke 
before—and I emphasize it now—is that 
the important thing is not the amount of 
money appropriated, but the continuation 
of the authorization of three-cruisers. 


| Mr. Garrett Asks 


For Stronger Navy 
I wish to repeat what I said at the 


| outset, that I would uphold the hands of 
| the President in his efforts along the line 


of the limitation of naval armament, but 
I can not feel that our action on this 
occasion in extending the life of these 
three cruisers—doing, in fact, the very 


| thing that is specifically asked for in the 


| Budget 
bi, and the members of the Naval Af- | a 


message—will in any way 
weaken the hands of the President in any 
negotiations he may be able to enter 
upon. 

Representative Garrett (Dem.), 
Dresden, Tenn., minority leader: 

It might be judged from remarks 
made by some gentlemen here to-day 
that by udopting the Senate amend- 
ment we would in some way violate 
the spirit of that limitation of arma- 
ments convention. Surely no _ person 
will assert that. I merely say that in- 
ferences might be drawn from some of 
the things that have been said. As a 
matter of fact, we have not kept pace 
with the building program of Great 
Britain, which, by all the terms of the 


of 


We shall simply add a few 
where Great Britain, without hesitation, 
has built many. We violate no treaty. 

If I am correctly informed, it has 
been intimated through diplomatic chan- 
nels that the Government 
Britain do not believe that we have the 
right to elevate the guns that are now 
upon those battleships which we pre- 
served out of the scrapping at the time; 


; and so we are not able in that respect, 


in the matter of gun range, to bring 
ourselves up to what England reserved 
for herself under the terms of the 
treaty. Since we have nothing against 
England, why should England make 
diplomatic representations to us upon 
that subject? Furthermore, I under- 
stand that by reason of some techni- 
cality in the matter of tonnage, concern- 
ing which I do not profess to be an 
cxpert, growing out of displacement, 
Great Britain has gained an advantage 
of 25 per cent int he matter of tonnage 
I am not recit- 
ing these things as indicating any feel- 
ing toward Great Britain or any fear of 
but why 


| should it be an affront or an offense 


which he has said he believes ought not | 


to be done. 


So, then, 1 appeal to the members of | 


this body of all parties. 
in further limitation of 
you support the prog=>~> ‘hat you have 
charged the Preside the United 
States with carrying out, the program 
that justified you a week ago in voting 
an authorization for $75,000 to carry 
forward, vote down the Senate amend- 
ment and the substitute, or either of 
them, and give your whole strength to 


If you believe 
armaments, 


program looking to the easing of the 
burdens that through increased arma- 
ments are placed upon the shoulders of 
the citizens of your country and of the 
people of the world. 

Representative Vinson (Dem.), of 
ber of the Naval Affairs Committee: 

In determining what naval construc- 
tion this Government should undertake 
at this time, or at any other time, it 
ought to be bound by the needs of the 
Nation, having regard for our position 
among the states of the world, the loca- 
tion of our possessions, the extent and 
routes of our trade, and the policy we 
may adopt in our international relation- 
ship. 


| Mr. Vinson Urges . 


Building Ships 

If there is one policy that is firmly 
fixed in the minds of the American peo- 
ple, it is that they are opposed in times 
of peace to a large standing Army; but, 
sir, on the other hand, the people of this 
country, knowing that the Navy is the 
first line of our national defense, have 
stood for in the past, and will continue to 
champion in the future, a program, of 
whatever character it may be, that will 
assure to this Government a Navy of 
sufficient strength, so balanced and pro- 
portioned that it will be in readiness at 
any and all times to meet any and all 
national emergencies. 

I can see no escape from the conclu- 
sion that the only sound and rational 
course for this Government to, pursue at 
this time is to authoribe the immediate 





Ross Reynolds May, Whitewright, Texas; 
Lieut. (j. g.) Cyrus Angelo Nelson, 
Seattle, Washington; Lieut. (j. g.) John 
Patrick O’Riorden, Belmont, Mass.; Lieut. 
Comdr. Herbert B. Sanford: Swarthmore, 
Pa.; Ensign Lewis Edgar Sherouse, Fort 
Meyers, Fla, 


I \ : | the task of carrying forward the great | 
ing machines and hired an extra teacher 


i | 


| to Great Britain or to any nation if we 


ouselves choose to exercise our undis- 
puted rights under that treaty and lay 
down the plans and specifications for 
these three cruisers, adding this com- 
paratively small tonnage to the Navy 
of the United States? 


Sees No Reason 
For Any Offense 


I fail to see why any nation is en- 
titled to take offense or why such ac- 
tion on our part ought to arouse in the 
breasts of any thinking people the 
slightest apprehension in respect to our 
intention, and i say that particularly in 


| view of our unselfish history of 150 


years. 

Some gentlemen have suggested that 
it might impede negotiations looking to 
further limitation. I can not see how 


| or why it should impede such negotia- 
| tions. 


But, my friends, an unfortunately, 


wishes, an occasion arises in which 
again the battle flags of the Republic 


| are unfurled and the youth of the land 
| have to go forward, then, when there 





| might have been salvation by reason of 


that Navy to which we are entitled 
under all of the agreements we have 
made, but for the lack of which our 
coasts are attacked and our cities bom- 
barded and our sons slain, it will be no 


defense to say that it was against the | 


judgment of the President of the United 
States to have such a Navy and that, 
therefore, we had followed his judg- 
ment instead of our own. It will then 
be no defense to say, ‘“‘We followed 
the President.” 

Speaker Longworth: 

I am unable to perceive any strong 
reason why, in the case of the Army, 
that committee should have gone beyond 
the Budget estimates and in the case 
of the Navy, stood by them. 
to the efficiency of the Bureau of the 
Budget and I believe in following its 
recommendations whenever I can. But, 
mind you, the Bureau of the Budget 
is not responsible to the people of the 
United States, and we are. And par- 
ticularly are we responsible in questions 
of national defense. 


Not in Position 
Of Inferiority 

Today we are not in the position of 
superiority we were at the time the lim- 
itation of armaments conference was 
held; we are rather in a position of in- 
feriority. Therefore we must take up 
the question of a new conference on the 
limitation of armaments not as a Nation 
willing to make great sacrifices in the 
cause of peace but as a Nation begging 
others to make sacrifices themselves. In 
answer to our invitation to enter upon 
ancther conference on the limiiation of 
armaments we have within the last few 


I agree as | 


; despite all of our prayers and all our | 


| power and in the proportion of 5 to 3 } 


for Three Cruisers 


+> / 





Additional Vessels 


Asked by Mr. Tilson 


Mr. Garrett Said Duty to People 
Was to Begin Construc- 
tion. 


days received refusals from two nations 
and a decidedly qualified 
from another. 

Is this the time, my colleagues, to 
announce to the world that we are not 
going to appropriate anything for ships 
that sail the seas but simply authorize 
ships that live in dry docks made of 
blue prints? That seems to me to be 
“ae foundation of this question. 

hat we may be secure at home and 
that our influence for good and for world 
peace may. be felt abroad we must have 
a strong and adequate Navy. Surely 
no other country can complain if we 
carry out to thé letter the contract we 
made with them. No nation can com- 
plain if we at all times insist on main- 
taining our Navy on a substantial equal- 
ity with that of the other greatest naval 


acceptance 


| to any other? 


We have been eminently just; we have 


| been more than just to all the other na- 
tions of the world; let us be just with | 





Expansion 





| ourselves. 
Representative Madden (Rep.), of | 
Chicago, Ill., chairman, 


| Appropriations: 


| meant what we said. 
| question 


| voted to request the President to call | 


of Great | 


Committee on 


This is a simple question that is before | 


us. 


It is a question of our integrity of | 


purpose, whether when we indicated to | 


our President. that he should seek to have 
another disarmament , conference we 
This was not a 
of Republican or 
politics. 

Democrats and Republicans alike have 


a conference for the further limitation 


Democratic 


of armament, and time and again we | 


have suggested and intimated to 


the | 


President that we would like to know | 
when he was going to carry out our | 


request; but the very moment he un- 


| dertakes it we seek to hamstring him 
| by telling him that he must lay down 
additional cruisers as a condition pre- | 


cedent, thereby serving notice on those 


| with whom he is going to confer that 
| he is not in earnest in behalf of a con- 


tinued reduction of military and naval 
armament. If this amendment prevails, 
in what situation will the President find 
himself ? 
the midst of his negotiations by 
sponsors of the moves he has made. You 
are not going to get the ships any sooner 
by the appropriation of this money. You 


; will not be able to get the plans, be- 





cause this appropriation does not pro- 
vide for making plans, and the plans 
are made and 
appropriation, over which we at present 
have no jurisdiction. 

We have already authorized three 
cruisers to be built. We have appro- 
priated money to begin their construc- 
tion, but there are no contracts let, and 
yet you are proposing appropriations now 
for three more; but that will not get 
the cruisers sooner, because you have 
given the President the right to say 
he will not build these cruisers unless 
his judgment tells him it is the thing 
to do. 7 

Then what is the purpose of the in- 
tended appropriation? Is it intended to 
prove to the people of the world that 
we are getting ready to defend America’s 
rights, or is it to prove to the people 
with whom we are proposing to confer 
that we are not in earnest in our efforts 
to confer? Is it for the purpose of 
showing the world that we are preparing 
for a greater mmsure of defense, or is 
it for the purpose of giving our enemies 
abroad the right to say we are not in 
earnest when we request the President 
to call such a conference? 





Navy Orders 





Orders issued to Naval officers under date 
of February 21, 1927: 

Lieut. Comdr. Julian B. Timberlake, det. 
Rec. Ship, Puget Sound, Wash.; to Naval 
Academy. 

Lieut. Clyde Morrison, desp. orders Feb- 
ruary 12, 1927, to Nav. Trng. Sta., Newport, 
R. I, revoked; to continue duty U. S. S. 
California. 


Lieut. Harold B. Sallada, det. Inspr. of | 


Naval Aircraft, Buffalo, N. Y.; to Naval 
War College, Newport, R. I. 
Lieut. Martin B. Stonestreet, det. Nav. 


Air Sta., Coco Solo, C. A.; to VS Sqdn. 2 

Aircraft Sqdns., Battle Fleet. 
Lieut. (j. g.) Cornelius S. Snodgrass, det. 

U. S. S. S-27; to Rec. Ship, San Francisco. 

Ensign Norman W. Ellis, orders January 
29. 1927, modified; to duty VO Sqdn. 1, 
Aircraft Sqdns., Battle Flt. (U. S. S. Colo- 
rado). 

Capt. Julius A. Furer (C. C.), det. Naval 
Mission to Brazil; to Inspr. of Hull Mat’l., 
Munhall, Pa. 

Lieut. (j. g.) Nicholas J. Halpine (S. C.), 
det. Navy Yard, Mare Island, Calif.; to U. 
S. S. Seagull. 

Ch. Mach. Thomas M. Arrowsmith, det. 
U. S. S. Rochester; to Am. Brown Boveri 
lec. Corp., Camden, N. J. 

Orders issued to Naval 
date of February 24, 1927: 

Capt. Frank H. Sadler, det. Naval War 
College, Newport, R. I.; to duty on staff, 
Naval War College, Newport, R. I. 

Capt.. Edward C. Kalbfus and Comdr. 
Royal E. Ingersoll, to duty on staff, Naval 
War College, Newport, R. I. 

Lieut. Comdr. Byron B. Ralston, det. 
U. S. S. Cineinnati; to Ree. Ship, Puget 
Sound, Wash. 

Lieut. Earl S. 
orders, 

Lieut. Webster M. Thompson, to duty 
engineer officer U. S. S. Cincinnati. 

Lieut. (j. g.) Thomas B. Birtley, jr., det. 
U.S. S. Somers; to temp. duty Naval Opera- 
tions, Washington, D. C. 

Lieut. (j. g.) Angus M. Cohan, det. Nav. 
Nav. Air Sta., Pensacola, Fla.; to U. S. S. 
James K. Paulding. 

Lieut. (j..g¢.) Walter C. Holt, det. U. S. 
S. Eagle 47; to U. S. S. Sumner. 

Lieut. (j. g.) Robert E. Jasperson, orders 
November 10, 1926. modified; to Naval Com- 
munications, Washington, D. C. 

Lieut. (j. ¢ Stanley Leith, det. Nay, Air 
Sta., Pens . Fla,; to U. S. S. Decatur. 

Ensien Fvehs FL Meet ty aot) 17 SS John 


officers under 


Hurlbut, to home to wait 





Simply deserted, rebuffed in | 
the 


“> | 


paid for from another | 


| 
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Atkinson, Francis Blake. ... A year in 
the wonderland of trees, by Hallam 
Hawksworth (Francis B. Atkinson) 
with drawings by Lora Palmer Atkin- 
son and many other _ illustrations. 
(Strange adventures in nature’s won- 
derlands.) 214 p. N. Y., Scribner, 
1926. 27-2470 

Cerdeal, Ernest. Railway shop adminis- 
tration; a practical training course for 
men cccupying positions as railway 
foremen and for men in the ranks who 
aspire to rise to supervisory positions. 
(Science of railways cyclopedia.)  v. 
illus. Chicago, Railway training in- 
stitute, 1926. 27-2486 

Fulton, John Farquhar. Muscular con- 
traction and the refiex coritrol of move- 
ment. 644 p., illus. Baltimore, Wil- 
liams & Wilkins, 1926. 27-2461 

Hanzlik, Paul John. Actions and uses of 


the salicylates and cinchophen in 
medicine. (Medicine monographs, vol. 
ix.) 200 p., illus. Baltimore, Williams 


& Wilkins, 1927. 
*lart, Joseph Kinmont. 

(Crowell’s social science series.) 
27-2465 


27-2488 | 
Adult education. 
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p. N. Y., Crowell, 1927. 
Hart, Joseph Kinmont. Light from the 
North; the Danish folk highschools, 


their meanings for America. 159 p. 
N. Y., Holt, 1927. 27-2464 
Lloyd, Dorothy Jordan. Chemistry of 
the proteins and its economic applica- 
tions ... introduction by Sir Frederick 
Gowland Hopkins ... with 50 illustra- 


tions. 279 p. London, J. & A. 
Churchill, 1926. 27-2462 


Macself, Albert James. The fruit gar- 
den; -illustrated in color, halftone and 
line. 222 p. London, Butterworth, 1926. 
27-2471 
Mottram, Vernon Henry. The functions 
of the body; an outline of physiology. 
260 p. Illustrated. Londen, Nisbet, 
1926. ) 27-2459 
Moyer, James Ambrose. Practical radio 
construction and repairing, by John | 
F. Wostrel. 1st ed. 319 p. Illus. 
N. Y., McGraw-Hill, 1927. 27-2487 
Myers, Alonzo F. Manual of observation 
and participation, by Edith E. Beechel. 
(American education series.) 263 p. 
N. Y., American Book Co., 1926. 
27-2466 
O-Brien, Francis Paul. The county su- 
perintendent of schools as supervisor 
of instruction. (Bulletin of the Uni- 
versity of Kansas. V. 27. 12 p. No. 
11. June 1, 1926. Bloomington, IIl., 
1926. 26-27318 
Railway Training Institute, Chicago. 
Electrical practice; a practical text- 
book for the instruction of railway 
electricians, their helpers, apprentices, 
and others in railway employ, pre- 
pared under the supervision of an edi- 1 








torial advisory board of railway me- 
chanical officials. (Science of rail- 
ways cyclopedia.) 463 p., illus. Chi- 
cago, Railway Training Institute, 
1926. 27-2477 
Railway training institute, Chicago. 
Sheet metal practice; a pratcical text- 
book for the instruction of sheet metal 
workers, their helpers and appren- 
tices in railway employ, and others 
interested in the manipulation of sheet 
metal, prepared under the supervision 
of an editorial advisory board of rail- 
way mechanical officials. (Science of 
railways cyclopedia). 399 p., illus. Chi- 
cago, Railway training institute, 1926. 
27-2476 

Railway training institute, Chicago. 
Smith shop practice; a practical text- 
book for the instruction of blacksmiths, 
their helpers and apprentices in rail- 
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Army Ration Changes 
Viewed As Important 
In Improving Morale 





Secretary of War Announces 
Executive Order Becomes 


Effective in Department 
July 1, 1927. 


The changes in the Army ration, to 
become effective July 1, 1927, as a result 
of the issuance of an Executive order, 
based on recommendations made by See- 
retary of War Dwight F. Davis, have 
been made public by the Department of 
War. The changes call for increases in 
the garrison ration, and will increase 
the cost of the new ration, at prevailing 


| high prices to about $0.50, whereas for 


way employ, and others interested in | 


the operation of forge and foundry 
equipment, prepared under the super- 
vision of an editorial advisory board 
of railway mechanical 
(Science of railways cyclopedia). 
p., illus. Chicago, Railway training 
institute, 1926. 


Railway training institute, Chicago. 
Welding practice; a pracitcal textbook 
for the 
helpers and apprentices in railway em- 
ploy, and others interested in the op- 
eration of welding equipment, prepared 
under the supervision of an editorial 


advisory board of railway mechani- 
cal officials. (Science of railways 
cyclopedia). 448 p., illus. Chicago, 


Railway training institute, 1926. 
27-2478 
Schmidt, Julius. A textbook of organic 
chemistry. English edition, by H. Gor- 
don Rule. 798 p. London, Gurney and 
Jackson, 1926. 27-2463 
Throughbred types, 1900-1925; photo- 
graphic portraits of notable racehorses, 
steeplechase and cross-country horses, 
hunters and polo ponies, with descrip- 
tive texts by W. S. Vosburgh, Charles 


instruction of welders, their | 


officials. | 
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the fiscal year 1926 the old ration cost 
$0.3612. 

The full text of the statement follows: 

Executive Order Issued. 

The President has issued an Executive 
Order which provides a material in- 
crease in the Army ration, effective July 
1, 1927. This order conforms to recom- 
mendations made by the Secretary of 
War. 

The increases in the garrison ration 


; are as follows: 
27-2479 | 
| 2.4 ounces; potatoes, 3 ounces; onions, 


Meat, fresh or frozen, 4 ounces; bacon, 


1 ounce; macaroni, 0.5712 ounce; cheese, 
0.5712 ounce; coffee, 0.38 ounce; tea, 0.05 


ounce; cocoa, 0.3 ounce; milk, evapo- 


| rated, 0.5 ounce; butter, 1.5 ounces. 


D. Lanier, Frank J. Bryan and James | 


N.Y.) Peev. 

27-2468 
Motoring simplified, for 
(The ‘Simplified’ 


C. Cooley. 277 p., illus. 
print., 1926. 
Thursion, Cecil. 

the owner driver. 

series of sports and games). 
illus. London, Butterworth, 1926. 

27-2475 

Wittee, Otto A. 


teries, farm 
4th ed., completely rev. and enl., 5th 


impression. 523 p., illus. Chicago, 
Ambu engineering institute, 1926. 
27-2473 


Latest Government Publications 


Documents described under this 
heading are obtainable at prices 
stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

Braille, Grade One and A Half, Books. 
Service for the Blind. Library of Con- 
gress. List of Publications. Free. 

27-26204 
The Library of Congress lends books to 
blind readers in the District of Colun.bia 

i..d to blind persons elsewhere who cannot 

secure the books they wish from a library 

or other institutions near at hand. Books 
are sent to persons at a distance by post, 
and are. returned by them under frank. 





Army Orders 


Official Army Register. 


Corresvondence about the loan of books 
should be addressed, Library of Congress, 
Room for <he Blind, Washington, D. C. 


January 1, 1927. 
Issued by the Adjutant General’s Of- 
fice, War Department. Price, $1 per 
“copy. [4-18250] 

Contributions to Economic Geology 
(Short Papers and Preliminary Re- 
ports), 1926. Part I—Metals and 
Non-Metals Except Fuels. By G. F. 
Loughlin and G. R. Mansfield, Geolo- 
gists in Charge. Bulletin 785. Issued 
by the Geological Survey, Department 
of the Interior. Price, 20 cents. 

[GS5-748] 





The Department of War has issued Spe- { 
cial Orders No. 25 to Army personnel as 
follows: . 

Cavalry. 

Col. Thomas A. Roberts, Army War Col- 
lege, Washington, D. C., to Fort Riley, 
Kans., attached to Second Cavalry and duty 
as student in Cavalry School. 

Lieut. Col. Walter S. Grant, Army War 
College, Washington, D. C., to Fort Ethan 
Allen, Vt., and temporary duty Cavalry 
School, Fort Riley, Kans. 

Lieut. Col. Leonard W, Prunty, Army War 
College, Washington, D. C., to Fort Meade, 
School, Fort Riley, Kans. 

Maj. Frederick Gilbreath, Army War Col- 
lege, Washington, D. C., to Second Cavalry, 
Fort Riley, Kans., and temporary duty 
Cavalry School, Fort Riley, Kans. 

Lieut. Col. Jerome G. Pillow, Army War 
College, Washington, D. C., to duty in office 
of Chief of Cavalry. 

Lieut. Col. K. Herr, Army War_ College, 
Washington, D. C., to Second Cavalry, Fort 
Riley, Kans. 

Maj. Stanley Koch, Army War College, 
Washington, D. C., to Fort Huachuca, Ariz. 

Col. William J. Glasgow, 3rd, Fort Myer, 
Va., to Walter Reed General Hospital, 
Washington, D. C., for treatment. 

Col. John Cocke, General Staff (Cav.), 
is detailed to Signal Corps, on completion 
course at Coast Artillery, Fort Monroe, Va., 
and will proceed to Fort Monmouth, N. J. 


Medical Corps. 

Maj. Charles H. Haverkampf, 
Eustis, Va., to Fort Totten, N. Y. 

Maj. .Thos. J. Leary, Fort Totten, N. Y., 
to Fort Leavenworth, Kans. 

Maj. Harold E. Albaugh, Dental Corps, 
Langley Field, Va., to Axmy Dental School, 
Washington, D. C. 

Capt. John M. Stanley, Vancouver Bar- 
racks, Wash., to March Field, Calif. 

Maj. Chauncey L. Chase on temporary 
duty Brooks Field, Tex., is relieved from 
Fort MacArthur, Calif., and assigned to 
March Field, Calif. 

The following Medical Corps Reserve 
Officers on duty at stations specified are 
apointed as first lieutenants, Medical Corps, 
Regular Army, with rank from February 
1, 1927: William Paul Holbrook, San Fran- 
cisco, Calif.; Don Longfellow, Washing- 
ton, D. C.; Harvey Cecil Maxwell, and 
Ogilvie Gillespie, Denver, Colo. 


Fort 


Infantry. 

First Lieut. George D. Rogers, is detailed 
in Ordnance Dept., on completion foreign 
tour and will proceed to Watertown, Mass. 

Capt. Loren A. Wetherby, is detailed as 
recorder of the army retiring board to meet 
at Camp Lewis, vice Capt. Charles C. Mc- 





F. Burnes; to temp. duty U. S. S. Chewink. 

Ensign Nelson M. Parry, det. U. S. S. 
Detr it; to U. S. S. King. 

Lieut. Charles H. Breyer (S. C.), det. 
U. S. S. Seagull; to Ree. Ship, San Fran- 
cisco. 

Lt. Comdr. William J. Malone (C. C.), 
det. Inspr. of Hull Mat’l., Munhall, Pa.; to 


duty Office of Inspr. of Hull Mat’l., Mun- | 
bp: nN, I. 


Loughlin. ‘ 

Lieut. Col. Austin A. Parker, relieved as 
instructor, National Guard, Raleigh, N. C., 
and assigned to Second Div., Inf., Fort Sam 
Houston, Tex. 

Capt. John E. Brannan from Infantry 
School, Fort Benning, Ga., to temporary 
duty, Atlanta, Ga. and thence to New 
Orleans, La., and take station. 

Other Branches. 

Capt. Harvey Klapp Lines, Quartermaster 
Corps, to New York intermediate depot, 
New York City, for training. 

Capt. Harrison W. Flickinger, Air Corps, 
relieved from additional duty as construct- 
ing quartermaster, Middletown air inter- 
mediate depot, Middletown, Pa. 

Maj. Francis T. Armstrong, Field Artil- 
lery, Air Corps Tactical School, Langley 
Field, Va., to commandant of that school for 
duty as instructor. 

Lieut. Col. Francis W. Clark, Field Artil- 
lery, detailed as member of army retiring 
board to meet at Camp Lewis, Wash. 

Brig. Gen. Harold B. Fiske, U. S. A., is 
detailed member of court of inquiry ap- 
pointed to meet at headquarters, Eighth 
Corps Area. 

Leaves of Absence. 

First Lieut. Charles F. Fletter, 
Artilery, 2 months, 9 days. 


Maj. Martin C. Wise, General Staff, 3 
months. 
Maj. Harry L. Twaddle, General Staff, 


2 months, 28 days. 


Capt. Earl L. Lyons, Inf., 3 months, 13 | 


days. 
First Lieut. Ralph D. Sproull, Field Artil- 
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At prevailing high prices the new ra- 
tion will cost about $0.50, whereas for 
the fiscal year 1926 the old ration cost 
$0.3612. 

The foregoing increases will give op- 
portunity for greater variety. Other 
meats may be substituted for the less 
expensive beef and deficiencies will be 
overcome with respect to coffee, tea and 
cocoa and the essential vitamines. 

The Executive Order further, provides 
for nine additional ounces of turkey on 
Thanksgiving and Christmas, and _in- 
creases the coffee, sugar and milk com- 
ponents of the travel ration for troops 
whieh are separated from their cooking 
facilities when moving by mechanical 
transportation. 

The complete new garrison ration is 
prescribed to be as follows: 


Meat: Beef, fresh or 18 


frozen, 


. | ounces; bacon, 6 ounces. 
256 p., | 


Flour, wheat, 18 ounces. 

Baking powder, 0.08 ounce. 

Dry vegetables: Beans, 1.2 ounces; 
rice, 0.8 ounce. 

Fresh vegetables: Potatoes, 17 ounces; 
onions, 5-ounces, and tomatoes, canned, 
2 ounces. 

Fruit: Prunes, 0.384 ounces; jam, 0.64 
ounces; apples, evaporated, 0.128 ounce, 
and peaches, evaporated, 0.128 ounce. 

Macaroni, 0.5712 ounce. 

Cheese, 0.5712 ounce. 

Flavoring extract, 0.014 ounce. 

Beverages: Coffee, roasted or roasted 
and ground, 1% ounces; tea, 0.05 ounce, 
and cocoa, 0.3 ounce. 

Sugar, 4 ounces. 

Milk, evaporated, 
ounce. 

Butter: Butter, 1.15 ounces, and oleo- 
margarine, 0.25 ounce. 

Vinegar, 0.08 gi. 

Pickles, cucumber, 0.08 gi. 

Salt, 0.5712 ounce. 

Pepper, black, 0.04 ounce. 

Lard: Lard, 0.32 ounce, and lard sub- 


unsweetened, 1 


stitute, 0.32 ounce. 


Sirup, 0.1427 gi. 

Cinnamon, 0.014 ounce. 

In commenting on the effect of the 
new Executive Order, the Secretary of 
War has stated: “This action by the 
President will prove of momentous im- 
portance in improvement of the content- 
ment and morale of the Army.” 


Would Mark Anniversary 
Of Death of Polish Patriot 


Provisions for the observance of the 
150th anniversary of the death of Gen- 
eral Casimir Pulaski, the Polish patriot, 


| which occurs on October 11, 1929, would 
| be made in a resolution (House Joint 


Resolution No. 369) just introduced in 
the House by Representative Hickey, 
(Rep.) of La Porte, Indiana. 

The bill provides that a commission 
be appointed composed of five members, 
two Senators, two Representatives and 


| one appointed by the President, to ar- 


range a proper observance. An appro- 
priation of $10,000 would be authorized 
to carry out the purpose. 





lrey, extended 1 month, 17 days. 
Retirements. \ 

Master Sergtfl John Erickson, Inf., Fort 
Sam Houston, Tex. 

Capt. Charles A. Brinkley, Quartermaster 
Corps, approved by President. 

Resigned. 

Cant. James Malone Bryant, Med. Corps, 

accepted. 
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Supreme Court Asked | Taxpayer is Declared Entitled to Refund 


Where Assessment W Vason Wrong Basis 


To Settle Controversy 


Over Oklahoma Land General C 





Resulting Trust for Tract in 
Beaver County Held 
by Petitioners 
Sought. 





A case presenting a question arising 
under the Federal statutes known as the 
Homestead Statutes of the United States 
is before the Supreme court of the United 
States. Seward K. Lowe and Susan 
Lowe, Petitioners, v. Alexander J. 
Dickson, No. 158. 

The case was argued February 24, 
1927, by Samuel Herrick (O. C. Wybrant, 
Chas. Swendall, Claude Nowlin and §, A. 
Horton on the brief) for the petitioners, 
and by P. H. Loughran (P. H. Loughran 
on the brief) for the respondent. 

The case was filed in the District Court 
of Beaver County, Oklahoma, by respond- 
ent against petitioners seeking to have 
them declared trustees for respondent 
for a tract of land in Beaver County, 
Oklahoma, which is the land in contro- 
versy. The case is a suit seeking to de- 
clare a resulting trust, upon the theory 
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Taxation 





G. C. M. 386A. 

The General Counsel, Bureau of In- 
ternal Revenue, has rendered a memo- 
randum opinion (No. 386A) on the is- 
sues: (1) Whether the taxpayer is en- 
titled to relief under sections 212(d) 
and 1208, Revenue Act of 1926, arid (2) 
if so entitled, whether the tax assessed 
-in March, 1926, can be abated under 
section $220, Revised Statutes, as a tax 
excessive in amount. The full text of 
the opinion follows: 

It appears that in 1919 the taxpayer 
sold his stock in the M Company for 50x 
dollars; 11x dollars of this sum was re- 
ceived in 1919 and the balance in pay- 
ments distributed through the years 
1920 to 1923, inclusive. The amount of 
profit derived from this sale was not 
disputed, but the taxpayer contended 
that it should be treated as an install- 


ment sale. The Unit ruled that the sale 
was on the deferred-payment (not in- 
stallment) plan, and that the entire 


profit was taxable income for the year 
1919. On March —, 1926, a deficiency 
of 5x dollars was accordingly assessed 





| tions 


that while the patent to the land was is- | C 
| approximately x dollars for 1919, which 


sued to petitioner, Seward K. Lowe, that 
as a matter of fact and law, the patent 
should have been issued to Alexander J. 
Dickson. 
Held Cause For Action. 
The Supreme Court of Oklahoma held 


that a cause of action was stated and | 
that the evidence established the facts | 


pleaded in the petition. 

It was argued that the District Court 
and the Supreme Court of Oklahoma 
erred in holding that the petition stated 
a cause of action and entitled respond- 
ent to a judgment declaring a resulting 
trust, and in holding that the defendants 
Lowe aré trustees for his benefit for the 
reason that the petition fails to state 
facts which would justify said judgment 
or any judgment. 

It was pointed out that the Degart- 
ment of the Interior in the case at bar 
held that though respondent’s entry on 
March 3, 1902, was erroneously allowed, 


ing been removed on May 22, 1902, that 


validated his entry, and that on Jan- 
uary 28, 1905, the respondent had an 
entry on file that was valid and was 
subject to Lowe’s contest, and, therefore, 
the Department was right in refusing to 
file his application, which was tendered 
on July 2, 1906. 
Valid Rule Contended. 

It was contended that at the time the 

application was made in the case at 


| actively modified by this section, 


| visions of the Revenue Act of 1916, 
yet the disability of the respondent hav- | 


against the taxpayer. Relying on sec- 
212(d) and 1208 of the 1926 Act, 
the taxpayer has now offered to pay 
would be the anrount of the tax computed 
on an installment-sale basis. 


Considered Installment Sale. 


(1) In the opinion of this office the 
sale of this stock should be treated as 


an installment sale, as the facts of the | 
case meet the conditions prescribed for | 


‘Control of Big Four 


installment sales by section 212(d), 
supra, and article 42, Regulations 69. 
It was a casual sale of personal prop- 
erty for an amount in excess of $1,000, 
the sum received as the initial payment 
being less than one-fourth of the pur- 
chase price and subsequent payments 
being distributed over a period of four 
years. 

Section 1208, Revenue Act 
provides as follows: 

“The provisions of subdivision (d) of 
section 212 shall be retroactively ap- 
plied in computing income under the pro- 


of 1926, 


Revenue Act of 1917, the Revenue Act of 


1918, the Revenue Act of 1921, or the 
Revenue Act of 1924, or any of such 
Acts as amended. Any tax that has 


been paid under such acts prior to the 
enactment of this act, if in excess of 
the tax imposed by such acts as retro- 
shall, 


| subject to the statutory period of limita- 


| tions 


bar, there was a valid rule of the de- | 
partment in force which prevented the | 


filing of any additional application until 
all of those which were already filed had 
been canceled; and on July 2, 1906, at 
the time the application of the respond- 


ent was tendered, that the respondent | 


had an uncanceled entry of record which 
he was asserting; 


and therefore, the | 


department did not commit an error of | 


law refusing to file his application of 
July 2, 1906, but it was rightfully re- 
fused, and, therefore no right accrued 
to the respondent by the tendering of 
the same. 


And, finally, it was argued that no | 


rights can be acquired by tendering to 
the Department of the Interior or Land 
Office an application to file under the 
Homestead Laws of the United States, 
where such application is rejected by the 
proper land office. 
Erroneous Denial Held Sufficient. 

For the respondent it was argued that 
an erroneous denial of an application 
to enter public land is sufficient ground 
for a suit to adjudge the holder of the 
title under the patent a trustee; that the 
Act of May 22, 1902, was not retroac- 
tive and validating legislation; that as 
the void entry was not validated by the 
Act of 1902, the land in suit was sub- 
ject to the application filed by the 
re 
tlement he made thereon in that month; 
and that respondent was in actual occu- 
as a qualified settler under the 
stead laws, from 1906 to 1917. It 


pancy, 


hor 









was con ade that seniority of valid 
claim and priority of lawful right have 
always been with the respondent. 








a of Tax Patent 
To Land Is Presumed 


pondent in July, 1906, and to the set- | 


properly applicable thereto, be 
credited or refunded to the taxpayer as 
provided in section 284.” 

Since section 1208 makes the provi- 
sions of section 212(d) retroactive in 
computing income under the provisions 
of prior Revenue Acts, it appears that 
the taxpayer is entitled to the benefit 
of the installment-sale provisions of sec- 
tion 212(d), Revenue Act of 1926. 

Provision for Refund Cited. 

(2) Attention is directed to that por- 
tion of section 1208, 
that— 


“Any tax that has been paid under 
such Acts prior to the enactment of this | 
ome, 


| brief), 


Act, if in excess of the tax imposed by 
such Acts as retroactively modified by 
this section, shall, subject to the statu- 
tory period of limitations properly appli- 


cable thereto, be credited or refunded 
to the taxpayer as provided in section 
284.” 


The tax in the instant case has been 
assessed but has not been paid and the 
question arises as to whether it may be 
remitted on the ground that the assess- 
ment was in excess of the amount of 
tax properly due the Government on the 
profit derived from the particular 


in question under the installment-sale 
provisions of the 1926 Act as retroac- 
tively applied. 

The authority for sa remitting of 
taxes which are excessi in amount is 
contained in section _ "339 2, R.. S., as 
amended by section 1111, Revenue Act of 
1926, which provides in part as follows: 

“Except as otherwise provided in sec- 
tions 284 and 319 of the Reve nue Act of 


1926 the Commissioner of 
nue, subject to regulatior 


Internal Reve- 
prescribed by 


reply, stating that the 


in the patent did not belong to the 
State; an endorsement by the commis- 
| sioner, dated March 15, 1906, canceling 


| for 


Decision in S. D. Russell Suit | 
For Ejectment is 


Reversed. 


GILCHRRIST-FORDNEY COMPANY, PLAIN- | 
TIFF IN Error, Vv. S. D. RUSSELL; C1R- 
curr Court oF APPEALS, FIFTH CIr- | 
CUIT. 

Delivery of tax patent to land was 


presumed, in this case as the document- 
ary evidence was not disputed, in this 
review in error to the District Court, 
Southern District of Mississippi. 

Stone Deavours, Henry Hilbun (J. A. | 
McFarland on the brief) for plaintiff in 
Robert L. Bullard for defendent 
in error, 

Before Walker, 
cuit Judges, 


error; 


Bryan and Foster, Cir- 


The full text of the opinion by Judge | 


Bryan follows: 

This is a suit in ejectment. The title 
of the plaintiff Russell is based on a for- 
feited tax patent from the State 


Mississippi, dated April 29, 1924, and is- 
sued because of the non-payment of 


taxes for the year 1874. The defendant 
traced its title 
introduced in evidence a forfeited tax 
patent of the same land dated October 
14, 1904, to G. W. Holland; an applica- 
tion by Holland to cancel that patent; 
a letter from the land commissioner sub- 
mitting that application to the attorney 
general, and a letter from the latter in 


} 
| error. 


of | 


to the source, but also | 


the patent; and a voucher to Holland for 
the purchase price. No deed or con- 
veyance from. Holland back to the State 
was shown. The trial court directed a 
verdict and entered judgment there 
plaintiff; and nda 


20n 
defe nt 
the ey 
State con- 
ad to Holland in 
1924 had tle 


oO _ Plaint iff. 


We are of opinion th 
sufficient to show th 
veyed whatever title it 
1904, and therefore in 
State’s title to conv 
Whether the State’s tit va lid or not 
is immaterial; if valid it pa d to Hol- 
land, if invalid plaintiff did not 
any. It is argued on behalf of plaintiff 
= the judgment is correct, because the 
»vidence fails to show delivery the 

| Holl: and patent. Hemingwey’s Cod 
5282, provides that if th: 
issued or shall issue a patent for 
| to which it holds no title, the lan 

missioner shall investigate and 
to the attorney general, and the latter, 
if he shall find that the land as patented 
shall 


idence is 





tne 








no ti 





acquire 





of 
nas 
land 
d com- 
report 


tate 


| did not belong to the State, so ad- 
| vise ‘the former, who shall thereupon 
mark such patent canceled, and issue 
voucher to the patentee for the 


received by the State. In our 


+ 


amount 
opinion 
the issuance oi the patent there referred 
to includes delivery, and it was not the 
intention of the Legislature to provide 
the cancellation of patents that had 


| 


is 
| 


| for 


merely been signed but not delivered. 
| If it had been discovered after signing, 
| but before delivery, of a patent that the 
| State had no title, the provision for can- 
cellation would have been wholly un- 


necessary. The authorization to return 


supra, Which states | 


Younsel, Bureau of Internal Revenue, 
Sale Was Made on Installment Plan. 





the | 





! 


| 
sale | 


| of 


land described | 


| that no approval 
| Commerce Commission 


. Decides 





the Secretary of the Treasury, is author- 
ized to remit, refund, and pay back all 
taxes erroneously or illegally assessed 
or collected, all penalties collected with- 
out authority, and all taxes that appear 
to be unjustly assessed or excessive in 
amount, or in any manner wrongfully 
collected.” 

The language of the statute is clear 
and unambiguous to the effect that the 
Commissioner is authorized to remit 
taxes that are excessive in amount. Sec- 
tions 284 and 319, which limit the appli- 
cation of section 1111, supra, concern 
the crediting or refunding of taxes al- 
ready paid and are not applicable to 
the case in question. 

Language Declare Clear. 

In construing section 3220, R. S., as 
amended by section 1316, Revenue Act of 
1918, this office held in Solicitor’s Opin- 
ion 92 (C. B. 4, 325) that— 


“Where an excess amount of tax is | 


assessed the Commissioner is authorized 
amended by the Revenue Act of 1918, to 
by section 3220, Revised Statutes, as 
abate the excess amount.” 

Therefore, in the opinion of this office, 
the Commissioner has authority under 
section 3220, R. S., as amended by sec- 
tion 1111, Revenue "Act of 1926, to remit 
or abate the amount of the tax assessed 
on March —, 1926, which is in excess of 
the sum properly due the Government 
as a result of the provisions of section 
212(d), Revenue Act of 1926, retroac- 
tively applied pursuant to section 1208 
of that Act. 





Involved in Appeal 





Supreme Court Asked to En- 
join N. Y. C. From 
Operating Railroad. 


In the case of the New York Cen- 
tral Securities Corporation, appellant, 
v. The Cleveland, Cincinnati, Chicago, 
& St. Louis Ry. Co. and The New York 
Central Railroad Co., No. 149, now be- 
fore the Supreme Court of the United 
States, the appellant, suing as a stock- 
holder of the C. C. C. & St. L. Ry. Co., 
known as the Big Four, seeks to en- 
join the New York Central from ex- 
ercising control over the Big Four 
through ownership of its stock. 

Question of Jurisdiction. 

It appears to be the theory of counsel 
for appellant that there is such a 
coalescense of the merits with the ques- 
tion of jurisdiction, that the court will 
have to determine the former in order 
to decide whether the bill states a case 
which the court below had power to en- 
tertain. On this theory the contention 
is made that the case differs from the 
Venner case, 271 U. S. 127, and the 
General Investment Co. case, 271 U. 
S. 228. 

The case was argued February 23, 

927, by F. A. Henry (Snyder, Henry, 

Ford & Seagrav. 
for the uppelant and submitted 
on the brief (S. H. West on the brief) 


for the appellees. 


Not Approved By I. C. C. 





Excess 


Profits 


[Deed to Mortgagee 


| Circuit Judges. 


Of Encumbered Land 
Not Bankruptey Act 





Decree Approving Transfer 
to Satisfy Bond Issue Is 
Upheld by Court 
of Appeals. 


MENTE & Co., INC., ET AL., APPELLANTS, 
v. OLD River Co.; CIRCUIT CouRT OF 
APPEALS, FIFTH CIRCUIT. 


This is an appeal from the decree 


| of the District Court, Southern District 
| of Texas, refusing to adjudge that a con- 


veyance of mortgaged property by the 
mortgagor to the mortgagee was made 
with intent to hinder, delay or defraud 
unsecured creditors and therefore con- 


| stituted an act of bankruptcy. 


R. S. Cosby, I. R. Saal (Baker, Botts, 
Parker & Garwood; Milling Godchaux, 
Saal & Milling; Cole, Cole & O’Connor 
on the brief) for appellants. N. B. Mor- 
ris (Morris, Sewell & 
brief) for appellee. 

Before Walker, Bryan and_ Foster, 
Judge Bryan delivered 
the opinion of the court. 


Appellants Petitioning Creditors. 
Appellants were petitioning creditors. 


The appellee, Old River Company, was | 


the former owner of a large rice planta- 


| tion which, over a period of years, was 
| operated at a loss. 


It obtained from the 


| Kirby Petroleum Company a loan evi- 


on the | 


denced by serial bonds. It defaulted on 
the first series and the Petroleum Com- 
pany demanded payment of the debt in 


| full, as it had a right to do under an 
| acceleration clause of the mortgage. The 


Old River Company, pursuant to author- 
ity granted at a meeting of its stock- 
holders, conveyed the plantation and 
equipment, which at that time consti- 
tuted practically all the property it 
owned, to the Petroleum Co., in satis- 
faction of the mortgage indebtedness, 
and the deed was promptly recorded. The 
conveyance was not secretly made. It 
was opposed by a minority of the stock- 
holders, and that it was about to be made 
was known to several of the unsecured 
creditors. The Old River Company had 
been unsuccessful in efforts to sell for a 
better price. 

The court affirmed the decree of the 
District Court, saying: 

“No attack is made on the validity of 
the mortgage, and it is practically con- 
ceded that the deed was executed in good 
faith, with no other purpose in view 
than that of obviating the necessity of 
foreclosure proceedings. The contention 
of appellants is that the plantation was 
sold for less than its fair value. If that 
be true, the necessary legal effect of the 
sale notwithstanding an innocent motive, 
was that the unsecured creditors were 
hindered, delayed or defrauded within 
the meaning of the Bankruptcy Act. 
Dean v. Davis, 242 U. S. 438. But, if the 
property was not worth substantially 
more than the mortgage debt, the deed 
was valid and was not subject to be 
attacked by creditors.” 

Satisfied with Finding. 

The court was satisfied with the find- 
ing of the District Court as to value. 
The method of determining value was 
expressed: “The fair value is to be de- 


| termined in the light of the circumstance 


For the appellant it was contended | 


by the 
of The New 
York Central’s acquisition of stock con- 
trol of the Big Four’s competitive prop- 
erty was required or sought or given; 
that the plaintiff’s right to maintain 
this suit is not extinguished by any 
legislative enlargement of the commis- 
sion’s jurisdiction; that this is a mi- 
nority stockholder’s suit, and hence not 
within the rule of Paine Lumber Co. 
v. Neal; and that the proposed joint 
equipment 
lawful, of the continuing oppression 
complained of. It was therefore con- 
cluded that the judgment below should 
be rey 
erred in dismissing the bill for want 
jurisdiction, and in holding that, 
from the nature of the subject matter, 
the parties and the relief sought, it 


belongs to a class of cases which that | 


| court is without power to entertain. 


assigns | 


For the appellees it is contended that 
on this appeal no question save that of 


Interstate | 


trust, is an item, itself un- | 


versed because the District Court | 
| pedia on Corporations, sec. 1207.” 


that if the conveyance in question had 
not been made the property would have 
been subjected to a foreclosure sale. 
What would have been accepted for it 
by ah owner who was not obliged to 
sell is not the test, because all that the 
secured creditors would have been en- 
titled to receive was the amount remain- 
ing after the secured creditor had been 
paid at a forced sale. If conditions were 
such as not to make it reasonable to 
expect that the market value would be 
realized, then the petitioning creditors 
suffered no injury. . . The sale is 
not subject to be set aside on the ground 
that practically all of appellee’s prop- 
erty was included in it, especially as 
there was not any more than was cov- 
ered by the mortgage. Fletcher’s Cyclo- 
De- 


. 


| cree affirmed. 


the jurisdiction of the District Court } 


arises, and conseqquently no effort 
would be made to answer the argument 
found in appellant’s brief upon the suf- 
ficiency of the bill. It is contended that 
since the reversal of the General In- 


| vestment case the motion of the railway 


company to dismiss has been sustained 
in the District Court on the merits, and 
an appeal taken to the Circuit Court of 


Appeals. It is concluded that a similar 
course in this case will give the ap- 
pellant an opportunity to develop in 


orderly fashion any merit which its law- 
suit may possess, 





the purchase price implies that the pat- 
entee had acepted title. Thee procedure 
prescribed by that statute was followed 
by the State’s officials in regard to Hol- 
land’s patent. Upon the execution of 
the patent in 1904 it was the duty of the 
land commissioner to deliver it to the 
patentee, and the presumption is that 
he performed that duty. That the pur- 
chase price had been paid is to be in- 





; ferred from the fact that it was returned 


his | 


to the purchaser. To conclude that the 


February 11, 1927. 


Lower Import Tax Fixed 
On Imitation Jet Buttons 








New York, Feb. 
dress buttons, 


25.—Imitation jet 
made of black glass or 


| paste, imported by E. P. Stahel & Com- 


| pany, 


Henry Buss & Sons, et al, were 


| assessed on entry at the rate of 60 per 


| Act of 1922. 


cent ad valorem, under Paragraph 1429, 
Judge Sullivan, of the 


| United States Customs Court, now holds 


| pany, 


' tain 


| 1403, 


patent to Holland was not delivered is | 
to ignore the undisputed documentary 


evidence that it was issued. The can- 
cellation of that patent did not have the 
effect of placing the title back in the 
State. To accomplish that, a deed from 
Holland was necessary, McAllister vy. 
Mitchner, 68 Miss. 672; and none was 
shown. 

The judgment reversed, 
cause remanded for a new trial. 

February 21, 1927, 


is and the 


: or cornets, 


that these buttons should have been as- 
sessed at 45 per cent ad valorem under 
Paragraph 1411, as buttons not specially 
provided for, rather than as imitation 
jet buttons for jewelry purposes. (Pro- 
tests Nos. 165894-G-18243-26, etc.) 
Sustaining a number of protests of D. 
Lisner & Company and Lewy & Com- 
Judge Sullivan, of the United 
Customs Court, finds that cer- 
imported beads, taxed at 45 per 
should have been assessed at 85 
cent ad valorem, under Paragraph 
Act of 1922. (Protests Nos. 
titi diadehattiee etc.) 


States 


cent, 
per 


“mall Tremanes and 
Cornecis Ruled Not Toys 


New York, Feb. 25.—Small trombones 
capable of, producing a tune, 
are not taxable as toys at 70 per cent 
under paragraph 1414, act of 1922, the 
Customs Court finds in upholding claims 


| of C. B. Richard & Company and Bernard 


| Judge 


Judae & Company. Duty is fixed by 
Sullivan at the rate of 40 per 
cent ad valorem under paragraph 1443, 
act of 1922. 

(Protests Nos. 162747-G-3331-26, etc.) 


Morris on the 





| 
| 
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AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Customs Rulings 


Of Tax Decisions and Rulings 


YLLABI ave printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


JEDUCTIONS: Obsolescence: Good Will.—No deduction can be taken for 
obsolescence of good will, an intangible asset, under Section 234(a), (7), 


Index and Digest 


Revenue Act 1918, which limits allowance for obsolescence to such property as 





based on Red Wing Malting Co. vy. Willicuts (Circuit Court of Appeals, 8th 


Circuit.) —Index Page-3398. 


YORPORATIONS: Net Income: Excess Profits Tax: 


Fiscal and Calendar 


Year.—Pursuant to Sec. 29, Rev. Act 1916, as amended by Sec. 1211, Rev. 
Act 1917, and Sec. 4, Rev. Act 1917, in the case of a corporation, joint-stock 
company or association, or insurance company returning income for a fiscal 
year ending during calendar year 1917, excess profits tax assessed upon the 
taxpayer under Revenue Act of 1917 for fiscal year 1917 should be credited 
against net income apportioned to the part of fiscal year falling within calendar 
year 1917 in determining the amount of income subject to the 4 per cent tax 
imposed by section 4, supra.—T. D. 3981.—Index Page 4386, Col. 7. 


CREDITS AND REFUNDS: Authority For Abatement, Credit and Refund 
A 


of Tax.— 


Tax assessed upon sale of personal property in excess of sum 


properly due the Government under installment-sale provisions of Secs. 212(d) 


and 1208, Rev. Act 1926. 


(See Sec. 284, Rev. Act 1926; Art. 1301, Regulations 


69.)—G. C. M. 386A.—!ndex Page 4386, Col. 2. 
ROSS INCOME: Inclusions: Sale of Personal Property On Installment Plan. 
—Sale of personal property in 1919 was held to be a deferred payment 
sale not on the installment plan, but under Sec. 212(d), Rev. Act 1926, retroac- 
tively applied pursuant to Sec. 1208 of that act, is held to be an installment 


sale. 


The Commissioner has authority, under Sec. 3220, R. S., as amended by 


Sec. 1111, Rev. Act of 1926, to abate any unpaid assessment based on the gain 
from the sale to the extent that the assessment exceeds the tax computed by 
treating the sale as an installment sale under Sec. 212(d).—(See Sec. 213(a) 


Rev. Act 1926; Art. 


4386, Col. 2 


SU 


42, 


ITS: Claim for Refund.—The precise ground upon which the refund of 
taxes is demanded must be stated in the application to the Commissioner, 


Regulations 69.)—G. C. M. 386A.—Index Page 


and a suit in court to recover the tax cannot be based upon an entirely different 
and distinct ground from that presented to the Commissioner.—T. D. 3980, 
based on Red Wing Malting Co. v. Willicuts (Circuit Court of Appeals, 8th 


Circuit.) —Index Page 3398. 





Motion to Substitute Reorganized Firm 
For its Predecessor is Denied in Suit 





Fuller Showing of Reasons for Dissolution of Original 
Corporation Asked By Supreme Court. 





OKLAHOMA NATURAL GAS COMPANY V. 
STATE OF OKLAHOMA, APPELLEE, No. 
154; SAME v. SAME, No. 187; SUPREME 
CourT OF UNITED STATES. 


Motions for the substitution for the 

Oklahoma Natural Gas Company, or- 
ganized in the Indian Territory, of the 

Oklahoma Natural Gas Company, organ- 
ized under the laws of another state, as 
appellants, was denied by the Supreme 
Court, in an opinion delivered by Mr. 
Chief Justice Taft. The full text fol- 
lows: 

These are motions for substitution for 
the same appellant of a new party ap- 
pellant in each of two causes. The 
motions are joined in by the counsel of 
record for the appellant and by the ap- 
pellees. 

They show that the Oklahoma Natural 
Gas Company was a corporation of the 
State of Oklahoma organized in the 
Indian Territory in October, 1906, to 
have existence for 20 years, and that its 
charter would have expired by legal lim- 
itation in October, 1926; that about Sep- 
tember 15, 1926, after the appeals in 
these cases were allowed, the Oklahoma 
Natural Gas Company, was reorganized, 
the resulting corporation being named 
the Oklahoma Natural Gas Corporation, 
organized and existing under the laws of 


the State of Delaware; that the reor- | creditors and stockholders or members 


ganized corporation took over all the 
contracts, franchises, property and assets 
of the Oklahoma Natural Gas Company 
and assumed all the debts, liabilities and 
obligations of that company, including 
the liability and obligation to make the 
refund to the patrons of the Oklahoma 
Natural Gas Company involved in this 
action if it should finally be held that the 
Oklahoma Natural Gas Company itself 
had been obligated to make such refunds, 
that the Oklahoma Natural Gas Corpora- 
tion assumed the performance of the 
public service theretofore performed by 
the Oklahoma Natural Gas Company, 
that the new corporation became and is 
the successor in law and in fact of the 
Oklahoma Natural Gas Company; that 
the latter company was by decree of the 
District Court of Tulsa County, Okla- 
homa, duly and legally dissolved as a 
corporation, and that, even if the decree 
had not been rendered, it would have 
been dissolved by expiration of the time 
limit in its charter in October, 1926, 


Counsel Favor Motions. 


It is said that the reorganized cor- 
poration both by its assumption thereof 
and by law is liable for the refunds or 
discounts involved hereM, if the order 
requiring them is valid, and that the 
State of Oklahoma looks to and will look 
to the reorganized corporation for the 
payment of the same if the order is 
finally affirmed. ‘The counsel for the old 
company, the Attorney General of Okla- 
homa and the counsel for the Corpora- 
tion Commission of Oklahoma, all sign 
the motion. 

There is no specific provision in our 
rules for the substitution as a party 
litigant of a successor to a dissolved cor- 
poration. It is well settled that at com- 
mon law and in the Federal jurisdiction, 
a corporation which has been dissolved 
is as if it did not exist, and the result 
of the dissolution cannot be distinguished 
from the death of a natural person in its 
effect. Mumma v. Potomae Company, 8 
Pet. 281; National Bank v. Colby, 21 
Wall. 609; Pendleton v. Russe 
640; Bank of United States v. MeLaugh- 
lin, Fed. Case No. 928; Greeley v. Smith, 
Fed. Cases 5748; Walters v. Western & 
Atlantic Railroad Co., 69 Fed. 679; Mar- 
ion Phosphate Company v. Perry, 74 Fed. 
425; Board of Councilmen of the City 
of Frankfort v. Deposit Bank of Frank- 
fort, 120 Ved. 165; United States v. 
Spokane Mill Company, 206 Fed. 999. 
See also Edison Co. v. Westinghouse, 34 
Fed. 232 and Edison Co. v. United States 
Lighting Co., 52 Fed. 300. 

It follows therefore that as the death 
of the natural person abates all pending 





ll, 144 U.S. | 








,V. sec. 5361, has full application. 


litigation to which such a person is a 
party, dissolution of a corporation at 
common law abates all litigation in 
which the corporation is appearing either 
as plaintiff or defendant. To allow 
actions to continue would be to continue 
the existence of the corporation pro hac 
vice. 
State Law Controls. 

But corporations exist for specific pur- 
poses, and only by legislative act, so 
that if the life of the corporation is to 
continue even only for litigating pur- 
poses it is necessary that there should 
be some statutory authority for the pro- 
longation. The matter is really not pro- 
cedural or controlled by the rules of the 
court in which the litigation pends. It 
concerns the fundamental law of the cor- 
poration enacted by the State which 
brought the corporation into being. 

This corporation is said to have been 
created before Oklahoma became a State 
by the law of Indian Territory, but we 
may presume that the corporation law 
of the State of Oklahoma since enacted, 
Oklahoma Statutes, 1921, c. 34, a 
t 
provides: 

“Unless other persons are appointed 
by the court, the directors or managers 
of the affairs of such corporation at the 
time of its dissolution are trustees of the 


of the corporation dissolved, and have 
full power to settle the affairs of the 
corporation, and to collect and pay debts 
and divide among the stockholders the 


| property which remains after the pay- 


ment of debts and necessary expenses; 
and for such purposes may maintain or 
defend actions in their own names by the 
style of the trustees of such corpora- 
tion dissolved, naming it; and no action 
whereto any such corporation is a party 
shall abate by reason of such dissolu- 
tion.” 

We have found no Oklahoma case that 
construes this provision with reference 
to the question now before the court. 
The language of the section would seem 
to indicate that as there is to be no 
abatement the Oklahoma Natural Gas 
Company for litigating purposes is still 
in being and continues to be a party 
before this court. 

Court Dissolved Corporation. 

The showing made for the motion is 
that the Oklahoma Natural Gas Com- 
pany was by a decree of the district 
court of Tulsa County, Okla., duly and 
legally dissolved as a corporation. There 
is nothing to indicate why the company 
was dissolved. We may assume but 
we do not know that it was in anticipa- 
tion of its dissolution by force of law 
and that the proceeding was undertaken 
in order to transfer its assets, its ob- 
ligations and its liabilities to another 
corporation which is averred to be a cor- 
poration of another State, to-wit, of Del- 
aware, although the seal which is at- 
tached to the consent of the Oklahoma 
Natural Gas Corporation by its presi- 
dent and secretary and accompanies the 
motion, shows that it was incorporated 
not in Delaware but in Maryland. 

The motion is signed by counsel for 
the appellant, the Oklahoma Natural 
Gas Company. He does not explain how 
he continues to represent the appellant, 
if in fact it has ceased to be as he rep- 
resents to this court. 

In the absence of a fuller showing as 
to just what the proceeding was in the 
district court of Tulsa County in respect 
to the dissolution of the old company 
and in view of the, provisions of the Ok- 
lahoma statute, we think it unwise to 
grant the motion for substitution, even 
though with the consent of the appellees. 
It may be that with the disclosure of 
all the facts and circumstances we may 
find that what was done with the consent 
of all the parties to this suit is in fact 
a novation which we can make effective. 
United States v. City Bank, 19 How. 
384; Ex parte Railroad, 95 U. S. 221, 222. 

We are not advised as to whether at 





Valuations 


Appraisements 





Exeess Profits Tax 
Computed on Income 


Within Calendar Year 





Treasury Ruling Explains 
Manner in Which Fiscal 


Return Should Be 
Apportioned. 





T. D. 3981. 

The Commissioner of Internal Revenue 
has issued Treasury Decision 3981 as to 
the application of certain sections of the 
Revenue Acts of 1916 and 1917 in credit- 
ing excess-profits tax against net income, 
the full text being as follows: 

Section 29, Revenue Act of 1926, as 
amended by section 1211 of the Revenue 
Act of 1917, provides as follows: 

“That in assessing income tax the net 
income embraced in the return shall alse 
be credited with the amount of any ex- 
cess-profits tax imposed by Act of Con- 
gress and assessed for the same salen- 
dar or fiscal year upon the taxpayer, and, 
in the case of a member of a partner- 


ship, with his proportionate share of 
such excess-profits tax imposed upon the 
partnership.” 

Section 4, Revenue Act of 1917, pro- 
vides in part as follows: 


“That in addition to the tax imposed 
by subdivision (a) of section 10 of such 
act of September 8, 1916, as amended by 
this act, there shall be levied, assessed, 
collected, and paid a like tax of 4 per 
centum upon the income received in the 
calendar year 1917 and every calendar 
year thereafter, by every corporation, 
joint-stock company or association, or in- 
surance company, subject to the tax im- 
posed by that subdivision of that section, 
except that if it has fixed its own fiscal 
year, the tax imposed by this section for 
the fiscal year ending during the calen- 
dar year 1917 shall be levied, assessed, 


| collected, and paid only on that propor- 


tion of its income from such fiscal year 
which the period between January 1, 
1917, and the end of such fiscal year 
bears to the whole of such fiscal year.” 

Pursuant to the above-quoted provi- 
sions, in the case of a corporation, joint- 
stock company or association, or insur- 
ance company returning income for a 
fiscal year ending during the calendar 
year 1917, the excess-profits tax assessed 
upon the taxpayer under the Revenue 
Act of 1917 for the fiscal year of- 1917 
should be credited against the net in- 
come apportioned to the part of the fiscal 
year falling within the calendar year 
1917 in determining the amount of ine 
come subject to the 4 per cent tax im- 
posed by section 4, supra. 

All rulings and regulations inconsist- 
ent herewith are hereby revoked. 

February 23, 1927. 










Your Income Tax 
By CHARLES R. NASH 


Asgistant to the Commissioner of In- 
ternal Revenue. 






This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 


_come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 

When by reason of illness or absence 
from home additional time is required 
for filing an income-tax return, appli- 
cation should be made to the collector of 
internal revenue for the district in which 
the taxpayer files his return, together 
with a full recital for the causes for 
the delay. Except in the case of tax- 
payers who are abroad, no extension 
may be granted for more than six 
months. The request must be made be- 
fore the return is due—March 15, 1927, 
if, the return is made on the calendar 
year basis. 

An extension of time for filing the 
return does not extend the time for pay- 
ment of the tax, or any installment 
thereof, unless so specified in the exten- 
sion. The Commissioner of Internal 
Revenue may extend the time of pay- 
ment of the amount determined as the 
tax by the taxpayer, or any installment 
thereof, for a period not to exceed six 
months from the prescribed date. 

Application for such an _ extension 
should be made to the commissioner 
through the collector of internal reve- 
nue for the district in which the taxpay- 
er’s return is filed, who will make proper 
record thereof, and forward it imme- 
diately to the commissioner. The ap- 
plication should set forth under oath 
the specific reason for desiring an ex- 









{ 


tension, and should clearly indicate what | 


hardship, if any, would result if the ex- 
tension were not granted. The commis- 
sioner will not consider an application 
for an extension unless made on or bee 
fore the due date of the tax or install- 


.ment thereof for which the extension is 


desired. A request for an extension of 
time for payment of one installment 
does not operate to procure an exten- 
sion for payment of subsequent install- 
ments. 

If the extension is granted, interest 
at the rate of 6 per cent a year is added 
from the date the payment should have 
been made if the extension had not 
been granted until the expiration of the 
period of the extension. 
<ssithesiesneeatentrateaastin esata 
the time of the dissolution of the cor- 
poration by time, liquidating trustees of 
the old company were appointed under 
the statute. If they were, then they 
should appear in this proceeding. The 
motion to substitute is denied without 
prejudice to a renewal of Jit on a fuller 
showing. 


February 21, 1927. 
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Foreign Trade 


Activity in Automotive Trade in Canada Noted 
In Review of Conditions in World Markets 


Tax on Coal Sales 
Declared Ilegal 


Unemployment in Great Britain 
Declines as Coal Position 
Shows Improvement. 


. The weekly summary of conditions ex- 
isting in the world’s markets, based upon 
cables and other reports received at the 
Department of Commerce has just been 
made public. The full text follows: 

Canada—The estimated ordinary ex- 
penses of the Dominion Government for 
the fiscal year ending March 31, 1928, 
amounting to $354,259,412.10, an increase 
of $6,634,347.58 over the 1926-27 period, 
were tabled in the House of Commons 
on February 15 by the Minister of 
Finance, who also presented the 1927-28 
estimate of $22,518,500 for the Canadian 
National Railway and the merchant ma- 
rine, a decrease of $9,081,500; and fur- 
ther miscellaneous supplementary esti- 
mates for 1926-27 aggregating $575,- 
204.22. Of the 1927-28 total of $354,- 
259,412.10, the principal items are: Pub- 
lic services (exclusive of war commit- 
ments), $152,254,551; interest on pub- 
lic debt, $128,722,6438; pensions and other 
war commitments, $48,549,280. 


Slight Advance Noted 
On Prices of Tinware 


General trade is fair. The automo- 
tive and allied industries are more ac- 
tive, particularly in the border cities. 
The steel plant at Sault Ste. Marie is 
again in operation. Domestic cotton 
mills are steadily employed and present 
quotations are regarded as fairly firm. 
Employment remains steady. 

The reduction of hardware prices con- 
tinues, recent declines affecting broad 
axes, lamps, lanterns and camp stoves; 
but tinware quotations have advanced 
very slightly and solder is up one cent 
per pound. 

All variations for duty purposes on 
American fresh fruits and vegetables 
were canceled February 8 except that 
on potatoes which remains two cents 
per pound. It is reported that the new 
Welland Canal will be spanned thi~ vear 
by 21 bridges—2 of the largest swing 
type, 7 jack-knife, and 12 vertical lift 
types. In connection with straightening 
the river two large hydraulic dredges 
will be needed and six lines of tubing, 
each 22 feet in diameter and 350 feet 
long, will be used. 

The Supreme Court of Canada has de- 
cided that the Mine Owenrs’ Tax Act of 
1923 for Alberta is illegal. This Act 
imposed an indirect tax of 2 per cent 
of the gross receipts received from the 
sale of coal, and in 1925 it brought the 
province a revenue of approximately 
$265,000. 

Great Britain—The general coal posi- 
tion is somewhat improved, with a better 
demand and imported coal less impor- 
tant in the situation. Over 1,000,000 coal 
miners were employed during the week 
ended February 5, when production to- 
taled 5,267,000 tons, the largest output 
for any week since the termination of 
the labor dispute. The number of un- 
employed in Great Britain as shown by 
the unemployment registers was 1,303,- 
500 persons on February 7, as compared 
with 1,495,800 on January 3 and 1,237,- 
000 at the end of January, 1926, 

The Netherlands—Business continues 
to be fairly active in The Netherlands, 
but disappointment is expressed in some 
quarters at the failure of anticipated 
improvement to become manifest. The 
Netherlands Bank is in a strong position 
with an increasing ratio of gold cover 
to note circulation; foreign bills held 
declined during January but deposits 
and miscellaneous assets were higher. 
The return of capital to Belgium and 
France has stiffened money rates in The 
Netherlands and curtailment of the 
heavy outflow of Dutch capital is being 
attempted. Unemployment has shown 
a slight seasonal increase, but is a little 
lower than a year ago. Wholesale prices 
have declined somewhat. The leather 
industry\is recovering and domestic and 
foreign orders for shoes are satisfactory. 
Rotterdam shipping in January, though 
less active than in November and De- 
cember, was improved over January, 
1926. Commodity markets have been 
fairly good, with demand for wheat, 
corn and American apples strengthened. 
Pork exports have recovered, bacon be- 
ing substituted for fresh pork in the 
trade with the United Kingdom. Janu- 
army foreign trade of The Netherlands 
showed a favorable trend with imports 
below the seasonal normal and exports 
considerably higher than in January, 
1926. 


Optimistic Outlook: 
Reported in Belgium 


Belgium—January was a quiet month 
in Belgium industrial and commercial 
circles as compared with the high activ- 
ity of recent months. As compared with 

_the same season of other years, how- 
ever, it was satisfactory. The decrease 
in orders and lower prices in most lines, 
especially with regard to coal and metal- 
lurgical products, has caused no especial 
disappointment as it was generally real- 
ized that the heavy demand and high 
prices resulting from the British strike 
could not continue. Most industries and 
all sections of the country are optimistic 
regarding the future. 

This feeling is especially prevalent 
in banking circles where a continued 
interest on the part of foreign investors 
in Belgian securities of all kinds is re- 
ported. Great activity of the Bourse has 
been evident during the past*month and 
rising tendencies in all categories of se- 
curities and a readjustment of values 
to stabilization parity were in evidence. 
The general belief is that the reaction 
to the critical stabilization period has ; 


} and 99,50. 


oe 


culty may be expected. Business in gen- 
eral is cautious but the country is said 
to be in a position to buy more largely 
than it is doing at present. Foreign 
trade during 1926 was the most favor- 
able in history. Money is cheap and 
plentiful, resulting in a slight lowering 
of the bank rate. The iron and steel 
markets are quiet and the coal situation 
is approaching normal. Conditions in 
the plate glass industry are satisfactory, 
but the demand for cement is much be- 
low production. The leather, and auto- 
mobile markets are dull. The textile in- 
dustries are active and other lines are 
generally satisfactory. 

France—An issue of 15-year 7 il 
cent Treasury bonds offered on February 
15 was fully subscribed on the same day. 
Cash subscriptions exceeded 2,000,000,- 
000 francs ($78,200,000 at the exchange 
rate of $.0391). This issue was author- 
ized for the redemption of 4,387,000,000 
francs of Treasury bonds falling due 
September 25, 1927. Total Government 
revenues from normal and permanent 
sources in January amounted to 3,293,- 
000,000 francs, representing a market 
decline, which is attributable in part to 
advanced collections last autumn. Janu- 
ary imports, amounting to 4,079,000,000 
francs, showed a very heavy drop in 
nominal value as compared with the 
monthly average for the last half of 
1926, while exports, valued at 4,708,000,- 
000 francs, declined to a much smaller 
extent. The petroleum price war con- 
tinues, but prices are becoming firmer. 
A sharp slump whcih is taking place in 
the French iron and steel markets, has 
extended also to the Belgian and Ger- 
man markets. 


Time Lost in Labor 
Disputes Decreased 


Germany—During the year 1926 the 
time lost on account of labor disputes 
aggregated only 1,250,00 working days; 
in 1924 and 1925 the corresponding 
figures were 36,000,000 and 17,000,000 
respectively. During the first two 
weeks of February the stock market 
was somewhat more irregular than in 
January, owing to the uncertaintly of 
the political situation. According to 
German press reports, 150,000,000 
marks ($35,550,000 at the exchange 
rate of $.287) have already been used 
of the $00,000,000 marks government 
guarantee for Russian business; the 
largest individual item in this total is 
for technical installations, amounting 
to 64,000,000 marks. The government 
loan of 528,000,000 marks which is now 
being floated will bear per cent in- 
terest and the issue price is 92. The 
loan is being brought out by a con- 
sortium of banks headed by the Reichs- 
bank. 

Italy—During recent months the 
Government returns have shown lower 
surplus of receipts over expenditures, 
but in connection with this fact it must 
be borne in mind that the Italian ordi- 
nary budget is now carrying items 
which were not previously contained 
therein. The estimates recently pub- 
lished of receipts and expenditures for 
the first half of the fiscal yea. 1926-27 
placed revenues at 9,944,897,000 lire 
($432,603,019.50 at the exchange rate 
of $.0485) and expenditures of 9,778,- 
989,000 lire. On the basis of these 
figures, the net surplus recorded for 
the period .tood at 165,998,000 lire. 
The surplus for the corresponding 
period of the fiscal year 1925-26 
amounted to 227,568,000 lire. Proper 
comparison of these figures must in- 
clude the recorded surplus plus the pay- 
ments on bank note redemption and 
railway construction during the past 
fiscal year namely, 375,000,000 lire. 
Taking these into accouni the surplus 
of receipts vo er ordinary expenditures 
in the 1925-26 year would be 313,430,- 
000 lire in excess of the surplus during 
the same period in the previous fiscal 
year. 

Financial deflation continues and ac- 
cording to the statement of the Bank 
of Italy issued on January 20, bank 
note circulation has now beer. reduced 
to 17,568,509,000 lire. The greater 
part of this reduction was realized in 
the ‘circulation on account of commerce 
which is subject to the limit of 7,000,- 
000,000 lire. This was lowered to 5,- 
410,607,000 lire by January 20. 


Spain to Amortize 
Entire Public Debt 


Spain—Following the successful con- 
solidation of 4,810,426,000 pesetas ($806,- 
708,440.20 at the exchange rate of 
$.1677) of the floating debt the Govern- 
ment now has made it possible to con- 
vert the remaining short-time obliga- 
tions amounting to 414,574,000 pesetas 
into amortizable 5 per cent bonds, which 
will be available on February 28. The 
market prices of the new issues are 87 
In case the holders do not 
wish to convert the Government has 
provided for cash payment of these issues 
at par value plus amortization bonus. 
This action cancels the entire floating 
debt. 

Sweden—The economic situation in 
Sweden was steady during January and 
no unusual features were in evidence. 
Business activity was not so high as 
during December but conditions were on 
the whole satisfactory. Money was 
abundant during January and the 1926 
reports of private banks reflected 


few years has been slower than had 
been anticipated. Many banks have de- 
clared dividends for 1926 and in practi- 
cally all cases these are equal to the divi- 
dends paid at the close of 1925. 

The Swedish Match Trust has started 
raising its capital stock by 50 per cent 
because of its steadily increasing activ- 
ities in foreign countries. The stock ex- 
change index registered a temporary rise 
as the result of this issue. The most re- 
cent devclopment in the lumber market 


now passed and that only minor diffi- | is the success of Russian stocks in the 


an ! 
optimistic feeling, even though the im- } 
provement in business during the last | 





THE UNITED STATES DAILY: 


Typewriter 
Industry 


Business in Belgium 


Displays Optimism 


Slump Reported in Iron and 
Steel in France Said to Have 
Affected Germany Trade. 


British market and the temporary dull- 
ness in Swedish and Finnish sales. The 
outlook is still favorable so far as future 
b= are concerned, however. The 
chemical pulp market has been rather 
quiet recently but it is not anticipated 
locally that a price reduction will be 
made. Estimates indicate this year’s 
production of sulphite as 30,000 metric 
tons higher than last year, and sulphate, 
40,000 metric tons higher. The paper 
market registered practically no change. | 
Iron ore shipments have been maintained | 
at a satisfactory level but it is antici- | 
pated that a reduction will occur in the | 
future, due to the tendency in Germany 
to decrease the steel output. Swedish 
foreign trade declined during January, 
due to seasonal shipping difficulties. All 
the leading export items showed marked 
decreases but several of the principal 
import items were considerably in ex- 
cess of the December receipts. 
| 
j 
Wis 
| 
| 
| 
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Foreign Trade 
Of Finland Increased 
Finland—Preliminary trade statistics 
for December indicate that an unfavor- 
able balance for 192* amounting to 25,- 
353,114 marks (mark — $.0252) was re- 
turned. Imports were valued at 5,659,- 
641,780 marks and exports at 5,634,- 
288,666 marks. Both import and export 
values for 1926 exceed those of the pre- 
ceding year, the former by about 140,- 
000,000 marks and the latter by about 
60,000,000 marks. According to the pre- 
liminary figures United States retained 
second place in Finland’s import trade 
during the year, supplying a total of 
801,226,356 marks. Germany retained ! 
first place in England third place. Great | 
Britain leads in the purchase of Finnish | 
exports, followed by Germany and the | 
Netherlands. United States is fourth 
with exports to this country valued at 
365,136,545 marks during the year. De- 
tails of the trade for the year are not 
yet available. Operations of the Bank 
of Finland during the year returned a 
profit of 107,100,000 marks which has 
been transferred to the reserve fund so 
that this account now amounts to 240,- 
500,000 marks as compared with 133,- 
400,000 marks in th previous year. 
Lithuania—The proposed budget for 
1927, balanced at 227,426,187 lits (each 
lit worth $.10), shows substantial re- 
ductions over the budgets for the previ- 
ous two years. Ordinary revenues are 
estimated at 223,722,762 lits and ex- 
traordinary at 3,703,425 lits while or- 
dinary expenditures are estimated at 
209,383,210 lits and extraordinary at 18,- 
042,977 lits. It has been announced that 
the original balance has been reduced 
by Parliament before final passage but | 
final figures are not available. Prelimi- 
nary estimates indicate that substantial 
improvements were made in the foreign 
trade situation during 1926. Although 
final figures are not available, imports, 
mainly of rye, rice, spirits, textile goods, | 
vehicles and machinery show large re- 
ductions. Superphosphates and coal im- 
ports were larger. The export trade has | 
increased considerably, mainly in flax, 
woodpulp, veneer and board. Cerealex- 
ports were larger and dairy exports, ex- 
cept cheese and eggs, increased. Leather 
exports were considerably lower. 


Extra Dividend Declared 


By Bank of Poland 

Poland—Following the publication of 
the annual report of the Bank of Poland ; 
and the declaration by the Bank of 10 
per cent dividend (8 per cent regular and 

2 per cent extra) there appeared on the | 
Ww arsaw exchange a brisk demand for the ! 
shares of the Bank, which resulted in a 
sharp bidding up of the stock. For the 
first time in the history of the Bank, its | 
shares reached par (100 zlotys), and! 
easily ran up to 109.50. (The shares were 
selling at 50 on May 18 last.) (The | 
zloty is quoted at $.1152 in current ex- | h 
change.) | 

The report for the past year reveals a 
general improvement in the condition of 
the bank. The banknote circulation in- 
creased from less than 400,000,000 zlotys | 
in April to 593,000,000 zlotys in Decem 
ber, 1926, while the cover against the 
notes grew from a little over 30 per cent 
in April, 1926, to 50.18 per cent on Janu- 
ary 10, 1927. The Bank’s discount facili- 
ties expanded from 341,000,000 zlotys in 
January, 1926, to 450,000,00 zlotys at the 
end of the year. The net profit of the 
Bank for the past year amounted to 
13,696,000 zlotys, of which 10,000,000 
zlotys were earmarked for dividends; 1,- 
370,000 zlotys were added to the Reserve 
Fund; and 2,158,000 zlotys for taxes to | 
the State Treasury. 

Hawaii—Retail trade in Hawaii during 
January was moderate and collections 
were good. The sugar harvest is pro- 
gressing satisfactorily, about 200,000 | 
tons, or one quarter of the crop, having | 
been harvested by February 15. While 
the cane tonnage is running better this 
season the sugar yield is reported to be 
below normal. Rains have been abundant | 
and favorable to growing crops but the | 
abnormally high temperature has inter- 
fered with proper ripening. Tourist busi- 
ness is brisk. The recent opening of a 
$4,000,000 hotel at Waikiki beach at- 
tracted visitors from all sections of the 
islands as well as many tourists from 
the mainland. The Hawaiian investment 
market has absorbed a_ considerable 
volume of seasoned bonds since the first 
of January but stocks have not been 
moving well. The fourteenth biennial 
session of the Hawaiian Legh slature con- 
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Depression Noted 
In French Demand 
For Typewriters 


a 


Sales in 1926 Totaled 28.- | 


000, Three-Fourths 
Being of American 
Manufacture. 


About 28,000 new typewriters, includ- 
ing portable and standard office models 
of all sizes, were sold in France in 1926, 
three-fourths of which were of Ameri- 
can manufacture, according to a report 
from Consul D. C. Woods, at Paris, made 
public by the Department of Commerce. 
Almost all of the remaining machines 
sold were produced in France, says the 
announcement, just issued. The full text 
follows: 

The demand for new typewriters in 
France continued strong during the first 
half of 1926, but the mounting franc 
prices which, based on dollar values, 
brought quotations in July to 6,000 
francs for the best American machines, 
caused many prospective customers to 
delay orders. August and September 
were more satisfactory, as prices fell 
with the improving franc and the sounder 
business outlook encouraged the pur- 
chase of new office equipment. With the 
renewed advance of the franc in Novem- 
ber the trend again changed and the 
close of the year witnessed a serious de- 
pression in the typewriter market, which 
continues at this time. 

Domestic Trade Grows. 

While the number of American ma- 
chines sold in France during the past 
year was not greatly different from that 
of 1925, there was a distinct decline in 
} the number of standard size typewriters 
taken, which, however, was compensated 
numerically by the increased quantity 
of portable instruments sold. The fall- 
ing off in the office typewriter trade was 
mainly due to the progress made by the 
domestic typewriter manufacturers. 

French typewriter manufacture is 
proceeding at the rate of about 1,000 
i.achines per month, of which 500 were 
turned out by the MAP plant at St. 
Denis. The installations of this fac- 
tory will, it is reported, permit a dou- 


y bling of its present production and a 


capacity output should be reached as 

soon as the requisite number of work- 

men can be trained for the more 

delicate tasks of mounting the machines. 
Half of Output Exported. 

About half of the total production 
of this plant is taken by France, the 
other 3,000 instruments being exported 
to Tunisia, Algeria and other French 
territory and to Belgium, Spain, and 
South America. 

In comparison ~with the United States 
the use of typewriting machines in 
France is far from its maximum. There 
are thousands of public offices, profes- 
sional offices and business houses, more 
especially in the smaller cities and 
towns, where longhand is still employed 
for correspondence and records. With 
the passing of the present commercial 
depression and a return to stable mone- 
tary conditions, there may be expected 
an increase in the annual sale of type- 
writers, both of domestic and approved 
foreign makes, in this market. 


Belgium Changes Duty 
On Variety of Articles 


Yarn and Films Among Prod- 
ucts Affected By New Im- 
port Tariffs. 


The Belgian import duties on a num- 


| ber of articles have been changed by a 


decree effective from January 24, 1927, 
according to advices just received by the 
Department of Commerce from Com- 
mercial Attache Mowall M. Mitchell, 
Brussels. The full text of the statement 
| follows, the tariff item numbers being 
given in parentheses: 

The rate of duty on light mineral oils 
(ex 195 b) intended for industrial treat- 
ment of raw materials, has been reduced 
from 80 francs to 40 francs per hectoli- 
ter, and the rate on paper mache (738) 

as been reduced from 64 francs to 48 
franes per 100 kilos. 

The duty on refined borax (584 a) 
has been increased from 5 per cent to 10 
per cent ad valorem. 

Other increases, in 
kilos, are as follows: 

Oysters (6 c), other than Portuguese, 
from 180 to 300; varnish, lace, siccatives 
(431 a), containing alcohol, from 225 to 
240; yarn of artificial silk (496 a), not 
dyed, from 500 to 750, dyed; (496 b), 
from 600 to 900; thread, braid, cord (497 
c), of artificial silk, from 600 to 900; 
photographic films in packs (ex 1178 d 
2), from 900 to 2,100. 


francs per 100 


Action on W ool Tax 


Will Affect 27 Suits 


Supreme Court to Rule of Val- 
idity of War Levy on Ex- 
cess Profits. 


[Continued from Page 1.) 
plified, while if the decision is unfavor- 
able it would be necessary to refund 
money already collected. 

The amount now undistributed in the 
Treasury can not be distributed, Mr. 
Evans explained, because many «small 
dealers did not keep records cf wool 
growers from whim they produced the 
wool. House Bill No. 15476, introduced 
by Representative Morgan, of Ohio, and 
favorably reported out of committee, 
calls for the use of this amouat at the 
rate of $50,000 annually in work now 
carried on by the Department of Agri- 
culture in problems of wool marketing. 
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Retail Trade 


Output of Steet Barrels Shows Decline — 


NUMBERS IN THOUSANDS 
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Falun of steel barrels in Jauaee 1927, totaled 529,137, as compared 


with 539,805 in December, 
Commerce has just announced. 
tively 525,518, 546,392, and 469,432 


1926, and 468,722 in January, 


1926, the Department of 


Shipments for the three months were respec- 
In the accompanying chart are indicated 


the ranges, by months, of production, shipments and unfilled orders. 


Information on Problems of Retail Stores, 
Gathered by Bureau, is Compiled in Booklet | 


Summary of Studies Made Available on Markets, Budg- 
etary Control and Educating Employes. 


The Department of Commerce has pub- 
lished in booklet form its various bule- 


tins on “Retail Store Problems,” accord- 


ing to an oral announcement just made. 
The subjects treated are practical, it 
was explained, embracing such topics 
as measuring a retail market, retail 
store location, retail store planning, 
budgetary control in retail store manage- 
ment, education of a retail sales force, 
cooperative retail advertising, depart- 
ment leasing in retail stores, 
hicular traffic congestion and retail busi- 
ness. 

The foreword, explaining the publica- 
tion, is signed by Dr. Julius Klein, direc- 
tor of the Bureau of Foreign and Domes- 
tic Commerce. It follows in full: 

In response to many calls for informa- 
tion regarding various phases of retail 
business, the Domestic Commerce Divi- 
sion of the Bureau of Foreign and Do- 
mestic Commerce published during 1924, 


and ve- | 


1925, and 1926 a series of bulletins cov- | 


ering those problems which seemed to be 
of most timely interest. The demand for 
these bulletins soon exhausted the sup- 
ply, and continued requests for this ma- 
terial have led to its presentation in 
combined form. Domestic Commerce 
Series No. 9, therefore, is comprised of 


the eight original studies on retailing 
(of which seven appeared as Trade In- 
formation Bulletins and one as a mimeo- 
graphed circular), with some revisions. 


These studies embraced in Retail Store | and Shanghai, and will arrange sailings 


Problems are to some extent indicative 


ve || Japanese Ship Line 
~| And Chinese Railway 


Conclude Agreement 


| Steamship Company Granted 


Right to Carry Ocean 
From Vladi- 
vostok. 


An agreement is reported to have been 
signed by the administration of the Chi- 


! nese Eastern Railway with the Japanese 


| Yamashita 


Kisen Kaisha Steamship 


| Company covering ocean transportation 


) from 


Vladivostok to ports of Japan, 


| China, India, and Europe, state advices 


from Consul G. C. Hanson, Harbin, Man- 
churia, made public by the Department 
of Commerce on February 25. Accord- 
ing to this contract the railway is stated 


| to have granted the steamship company 


| freight 


the exclusive right to carry all ocean 
from Vladivostok which ema- 
nates from the Chinese Eastern Railway. 


| The full text of the statement follows: 


To Facilitate Transport. 


The freight turned over to the steam- 
ship company must pass through the 
commercial agencies of the railway, 
under the provisions of the agreement. 
At points where there aye no such agen- 


| cies the Yamashita company shall, on its 


} own 


of the nature of the work being con- | 


ducted by the Domestic Commerce Divi- 
sion under direction of A. Heath On- 
thank, Chief. By direct contact with the 
field, 


heads, and by means of questionnaire 


part, do everything to facilitate 
transport. From the moment the con- 
tract goes into effect the Yamashita 
Kisen Kaisha will inaugurate regular 
steamship service between Vladivostok 


not less than three times monthly. At 
the same time the company guarantees 


| not to interfere with the work of the 
| Soviet Russian Volunteer Fleet on this 


through interviews with business | 


surveys, the Domestic Commerce Divi- | 
sion is gathering a vast amount of help- | 


ful information concerning marketing 


areas and trade problems in the United | 
States, with a view of aiding those con- | 


cerned with merchandise distribution in 
the domestic market. 
To those interested in these matters 


the division offers its services in an- 


of those problems that may be brought 
to its attention. 


(The booklet is available at 20 cents 
per copy. 
of Documents, Government Printing Of- 
fice, Washington, D. C., and ask for “Re- 
tail Store Problems, Domestic Com- 
merce. Series No. 9.’’) 


Total Exports of Merchandise by France 


Last Year Reached 59,534,649,000 Francs | 


Report of American Commercial Attache at Paris Reveals 


Increase of 13,779,716,000 Francs. 


Both exports and imports of France 
increased in 1926, says a summary just 
issued by the Department of Commerce. 

The full text follows: 

Total exports of merchandise from 
France during 1926 were valued at 
59,534,649,000 francs, (value of franc 
$.03913, representing an increase of 13,- 
779,716,000 francs over the total of 45,- 
754,933,000 francs exported in the pre- 
ceding year, and imports 
past year totaled 59,514,725,000 frances, a 
gain of 15,419,363,000 francs over the 
1925 imports of 44,095,362,000, accord- 
ing to advices to the department from 
the office of the commercial attache, at 
Paris. : 

Total Foreign Trade. 

It is apparent from the above figures 
that the total foreign trade of France, 
which valued at 119,049,374,000 
francs in 1926, resulted in an export ex- 
19,924,000 francs as’ contrasted 
1,659,571,000 in 
the year immediately preceding when 
the total trade amounted to only 89,850,- 
295,000 francs. It should be observed, 
however, that the 1926 excess of exports 
is based upon provisional figures while 
the figures for 1925 are revised. 

French exports in December oi last 
year were valued at 5,394,846,000 francs, 
and imports at 5,122,880,000 francs, leav- 
ing an export excess of 271,966,000 
francs. In the same month of 1925 ex- 
ports totaled 4,813,713,000 frances and im- 
ports amounted to 5,529,339,000 francs, 
leaving an import excess of 715,626,000 
frances. The trend of French trade dur- 
ing each of the last six months of the 
past year was toward a surplus of ex- 
ports, while in the same period of 1925 
an import surplus was recorded for each 
of the last six months, except July and 
September. 

The value of the imports from France 
in 1926 was about 7 times that in 1913 
(8,421,332,000 francs), while the value 
of the exports reached a total eight and 
a half times greater than that registered 
in 1915 (6,880,217,000 francs). It is 
well known that these large increases 
are due principally to the depreciation 
of the franc. The quantities exchanged, 
however, also increased. 

This increase in volume is especially 
appreciable for the French exports, the 
tonnage of which rose from 22,000,000 
metric tons in 1913 to 32,500,000 in 1926 
(the increase is exactly 10,394,094 met- 
ric tons, or 47 per cent); it reached 7,- 
917,845, tons, or 483 per cent, for the 
exports of raw materials, and—a fact 
of particular interest—2,476,249 tons, or 
107 per cent, for the exports of manu- 
factured articles. Only the exports of 
foodstuffs show a decline of 39,461 

Incre *s Ouectitics 

There is also an increase in the quan- 


was 


cess of 


to a similar excess of 


Tons. 


during the ; 


| 
| 
| 
| 


( 


| Railway. 


/of freight 


line. 
To Notify of Arrival. 

The Chinese Eastern Railway guaran- 
tees that Yamashita steamers arriving 
at the port of Vladivostok shall receive 
full cargoes of ready freight. The Yama- 
shita also has the right to carry freight 
not emanating from the Chinese Eastern 
The steamship company is 
given the right to control the movement 
at intermediate stations 


| through its agents. The railway obligates 
swering inquiries and in extending such | 
aid as its facilities permit in the solving | 


| turned over 
| transportation. 


itself to give due notice to the steamship 
company in case any of its freight is 
to other firms for ocean 
The Yamashita com- 


| pany, on the other hand, shall notify the 


Address the Superintendent | 


Chinese Eastern Railway two weeks in 


| advance of the proposed arrival of its 


tities imported, as compared to 1913, but | 


a very small one; it amounted to only 
1,293,044 tons, or less: than 3 per cent, 


and it is due exclusively to the French ; 


purchases of raw materials (1,931,492), 


the imports of foodstuffs and manufac- | 


tured articles having, on the contrary, 
declined by 453,330 and by 185,118 tons, 
respectively. 


tons, against 22,075,827 tons in 1926). 
The achievement of the French favor- 


steamers at the port of Vladivostok. 


Increase Is Noted 
In Business Volume 


Guaged By Check Payments 
Third Week of February 
Showed a Gain. 

The dollar volume of business during 


the third week of February, as measured 
by check payments, was larger than 


in either the preceding week or the cor- 


responding week of 1926, according to 


| the Department of Commerce weekly 


digest. 
The full text of the announcement is- 


| sued February 25 is as follows: 


(The imports of coal, coke | 
and briquettes in 1913 were 22,866,967 | 


Wholesale prices continued to aver- 
age lower and for the third week the 


| general average was lower than at any 


| time 


able balance of trade in 1926 was said | 


to be due principally to increased ex- 


ports to the French colonies and pro- | 
; ous year. 


tectorates. In fact, the detailed statis- 
tics of French foreign trade for the first 


11 months of 1926 show an excess of | ? ; 
| in the previous week. 


exports to the colonies, for that period, 
amounting to 1,951 million francs 
the trade with foreign countries alone 
showed an unfavorable balance of 2,204 
million frances. 


North German Lloyd Plans 


A new passenger service to the Far 


East has been announced by the North | 


German Lloyd, according to a statement 
just issued by the Department of Com- 
merce. The full text follows: 


The North German Lloyd Steamship | 


Line has announced that beginning with 
the departure of S. S. “Saarbrueckent” 


from Hamburg sometime in February, it | 


will inaugurate a regular passenger serv- 
ice to the Far East from Hamburg, As- 
sistant Trade Commission L. C. Morse, 
Hamburg, reports to the Department. 
This service will be maintained in addi- 
tion to the freight service now being 
operated by this line, the Hamburg- 
American Line, and two English lines. 

The Lloyd has also decided to use Gal- 
way as a port of call for some of their 
steamers in the Trans-Atlantic service. 
This experiment will be started in May 
of this year. 


Changes, Are Proposed 
In New Zealand Customs 


Evidence is being taken by the Tariff 
Commission of New Zealand, looking to- 


ward increases in various duties, accord- | 


ing to an announcement just issued by 
the Department of Commerce. 

The full text follows: 

The Tariff Commission of New Zea- 
land proposes to visit various places in 
the Dominion, to taxe evidence on the 
maintaining or altering of the present 
tariff rates on a large number of ar- 
ticles. Evidence will be received in per- 
son or in writing and the report will be 
presented on or before June 30. 

Representations have already been re- 
ceived for hearings on a long list of 
foodstuffs, chemicals, machi and 
appliances, textile, leather, wood 
products and specialties. 

- 


hiner 


and 


» while | 


| lower than a year ago. 


| previous week but larger 
New Service to Far East 





!to English-speaking countries, 


in the past three years. Build- 
ing contracts awarded were larger in 
value than either the preceding week 
or the corresponding week of the previ- 
Loans and discounts of Fed- 
eral reserve member banks, although 
greater than a year ago, were lower than 


Call-money rates showed no change 
from the previous week, while rates on 
time money averaged lower. Rates on 
both classes of funds were substantially 
Business fail- 
less numerous than in the 
than a year 


ures were 


ago. 

The production of bituminous coal in 
the second week of February, although 
smaller than in the previous week, was 
greater than in the same week a year 
earlier. Lumber production was greater 
than in the preceding week but smaller 
than a year ago, with the production of 
beehive coke in the second Week show- 
ing similar comparisons. The output 
of crude petroleum during the same 
week was the highest on record. The 
volume of goods moving into consump- 
tion was greater than a year ago, as 
seen from figures on carloadings. 


Canada Buys Most 


American Hardware 


Nearly Half of Exports in 1926 
Shipped to English Speak- 
ing Nations. 

Nearly half the total hardware ex- 


ports of the United States in 1926 went 
accord- 


j ing to a summary just issued by the De- 


perament of Commerce. 

The full text follows: 

The importance of foreign English- 
speaking countries in the United States 


; hardware export trade is evidenced by 


the fact that this group in 1926 con- 
sumed 48 per cent of the hardware 
shipped from the United States. Ex- 
ports of hardware from the United 
States to the 18 English-speaking coun- 


i tries during 1926 amounted to $4,599,- 


group 


945, as compared with $9,639,782—total 
exports to all countries. 

British India, British Malaya, and the 
Philippine Islands are included in this 
because English is the foreign 
commercial language most commonly 
used, and they are affiliated politically 
with English-speaking countries, 
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Explosives 


Shipments 


Amend Regulations 
For Transporting of 


Explosives by Rail 


Freight and Express Ship- 
ments Are Described in 
Orders Issued by 
I. C..C. 


The Interstate Commerce Commis- 
sion, Division 5, has made public amend- 
ments to its regulations for the trans- 
portation of explosives and other dan- 
gerous articles by freight and express 
as follows: 

Regulations for the transportation of 
explosives and other dangerous articles 
by freight and express being under fur- 
ther consideration, and good cause ap- 
pearing therefor: 

It ordered, That the 
regulations be, and they 
amended follows, 
1927, except as noted: 


is aforesaid 
are hereby 
effective May 1, 


as 


Marking of Explosions. 

Preparation and Packing Dangerous 
Articles Other than Explosives (effec- 
tive April 1, 1927): Barrels, drums, cyl- 
inders, boxes, cans, carboys, and other 
containers, used hereafter for the ship- | 
ment of dangerous articles other than 
explosives, must have been made and 
marked in accordance with the nequire- 
ments of approved specifications as pre- 
scribed herein, or of previous issues of 
these specifications effective at the date 
of manufacture of the container; the 
markings applied as prescribed by the 
specifications must be maintained in a 
legible condition: Provided, however, as 
follows: (Sub-pars. (1) to (9), 
amended—no change.) Cylinders con- 
structed of open hearth steel tubing, on 
dates previous to August 1, 1926, the 
cylinders measuring not over 214 inches | 
outside diameter and not over 2 feet in 
length, and having bursting pressure 
ef over 3.000 pounds per square inch 
as determined by test of one out of each 
lot of 200 or less finished cylinders, and 
chemical composition and marking re- 
quired by specification No. 7, are ap- 
proved for the transportation of the 
compressed gases named -in par. 581 
(4) of these regulations, under pressures 
not exceeding 250 pounds per square 
inch at 70° F. 


as 


Renort Must Be Made. 

The marking must be reported to the 
Bureau cf Explosives, 30 Vesey Street, 
New York City, together with certifica- 
tion that the cylinders mect the forego- 
ind requirements. 

Inflammable Liquids—Red Label. (To 
correct error, order of January 22, 1927, 
effective May 1, 1927) 93. (add) Drugs, 
medicines or chemicals, liquids, with 
flash point not lower than 50 degrees F., 
in addition to containers specified in 
paragraph 90, may also be shipped when 
packed in glass or earthenware vessels 
of 1-gallon capacity or less. and in total 
quantity not exceeding 4 gallons to any | 
cutside container, which must comply 
With specification No. 41, 

Shipping Container Specification No. 
34, Additional Nailed) ana Cleated 
Wooden Box. 11. (a) (added) These | 
boxes must be constructed and marked 
in accordance with paragraphs 2, 3. 8 
and 9 of this specification end as fol- 
lows: Boxes and contents not over 
pounds gross weight. For nailed boxes 
with two vertical and two horizontal 
end cleats, ends. °g inch; sides, 3% inch; 
top and bottom, *s inch and cleats 15 by 
1‘; inches. 

(b) Nails must be 5 penny and cement 
coated, except for fastening cleats to ends } 
where plain nails driven through and 
clinched may be used. 

(c) Boxes must have two vertical and 
two horizontal cleats on each end. nails 
fastening cleats to ends being staggered. 
The sides, top <cnd bottom of the box 
must extend out over these cleats. Cleats 
must be of 32-inch lumber 11: inches 
wide. 





ee 
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Secured With Nails. 
:, top and bottom must be se- 
ends with nails as specified, 
the cleats and not into the 
To determine the minimum 
nails to be for fasten- 
top and hottom to ends. divide 
_the width of the sides, top and bottom, 
respectively in inches by 1°4; for fasten- 
ing cleats to ends, divide the length of 
. Cleat in inches by 154; fractions greater 
than 14 in the results will be considered 
whole numbers. | 
It is further ordered, That copies of 
this order be served upon all respondents 
“herein, and that notice to the public be 
given by posting a copy in the office of 
the Secretary of the Commission at 
Wecrhington. D. C. 
It is 


7) 
Said 


(ad) Side 
cured io 
ariven in 
end boards. 
number of 


ing sides, 


used 


} 
a, 


That the afore- 
amended regulations shall be and 
remain in and shall be observed 
until furthcr order of the Commission. 

And it is further ordered, That the 
American Railway Express Company and 
all carriers that have lawfully appointed ! 
B. W. Dunn and the American Railway 
Express Cempany as their agents, for 
and in their behalf, to file tariffs pub- ! 
lishing regulations for the transportation | 
of explosives and other dangerous arti- 
cles, are hereby authorized to publish the 
aforesaid amended regulations in pars. 
400 (10) and $1 (a) (6) in tariff issues 
making necessary changes effective upon 
one day's notice to the public and the 
Interstate Commerce Commission, the 
title page of such publications to bear 
the notation: “Issued on one day’s notice, 
under order of the Interstate Commerce 
Commission dated February 15, 1927, in 


further orden 


force, 





cli 
Valuations Are Set 
On Three Railroads 


A final valuation report 
sucd by the Tnterctate Commerce Com- 
Mission fin the fine! value for rate- 
making purposes of the Williamsport & 


| N. 


has been is- { the 


4388) 


Ral 


Rate Complaints 


Filed With The 
Interstate Commerce 
Commission 


Complaints made public by the In- 
terstate Commerce Commission Febru- 
ary 25 are summarized as follows: 

No. 18938. Sub No. 1, Phenix Cheese 
Corporation, of Chicago, v. Chicago & 
Alton Railroad et al. Seeks reasonable 
rates on cheese, carloads, from Ply- 


mouth, Wis., to Kansas City,| Omaha, | 


and Sioux City and claims reparation of 
$5,000. 

No. 
of Memphis, v. Baltimore & Ohio Rail- 
road et al. Asks commission to 
quire establishment of reasonabie rate 
on liquid or liquified chlorine gas from 
Niagara Falls, N. Y., to Memphis and 
claims reparation of $1,200. 

No. 19245. Procter & Gamble Co., of 
Cincinnati, v. Baltimore & Ohio Rail- 
road et al. Asks commission to pre- 


19244. Buckeye Cotton Oil Co., | 


' 
Pe- | 


seribe reasonable rates on palm kernel | 


oil from Jersey City and Manhatten 
Piers, N. J., coconut oil from Philadel- 
phia, and fich oil from Boston, Mass. ; 
Bayway, N. J.; Cape Charles, Va.; Balti- 
more and Locust Point, Md., to Port 
Ivory, Staten Island. Claims reparation 
of $2,236. ¢ 

No. 19247. Hyman-Michaels Co., of 
Chicago, v. Durham & Southern Rail- 
way et al. Seeks reasonable rates on 
old rails and angle bars from Durham, 
N. C., to Holopaw, Fla., and from. Apex, 
C., to Sardis, Ga. Claims repara- 
tion. 

No. 19248. Charles H. Smithey, 
Welch, W. Va., v. Carolina, Clinchfield 
& Ohio Railway et al, Seeks reason- 
able rates on common brick from Kings- 
port, Tenn., to Cinderella, W. Va. 
Claims reparation of $247.52. 

No. 19249. Foster & Glassell Co., of 
Natchitoches, La., v. Missouri Pacific 
Railroad ct al. Asks commission to 
prescribe reasonable rate on wire and 
nails, carloads, from Memphis, Tenn., 
to Natchitoches and claims reparation. 

No. 19250. Keeley Construction Co., 
of Clarksburg, W. Va., v. Baltimore & 
Ohio Railroad ct al. Commission is re- 
quested to fix reasonable rates on 
cement from Omrod and Chapman, 
Pa.. and Union Bridge, Md., to Erwin, 
W. Va., and to award reparation. 

No. .19251. Paul F. Beich Co., of 
Bloomington, Ill., v. Atlantic Coast Line 
et al. Claims reparation of $156.08 on 
shelled peanuts from Allendale, S. C., 
Albany Ga., and Donaldsonville, Ga., to 
Chicago. 

No. 19252. Colgate & Co.. of Jersey 
City, N. J.. v. Tampa & Jacksonville 
Railway ct al. Asks Commission to 
prescribe reasonable rates on wire and 
articles taking soap rates from Jersey 
City to New Smyrna, Cocoa, Daytona, 
Orlando, Sanford, Palatka, Deland, Plant 
City, Ocala, and Gainsville, Fla. Claims 
reparation of $3,000. 

No. 19253. Bismarck Tribune Co., of 
Bismarck, N. D. v. Big ork & Interna- 
tional Falls Railway et al. Seeks order 
by Commission requiring establishment 
of reasonable rates on newsprint paper 
from Minnesota and peints 
to Bismarck. Claims reparation. 

No. 19254. Game & Inc.. of 
Jamestown, N. D. et al. v. Butte, Ana- 
conda & Pacific Railway et al. Seeks 
reasonable rates on coal, carloads, from 
Montana and Wyoming points to points 
in North Dakota. Claim reparation. 

No. 19255. Gamble-Robinson Co., of 
Minneapolis v. Chicago Rock Island & 
Pacific Railway et al. Claims reparation 
of $65.57 on‘car of strawberries from 
Fayetteville, Ark., to Minneapolis. 

No. 19256. Sam C. Weber, of Chat- 
tanooga, Tenn. et al. v. Nashville, Chat- 
tanooga & St. Louis Railway. Seek 
reasonable rate on scrap iron, carloads, 
from Richard City, Tenn., to Chatta- 
nooga and claims reparation of $809.57. 

No. 19257. Ontonagon Fibre Co., of 
Ontonagon, Mich., v. Chicago, Milwaukee 
& St. Paul Railway et al. Claims repa- 
ration of $286.43 on two cars on broken 
soapstone from Schuyler, Va. to Ontona- 
gon. 

No, 19258. 
St. 


Wisconsin 


Son. 


Peerless 


of Louis v. 


White Lime Co., 
Jeiferson Southwestern 
Railroad et al. Claims reparation 
shipment of one car of ground lime- 
stone from Mosher, Mo., to Nason. Ill. 


on 


Railway Not Allowed 
To Abandon Tracks 


Application of Boston & Maine, 
However, Is Granted in 
Part. 


The Interstate Commerce Commission 
has just announced the denial of the ap- 
plication of the Boston & Maine Railroad 
for authority to abandon its Reformatory 
branch between Bedford and Concord, 
Mass., its Bedford-North Billerica branch 
in Middelsex. county, Mass., a portion of 
its Essex branch, between Essex-Wen- 
ham and Essex, Mzacs.. and its Ashburn- 
ham branch, in Worcester county, Mass. 

A certificate was issued, however, au- 
thorizing the abandonment of the 
tion of the Reforntatory branch between 
Concord and Reformatory and a portion 
of the Essex branch between Essex and 
Conomo. 


The decision was rendered by Division 


, No. 4 in Finance Docket No. 5096, ‘‘Pro- 


posed Abandonment by Boston & Maine 
R. R. of Its Reformatory, Bedfard- 
North Billerica, Essex and Ashburnham 


{| Branches.” 


A summary of Commission's report 
will be published in the issue of Feb- 


ruary 28. 


North Branch Railroad to be $1,001,600 
as of 1917. 

Tentative valuations 

valve ston, 

n s of 1918, 

Union Reilwer of 

of 1918, $1,548,562. 


also 
Houston & 


were set on 
Henderson 
Memphis, Tenn., 
as 


ef | 


por- | 


; over December shipments. 


‘Uniavorable 


fe 
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Inereased Activity in Automotive Industry 
In Canada Reeorded in Revie 


>— 


Financia! Deflation 
Continued in Ttaly 


Less 
puies in Germany in 1926 
Than in Previous Year. 


Time Lest in 


[Continucd from Page a 
vened on February 16. 
ing for its object 2 greater expansion of 
Pacific commetce be 


action, it is revorted. 


will 


Favorable Conditions 
Noted in Philippines 

Philippine Islands—January  condi- 
tions as a whole were favorable, al- 
though seasonally quiet, following the 
holiday period and annual inventories. 
Improvement inaugurated the latter part 
of the month was fairly well sustained 
during the carly part of February. Jan- 
uary’s copra market opened quiet but 


Labor Dis- | 


Legislation hav- | 


resente For | ° ° F ‘ 
presented for | According to revised estimates the 1926- 


| 
| 
| 
| 


| | 
Jury | Auc [SEPT tartare 


which swept across the northeast section 
of Queensland on February 9 partially 


| destroyed the city of Cairns, which has a 


population of 7,500, and laid waste a con- 
siderable section of the surrounding agri- 
cultural area. Unprecedented floods ac- 
companied the disturbance, causing con- 
siderable damage to crops, Sugar cane 


being damaged to the extent of £600,000 | 


($2,910,540), it is estimated. The strike 
in the coal fields of New South Wales is 
virtually settled and it is expected that 
work will be continued next week. Wool 
sales during the past month have en- 
joyed a good demand with rising prices. 


| 27 wool clip in that State will be 25 per 


} and somewhat discouraging. 


cent greater than the previous record. 
The wheat position remains unchanged 
Australian 
wheat is not moving well in foreign mar- 
kets and the domestic demand is slug- 


| wish, 


Crops in Queensland 


| Damaged by Floods 


strengthened with increased activity and | 


an upward price tedency the patter part 
of the month. The trade is now weaker 
as a result of an easier tone in foreign 
markets. 


Argentina—Trade in most import lines 
continues to reflect the seasoral dullness. 
Exchange has strengthened materially 


| as a result of the large cxport move- 


Abaca grades were generally | 


quiet, with a downward price tendency. | 


Weather conditions were favorable for 
the maturing sugar cane and approxi- 
mately 230,000 tons of sugar have been 
ground to date. With a revival of inter- 
est from Europe, tobaccm trade was more 
active. Cigar trade, however, continued 
uncertain, with very low production. Al- 
though January saw some improvement 
in the textile market, price cutting con- 
tinued and a return to stability is not 


expected locally before March. Sales of 


' small cars and tires continued cxeellent. 


The marketing of 
was generally good. 

India.—Business in India continues to 
show steady improvement and 
circles are more optimistic, particularly 
in the raw cotton and piece goods mar- 
kets. 
ports since the first of the year have 
showed encoureging developments. With 
the exception of rice the export market 
is dull. 

A favorable report on the Steel Bill is 
expected in India to be taken shortly de- 
spite, strong opposition from those who 
object to the 
differential duties favoring 
steel from the United Kingdom. 
Indian Legislature is discussing the cur- 
rency bills at present, but action will be 


imported foodstuffs 


provisions providing for 


ment, the paper peso reaching $0.42 (par 
value—S$0.4245) which is the highest it 
has been in several years. The cereal 
and hide markets are firm; there is a 
strong demand for the higher grades of 
woel; and the cattle market is weak. 
Imports from the United Kingdom into 
Argentina in 1926 totaled $111,730,947 
@s compared with $143,543,628 in 1925, 


; While Argentine exports to the United 
| Kingdom dropped from $332,505,836 to 


$327,865,522 in the same period. This 


| decrease in British-Argentine trade was 


particularly notable in the case of 
Britain’s exports to Argentina which de- 


| Clined 22 per cent, there being only a 1.4 


imports of | 
The | 
| Cdtfee institute exchange. 


delayed until the annual budget is pre- | 


sented. The rupee-sterling ratio bill is 


| expected to come up about March 8 and 
| to pass by a narrew margin favoring ihe 


higher ratio. The report of the textile 
inquiry committe is expected shortly. 
The money market has continued 
steady, with the demand iunds 
creasing as cotton arriy: 
and rice shipments increase. 
piece goods markets show improvements. 
weather conditions are af- 
fecting the wheat crop and prices are 
firming despite bearish world factors, and 
heavy arrivals from Australia. 
dealers report steady business with the 
outlook optimistic in all import lines. 


for 


Gain in Rice Exports 


Reported for Siam 

Siam—Exports of rice from 
in January were the highest on record 
for that month in any year 
Over 20,000,000 ticals of 


ines 


| two 


! per cent decline in the other direction. 


Quotations on Coffee 


| Decline in Brazil 
trade | 


Brazil—Conditions in most lines of 
business in Brazil throughout the week 


‘ 7 p | ended February 18 were satisfactory. 
Retail business is good and im- | 


Exchange remained firm at approxi- 
mately the stabilization level of $0.11,92. 


| Coffee prices fell, Santos spot fours de- 


clining from 26.20 milreis ($3.12) per 
10 kilos to 25.50 milreis ($3.0°) during 
the weck. The Santos Commercial As- 
sociation has beech the center of consid- 
erable trading in coffee, although it is 
no longer the official coffee exchange, 
and it has been negotiating transactions 
at prices under those set by.the new 
The Govern- 
ment has officiglly denied that it is treat- 
ing for a stabilization loan. 
Peru—There was no material change 
in business conditions in Peru during the 
week period ended February 18, 


1927. The Peruvian Congress assembled 


| in extraordinary session on February 14 


in- | 
| 

ls become heavy 

Yarn and | 


Bazaar | 


3angkok | 


‘ 1919, | 
the total ex- | 


ports of 25,000,000 ticals were accounted | 


stantiate the early report of a large sur- 


plus for export during the current milling | 


season. The total imports into Bangkok 
for January of 16,000,000 ticals 
slightly under December imports and 
nearly 4,000,000 ticals below the value 


of the import trade of January, 1926.| Monihly Reports of Railroad Revenues and Expenses as 


Indo-China—The slight business  im- 
provement inaugurated in December con- 


were | 


tinued in January with the exception of | 


the rice trade which slackened somewhat. 
This, however, is normal, as the month 
is off season. 
coming rice crop are 


generally 
January 


y exports from Saigon amounted 
§2 metric tons, a slight increase 
Of the Jan- 


to 85 


| uary total, 52,280 tons consisted of white 
| rice, about half of which was destined 


| for Hongkong and Shanghai. 
| of first quality white rice on 


2,485,700; and on | 


i 


The price 

January 
31st at ship side in gunnies was 10.50 
per hundred kilos (about 
cents per pound). 
rate of the piastre on 
francs, 


piasires 91 


Jonuary 


31 was 
13.50 a dollar valve of 545 


or 
conts. 


Auciralia-—A cyclonic discuibanes 


Prospects for the forth- } 
good, | 


| Taxes 
The official exchange 


to consider important pending legisla- 
tion. Iv is believed in Peru that among 
other measures to be considered at this 
session there will he included the boun- 
dary treaties with Colombia, the pro- 
posed acts removing the present ineligi- 
bility of the president to succeed him- 
self for another term of office, and the 
tax collection reform bill. Exchange re- 
mained steady at $3.68 having main- 
tained this rate since the last week of 
December, 1926. 

Uruguay—Uruguayan customs reve- 
nues during January totaled 1,700,000 
pesos ($1,775,000) as compared with 1,- 
690,000 pesos ($1,724,000) in the same 
month a year ago. The Uruguayan 
Chamber of Commerce and the Chamber 
of Industries will, it is reported, each 


for by rice shipments. These figures sub- | send delegates to the Third Pan Ameri- 


can Commercial Congress to be held in 
Washington in May, 1927. 
Colombia.—The strike situation along 
the Magdalena River is greatly improved. 
Martial law had been decreed along the 


} textiles or hardware. 


w of World Trade 


+ 


Floods Damage Crops 





In Queensland Area | 


in Business in India; Money 
Market Steady. 


river, beginning at Berranca Bermeja, 
the petroleum center of the country, on 
account of the violent strike of oil field 


~ | criminatory. 
Steady Improvement Reported | 


| ruary 14, 1927. 
rates on rock salt, in bulk, in carloads, | 


workers and rivermen, but this had now | 


been repealed, excepting at Berranca 
where conditions are not yet normal. 
However, strikers are gradually return- 


ing to work and certain radical leaders | 
| unreasonable. 
scribed for the future. 3. 


have been arrested. 
A disastrous fire occurred at Girardot, 


the important transfer port for Bogota, | 


at the end of the upper river. The de- 
struction is estimated at half a million 
dollars. A petroleum storage plant at 
Girardot was burned, aggravating the 
already acute situation in the gasoline 
market in Bogota, where hundreds of 
automobiles have been forced to cease 
operation. A small fire is also reported 


at Namonal, near Gartagena, the termi- | 
nus of the oil pipe line from the interior, | 


but the damage apparently was slight. 

The Magdalena River is in excellent 
condition due to the heavy rains in the 
interior mountain regions. However, it 
is believed that only a very small per- 
centage of the accumulated freight at 
the various river transfer points and at 
Barranquilla can be moved before the 
river again becomes dry. 


Mexico.—It is expected in Mexico that | 


the new import duties which go into ef- 
fect on March 7, 1927, will reduce mate- 
rially imports of many lines. In view of 
the prevailing cconomic depression it is 
believed locally to be improbable that 


the country will be able to consume the ; 


same amount of goods at the higher 
prices which are available in view of the 
new tariff schedules and the substitution 
of a 5 per cent gold tax in lieu of the 
former consular fees. It is reported that 
a number of orders already placed by 


Highway Construction 


Progressing in Panama 
Panama—The general business situa- 
tion is somewhat depressed. and it is 
stated that among the smaller dealers 
conditions are acute, although there is 
a slight improvement in retail trade, 


in view of the approaching carnival sea- | 


son. Banana shipments are normal for 
this period of the year. Highway con- 
struction continues active. An impor- 
tant concession in favor of an Ameri- 
can concern for the development of 
banana lands has been approved by the 
Paneman government. Under this con- 
trect frem $9,009,000 to $12,000,000 is to 
be expended in construction and irriga- 
tion work, in a concrete whart, oil stor- 
age tanks, employes’ 
60 to 70 kilometers of railway line, *in- 
cluding a steel bridge across the Tonosi 
River. 
16,000 hectares (1 hectare equals 2.47 
acres), producing about 4,000,000 bunches 


of bananas yearly, will be under cul- | 
| Increase Is Suspended 


tivation. 
Porto Rico—General 
tions in Porto Rico 


business condi- 


during the 


for the season of the year, and slirhtly 
che.) of the January, 1927, Icvels or 
those of the corresponding period, 1926. 
Collections are improving, particularly 


quarters, and from | 


It is stated that approximately | 


week | 
ended February 19, were about normal 


| celed. 


, trunk-line 
| found 
| prescribed for the future, following Salt 


| sue at not less than 9614 
importers in Mexica have been canceled. ; 


in San Juan, and a general improvement | 


is expected in March. Collections were 
beiter in provision lines than in either 
The economic out- 


look is improving as the rainfall slack- | 


ens and weather ccnditicns become move | ,. ‘i Z ; j 
Pree : ; | tions in Washington located on the Gold- | 


| endale branch of the Spokane, Portland | Aulantie Coast Line Asks 


fayorable to growing crops. ‘The to- 


Reported to the Interstate Commerce Commission. 


Delaware & Eudson Co. 


1927 
25,072 
506,550 
revenue........ 3,376,005 
454,088 
1,034,786 
1,383,422 
3,085,434 
292,571 
117,000 
175,571 
155 $53 


Freight i \ 
Pessenger revenue 
Total incl. other 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 


Net after 
Net after 
Averag 
Oj ; 


miles operated 


Curcit. 


8381.05 
01.5 


& Western R. R. 
January 
1926 


January 

1926 
1,665.591 
31,961 
2,134,579 
448,257 
$23,853 
1,088,362 
2,572,274 
*437,695 
88,000 


*525,968 


6,492,810 
647,437 
1,574,326 
3,058,312 
5,444,216 
1,048,594 
470,042 
578,498 
J01.502 541.082 
851.86 999.56 
120.5 eo 


4,695,379 


415,042 
113,524 


a2 


1,265,760 | 
2,585,100 


528,262 | 


| 





| Orleans & Northeastern 


Decisions on Rates 
By The 


Interstate Commerce 


Commission 


Decisions in rate ‘cases made public 
by the Interstate Commerce Commission, 
February 25, are summarized as follows: 

Investigation and Suspension Docket. 
No. 2767. Stopover Transit Privilege on 
Cranberries at Points in Texas. Decided 
February 12, 1927. Proposed cancella- 
tion of arrangement for stopping to par- 
tially unload interstate carload ship- 
ments of cranberries at points in Texas 
found justified. Order of 
vacated and proceeding discontinued. 

No. 16562. Oscar Mayer & Company 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Decided February 11, 
1927. Rates on hogs and cattle, in car- 
loads, from South St. Paul, Minn., orig- 


| inating beyond, and from Sioux Falls, 
| §. Dak., and Sioux City, Iowa, to Madi- 
| son, 


Wis., found 
unduly prejudicial. 
quired to be 
denied. 

No. 17915. Newsome 
Company v. Pittsburgh 
Railroad Company et al. 
ruary 10, 1927. Rate on 


not unreasonable but 
Undue prejudice re- 
removed and 


Feed & Grain 
& Lake Erie 


middlings, car- 


ade . lew Castle 2. Soncor. | 
loads, fi om New Castle, Pa., to Pioneer, | pany et al. 
Ohio, found not unreasonable. Complaint 


dismissed. 
No. 17654. 
Commerce 


Traftic Bureau Chamber of 
(Lynchburg, Va.), v. New 
Railway Com- 
pany et al. Decided February 11, 1927. 
Rate charged on three less-than-carload 


shipments of rice from New Orleans, La., | 


to Lynchburg, Va., found not unrgason- 
able, unduly prejudicial or unjustly dis- 
Complaint dismissed. 
Eastern Salt Cases. Investigation and 
Suspension Docket No. 2440. Salt from 
New York Points to Eastern, New Eng- 
land and Canadian Points. Decided Feb- 
1. Proposed increases in 


incident to the establishment of the uni- 
form carload minimum, found not justi- 
fied. Suspended schedules ordered can- 


in 


trunk-line territory and New 
England 


found, with some exceptions, 
Reasonable rates pre- 
Rates on salt, 
from producing points in 
and Ohio to destinations in 
territory and New 
unreasonable. Reasonable 


in carloads, 
Michigan 


Cases of 1923, 92 I. C. C. 388. 


Seeks to Sell Bonds 
Asks I. C. C. for Approval on 
Placing Two Issues Total- 


ing $7,000,000. 


The Seabord Air Line Railway, in an | 


application to the Interstate Commerce 
Commission made public on February 


25, asks authority for the sale of $5,- | 


000,060 of first and consolidated mort- 
gage 6 per cent gold bonds and 82,- 


' 000,000 of Seaboard-All Florida Railway eis 


first mortgage 6 per cent gold bonds. 
The company has entered into an 


agreement, subject to the approval of 
the commission, with Dillon, Read & 
| Co., and Ladenburg, Thalmann & Co., 


whereby the bankers agreed to form a 
syndicate to purchase the $5,000,000 is- 


000,000 issue at not less than 9515. 

The railroad will be entitled to re- 
ceive from the syndicate all amounts in 
excess of 9854 and accrued interest re- 
ceived by the syndicate from the sale of 
the $5.000,000 of bonds and all in ex- 
cess of 79%. and interest received from 
the sale of the other issue. 

/ 


Bond Issue Is Approved 


For G. M. & N. Railroad 


The Gulf, Mobile & Northern Railroad 
has just been authorized by Division 4 
of the Interstate Commerce Commission 
to issue $3,000,000 of first 
per cent gold bonds. 

Of the total to be ex- 
changed for a like amount of first» mort- 
gage 5% per cent bonds held by the 
company, and $500,000 is 
the treasury for capital expenditures. 
The company wes authorized to sell the 
$2,000,000 of bonds at not less than 97.25. 


mortgage 5 


1s 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2860, the 
Interstate Commerce Commission sus- 
pended from February 20 until June 
20 the operation of certain schedules as, 
published in Supplement No. 17 to Great 


| Northera Ry. Co. I..C. C. No. A-5897. 


The schedules propose to increase the 
rates on grain and grain products, car- 
loads, from points in Montana to destina- 


& Seattle Ry. 


bacco industry is especially pleased with | 
sed precipitation and the drier | 
| weather is more favorable to the sugar | 
Delaware, Lackawanna | 


the decrea 


: : \ rs , 
industry of the htonirrigated region 


| where field operations are impeded by 


excessive rains. Sugar prices have 


/ weakened somewhat but are holding at 
| about three-quarters of a cent above the 


prevailing prices during the correspond- 


| ing days of last year. 


Dominican Republic—A national expo- 
sition of agriculture, industry and arts 
will be held at Santiago, Dominican Re- 
public, for four days, beginning March 
30, 1927. Its purpose is to show the 
progress of the Dominican people and 
the number and value of the prizes. 


| which are reserved for award'to the best 


exhibitors of local products, is expeocred 
to agsure a lavge ateendance from all 
paris of the island, 


suspension | 





| tion, Part 5, 


reparation | furniture 


Decided Feb- | 


Rates on salt, in carloads, from | 
| New York producing points to destina- 
| tions 


England | 
rates } 


, embraces 


a $2,- | oe 
an ee | of the Commission will be present, and 


| concerned 
| sary preliminary surveys and are ready. 
| The object will be, through 


to reimburse | 


, valued 


Furniture 


Industry 


| Additional Cases 


Of Furniture Rates 
Set for Hearing 


I. C. C. Assigns Part 5 of Gen- 
eral Structure fot Dis- 
position at Same 

Time. 


The Interstate Commerce Commission 
on February 25 announced that addi- 
tional cases involving complaints on 
rates on furniture will be heard and dis 
posed of in connection with its investiga- 
tion of rates on furniture. 

It has decided to assign Part 5 of its 


| general rate structure investigation for 


hearing and disposition at the same time. 
The text of the, notice follows: 
No. 17000. Rate structure investiga- 
furniture. 
No. 18323. Investigation of rates on 
No. 18568. 
pany ect al v. 
pany ct al. 
No. 18835. 
Company :v. 


Heywood-Wakefield Com- 
Ann Arbor Railroad Com- 


Grand Rapids Show Case 
Ann Arbor Railroad Com- 


No. 19007. C. A. Bryant Company, 
Incorporated, et al v. Alabama & Vicks- 
burg Railway Company et al. 

Motion Is Instituted. 

By order entered May 10, 1926, in No. 
18323, Investigation of Rates on Furni- 
ture, the commission instituted, upon its 
own motion, an investigation into and 
concerning the classifications, class and 
commodity rates, carload minimum 
weights, packing and loading require- 
ments, and all other elements or factors 
necessary to a determination of the ques- 
tions, whether the ratings, rates and 
charges applicable to the interstate 
tranSportation of furniture, in carloads 
and less than carloads, between all points 
in the United States, are unreasonably 
high or low, are unduly prejudicial to 
or preferential of particular localities, 
persons, or descriptions of traffic, or are 
in any other respect in violation of the 
interstate commerce act, with the view 
to the entry of such orders as may be 
necessary to correct such violations as 
may be found to exist. All common car- 
riers by rail or by rail and water sub- 
ject to the act are made respondents. 

In recognition of the magnitude of the 
investigation, and by public notice, June 
25, 1926, all shipping and carrier prep- 
arations for the forthcoming hearings, 


| to which request encouraging response 


on all sides has already been niade. Fer 
cooperative purposes the furniture in- 
terests of the country have organized the 


| National Furniture Traffic Conference, of 


which Mr. Leo E. Golden, 401 Parsons 
Block, Burlington, Iowa, is chairman. 
Complaints to be Heard. 

The above-listed cases upon com- 
laints will be heard and disposed of 
with No. 18323, and the Commission has 
concluded to assign No. 17000, Rate 
Structure Investigation, in so far as it 
classifications, ratings, rates, 
rules, regulations, and prhctices pertain- 
ing to the -interstate transportation of 
furniture, for hearing and disposition 
with the other proceedings listed in this 
It will be unnecessary to file 
further complaints or to file intervening 


| petitions, as any shipper or receiver of 
| furniture may enter an appearance and 


participate. 

It is designed to have a joint confer- 
ence between the furniture interests 
and carriers, at which a representative 


at which conference the respective in- 
terests will, it is expected, announce the 
programs they will pursue in the inves- 
tigation. otice of the time and _ place 
for the conference will be given as soon 
as the Commission is advised that those 
have completed their neces- 


such an- 
nouncements and by appropriate concurs 
rence in matters concerning which there 
is no dispute, to obviate preparation of 


| unnecessary evidence and confine the ree- 


ord to essential matters. 

Assignment of the proceedings for 
hearing will be made as soon as the par- 
ties advise the Commission of their 
readiness therefor. 


Silver Stocks in Shanghai 
Are 121,500,000 Taels 


The total silver stocks and foreign 


| coins in Shanghai have just been an- 
| nounced 


by the Department of Com- 
merce, the figures given being in 
Shangai taels which, it was stdted orally, 
are valued at approximately 60 cents. 

The full text of the announcement 
follows: 

Cable advices to the Finance and In- 
vestment Division of the Department 
from Shanghai state that silver stocks 
in Shanghai on February 17 amounted 
to 121,500,000 taels, of which 82,000,000 
were in native banks. Sycee bars were 
at 60,000,000 taels and dollar 
coins at $194,900,000 taels. 


Right to Operate Road 


The Atlantic Coast Line Railroad has 
applied to the Interstate Commerce Com- 
mission for authority to opsrate under 
lease the property of the Washington & 
Vandemere Railroad, from Parmele to 


| Washington, "“N. C., which it already con- 
| trols by stock ownership. 


Right to Buy Telephone 
Properties ts Requested 


The Iinois Bell Telephone Company 
and the Winnebago County Telephone 
Company have filed a joint petition with 
the Interstate Commerce Commission for 
authority for the purchase by the for- 
mer of the telephone properties of the 
latter in Winnebago county, IIL 
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Measure Amending 
National Bank Law 
Signed by President 


Reserve Board Announces 
Establishment of Two 
Branches in 
Country. 





[Continued from Page 1.) 
bill by the President, came an announce- 
ment from the Federal Reserve Board 
that a branch of the Federal Reserve 
Bank of Richmond will be established 
at Charlotte, N. C., and a branch of the 
Federal Reserve Bank of Dallas will be 
established at San Antonio, Texas. 

Two Branches Established. 

The text of the board’s statement fol- 
lows: 

A branch of the Federal Reserve Bank 
of Richmond will be established at Char- 
lotte, N. C., and a branch of the Federal 
Reserve Bank of Dallas will be estab- 
lished at San Antonio, Tex. 

The Federal Reserve Board has had 


under consideration requests for the es- | 


tablishment of these branches coming 
from the Boards of Directors of the 
Federal Reserve Banks named, and after 
careful consideration of the needs of 
the territories to be served by the pro- 
posed branches has given permission for 
their establishment to take effect when 
the McFadden Banking Bill becomes law. 
The McFadden Bill confers upon the 
Federal Reserve Board the right to re- 
quire at any time the discontinuance of 
any branch Federal Reserve Bank. 
Center of Attention. 


The Banking Bill, which now becomes 
a law, has been a center of attention 
since the last session of Congress. An 
attempt was made by 
Hull (Rep.), of Chicago, Ill, to have 
an amendment inserted to prevent na- 
tional banks from having branches. 

The measure was approyed by the 
House on January 24-by a record vote 
of 228 to 166. The Senate passed the 
bill on February 16 by a vote of 71 to 
17. It was accepted by the Senate in the 
same form in which it had been amended 
and agreed to by the House. 

The bill, when it went to the Presi- 
dent, represented a compromise meas- 
ure that had been passed after con- 
ferences between the two Houses started 
at the last session. 

Immediately after the measure was 


passed by the Senate, Senator Glass | 


(Dem.), of Virginia, introduced a resolu- 
tion. asking that the Committee on Bank- 
ing and Currency investigate rumors 
and. reports of attempts to bring in- 
fluence to bear on members of Congress 
to assure passage. of the bill. 
Consolidations Authorized. 

The new law provides that any bank 
incorporated under the laws of any 
State, or any bank incorporated in the 
District of Columbia, may be consoli- 
dated with a national banking associa- 
tion located in the same county, city, 
town or village under the charter of 
such asosciation. 

Provision also is made den liquidating 
shares of stock in the consolidated 
State bank, under the State laws. Sec- 
tions of the Revised Statutes are 
amended in regard to the required 
capital for organization of national 
banking associations and having said 
capital paid in before stock is increased. 

The bill provides that the total ob- 


ligations to any national banking as- | 


sociation of any person, copartnership, 
association or corporation shall at no 
time exceed 10 per centum of the 
amount of the capital stock of such as- 
sociation actually paid in and unim- 
paired and 10 per centum of its unim- 
paired surplus fund. 

The Federal Reserve Act is amended 
to provide that the Federal Reserve 
Board may at any time require any 
Federal Reserve Bank to discontinue 
any branch established under the sec- 
tion amended. 


Schedules Are Suspended 
Changing Rates on Grain 


By an order just entered in investiga- 
tion and Suspension Docket No. 2862, the 
Interstate Commerce Commission sus- 
pended from February 25 until June 25, 
1927, the operation of certain schedules 
as published in the following tariffs: <A. 
C. Fonda, agent, Supplement No. 70 to 
I. C. C. No. 174; J. E. Johanson, agent, 


ao Nos. 9 and a) to T.°@.. C. 
\ 


1890 

The suspended schedules propose to 
readjust rates on grain and related arti- 
cles between points in Texas and points 
in Louisiana, also between points in 
Texas, which would result generally in 
increased rates. They also propose to 
restrict the application of the proposed 
distance scales of rates over circuitous 
routes where such circuity exceeds a cer- 
tain percentage of the short line or rate 
making distance. 


Bill Would Authorize 
Acquisition of Land 





Provision for the acquisition of land | 


for the erection of public buildings by 
purchase or condemnation, within the 
District of Columbia, would be made in 
a bill (House Bill No. 17307) just intro- 
duced in the House by Representative 
Gibson (Rep.), of Brattleboro, Vt. 

A commission would be appointed by 
the President, under the terms of the 
bill, composed of three disinterested men 
which shall appraise the land and the im- 
provements on the land, and fix the 
amount to be awarded to all parties in- 
terested. 

Power would be given the commission 
to hold hearings, and to subpoena wit- 
nesses. before arriving at a decision as 
to the value of the property to be taken 
or purchased, 


Representative | 





| was committed: 





ny Tun Unitep States Dalry. 
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Sending of Muscle Shoals Bill to Committee 


Said to Prevent Action at This Session 





Measure js Opposed in Senate Debate As Not Insuring 
Production of Fertizers to Aid Farmers. 
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(Rep.), of Illinois, from the Joint Com- 
mittee on Muscle Shoals, and contained 
the bid of the associated power com- 
panies, which the bill would authorize 
and direct the Secretary of War to 
accept. 

Committal to the Senate Committee on 
Agriculture and Forestry followed the 
statement of Senator McNary that other 
proposals for the disposition of Muscle 
Shoals had been taken before the Com- 
mittee and that this one should also be 
referred to it so that proper considera- 
tion might be given all of the proposals. 
Senator Harrison and Senator Underwood 
opposed committing the measure, urging 
some form of affirmative action on Muscle 
Shoals legislation at this time and warn- 
ing that committal of the measure meant 
its death. 


Vote On Committal. 
Following is the vote by which the bill 


For committal—49. 

Republicans, 32: Borah, Capper, Couz- 
ens, Curtis, Dale, Ernst, Frazier, Good- 
ing, Hale, Harreld, Howell, Johnson, 
Jones (Washington), La Follette, Len- 
root, McMaster, McNary, Metcalf, Moses, 
Norbeck, Norris, Nye, Phipps, Robinson 
(Indiana), Schall, Shortridge, Stanfield, 
Stewart, Wadsworth, Warrent, Watson, 
Willis. 

Democrats, 16: Ashurst, Blease, Brat- 
ton, Copeland, Dill, Ferris, Glass, Mce- 
Kellar, Neely, Sheppard, Simmons, 
Smith, Swanson, Walsh (Massachusetts), 
Walsh (Montana), Wheeler. 

Farmer-Labor, 1: Shipstead. 

Against committal—35. 

Republicans, 13: Bingham, Cameron, 
Dineen, Edge, Fess, Goff, Gould, Keys, 
McLean, Means, Pepper, Pine, Reed 
(Pennsylvania). 

Democrats, 22: Bayard, Broussard 
Bruce, Edwards, Fletcher, George, Gerry, 
Harris, Harrison, Hawes, Heflin, Kend- 
rick, King, Mayfield, Overman, Ransdell, 


Reed (Mo.), Robinson (Ark.), Steck, 
Stephens, Trammell, Tyson. 

Pairs: Gillette for and Underwood 
against. 


Absent and not voting: Republicans— 
DuPont, Greene, Oddie, Sackett, Smoot, 
Weller; Democrats—Caraway, Jones (N 
M.), Pittman. 

The Boulder Dam project by compari- 
son with the Muscle Shoals project is 
young, said Senator Harrison (Dem.), 
of Mississippi, in opening the two-hour 
discussion. Muscle Shoals has been be- 
fore the Senate for eight years, and has | 
entailed an expenditure of $128,000,000 
by the Government so far, he said. 

Senator Harrison said the proponents 
of the associated power companies’ bid, 
as incorporated in Senate Bill No. 4106, 
will employ every parliamentary tactic 
possible to get the Senate to* consider 
the bill as soon as Boulder Dam is dis- 
posed of. The bill incorporates the best 
proposal on Muscle Shoals that the Gov- 
ernment has thus far obtained, Senator 
Harrison declared. 

Rate Control Retained. 

The Senator said he cannot under- 
stand the consistency of those Senators 
who favored the Ford bid of several 
years ago but oppose the associated 
power companies’ bid, which, he said, 
will give the Government a return of 
$169,000,000 without the expenditure of 
any money, retaining rate-making pow- 
ers to a public commission. 

The associated groups’ bid is a far 
better one than the American Cyanamid 
Company bid, Mr. Harrison declared. 

Senator McKellar (Dem),, of Tennessee, 
expressed his opposition to both the as- 
sociated and the American Cyanamid 
bids, saying the people of the United 
States, who furnished the money to build 
the enterprise, would receive no benefit 
from it. The only people that will profit 
from Muscle Shoals, if it is leased to a 
private company, will be the lease | 
holders, said Senator McKellar. 

The Senator from Tennessee declared | 
that the associated power companies had 
no intention of manufacturing fertilizer 
at Muscle Shoals. 

Present Returns Cited. 

The eight units now operating at! 
Muscle Shoals, said Senator McKellar, 
are returning to the Government $870,- 
000 a year, and with 18 units the return 
will be about $2,000,000. Even this is a; 
better arrangement, he asserted, than to 
turn it over to the power groups, which 
for six years will only pay $600,000 a} 
year. 

Alabama’s claim to riparian rights at 
Muscle Shoals have been surrendered to 
the Federal Government and have neither 
legal nor moral force, said Senator Mc- 
Kellar. 

What ought to be done, said Senator | 
McKellar, is to promote Muscle Shoals | 
as a governmental experiment and devel- | 
opment for the production of fertilizers 
in time of peace and nitrates in time of 
war. This is authorized in a resolution 
introduced by Senator Norris (Rep.), of 
Nebraska. 

Mr. Heflin Opposes Offer. 

Senator Heflin. (Dem.), of Alabama, 
expressing his desire that the Govern- 
ment dispose of Muscle Shoals, declared 
he favored a plan which would assure 
the production of cheap fertilizer at the 
plant. What the power people are after | 
is power, and there is no intention of 
producing fertilizers, he said. He fa- 
vored leasing the plant, but with a dis- 
tinct provision in the act for the pro- 
duction of fertilizer or forfeiture by the 
lessees. 

Senator 





Heflin said Governor Gbaves | 
of Alabama does not oppose Government 
operation in compliance with the Na- 
tional Defense Act, which he said will | 
assure production of fertilizer in peace- 
time and nitrates in wartime. 

“But the Government has no right,” 
Senator Heflin, 
sovereign State. build a dam on the | 
bed of a river belonging to that State | 
and sell the power generated from that | 


said “to come into a 


| fertilizer must be produced under 


| take up the bill 


dam.” It is the Government’s entrance 
into the power business, which he said 
neither Alabama nor the Federal Gov- 
ernment originally contemplated for the 
Muscle Shoals project, that Mr. Heflin 
said the State of Alabama opposes. 

Senator Norris (Rep.), of Nebraska, 
described as “perfectly foolish” any 
proposition to pass Senate Bill No. 4106, 
which he said has not even been read in 
the Senate. That bill, he said, is a 
“sham” proposing to turn over to pri- 
vate trusts a plant worth $125,000,000, 
and “clearly showing the hand of the 
General Electric Company.” 

Samuel Insull Involved. 


This “trust” is out to “grab’’ Muscle 
Shoals, declared the Senator, mentioning 
Samuel Insull as one of the men “be- 
hind” the plan. 

“We have heard of Mr. Insull here be- 
fore,” said Mr. Norris. “He has con- 
tributed to the campaign funds of a 
Senator. We know he has contributed 
$150,000 or $200,000. God knows how 
many other campaigns of Senators he has 
contributed to that we do not know of.” 

The power people do not plan to pro- 
duce “a pound of fertilizer,” said Mr. 
Norris. The present leasing of the plant 
by the Secretary of War, while inade- 
quate, is better than a plan whereby the 
plant will be turned over to these in- 
terests, Senator Norris said. 

Senator Dineen (Rep.), of Illinois, who 
reported the bill under discussion from 
the Joint Committee on Muscle, Shoals, 
declared the committee advertised widely 
for bids and received only the two— 
from the associated companies and the 
American Cyanamid Company. It is the 
latter group, the president of which is 
identified with the Duke power interests, 
that is behind the opposition to the ac- 
ceptance of the associated bid, the best 
received, said Senator Dineen. 

Senator Norris interposed he was as 
much opposed to the American Cyanamid 
bid as he was to the other. 

Senator Dineen reviewed the work of 
the Joint Committee in cooperation with 
four cabinet officers in order to cover, 
as he said, all phases of the project. 
The Committee closely followed the judg- 
ment of the experts it called in. 

Mr. Dineen Defends Bid. 

Senator Dineen denied that no fertil- 
izer would be produced under the asso- 
ciated bid, saying that 40,000 tons of 
the 
act and that the forfeiture clauses bind 
the companies to this production. 

Senator Sackett (Rep.), of Kentucky, 
declared he was in accord with Mr. 
Dineen, that the bid was a valid one 


' and sufficiently binding to produce the re- 


quired amount of fertilizer. He ex- 
pressed doubt, however, as to the facili- 
ties available for fertilizer production. 
Power should be sold to the highest bid- 
der, Senator Sackett said, and the money 
obtained from the sale of this power 
utilized by the Government to develop 
resources for the production of concen- 
trated fertilizer at Muscle Shoals and 
elsewhere. 

Senator Smith (Dem.), of South Caro- 
lina, said the project should be, dedicated 
to power and fertilizer production at a 
profit to the Government, for the welfare 
of the farmers and for the benefit of all 
the people, Mr. Smith said, stating he 
was wholly in favor of the Norris pro- 
posal for Government ownership and 
operation. 

Motion Made to Commit. 

Senator McNary then moved that the 


bill be committed to the Senate Com- | 


mittee on Agriculture and Forestry, of 
which he is Chairman. The reason for 
his motion, he explained, is that other 
proposals have been brought to that 
committee by farm groups and others. 
It would expedite final action on Muscle 
Shoals legislation if the committee had | 
all the proposals before it, he said. 


Senator Underwood (Dem.), Alabama, | 


asserted the committing of the bill will 
“kill” Muscle Shoals legislation. 


“I think it is a prime shame,” said | 
Senator Underwood, “that there could 











| 


not have been some affirmative legislation | 


by the Congress.” 


Senator George (Dem.), Georgia, also } 
He declared | 


opposed referring the bid. 
himself in favor of the Norris resolution, 
which he said would definitely dispose of 
the matter. 

Senator Harrison offered a motion to 
immediately after the 
disposal of the Boulder Dam bill but this 
motion was ruled out of order, and the 
vote on the McNary 
the bill taken. 

Governor Bibb Graves, of Alabama, 
heading a delegation from that State, 
at a hearing before the House Com- 
mittee on Military Affairs, gave notice 


that the State claims absolute title to | 


the bed and waters of the Tennessee 
River, including Muscle Shoals, and the 
site of Wilson Dam, and that if there 
are profits over what is provided in the 
National Defense Act the State claims 
equitable interest in them. The Gov- 


| ernor added that he and the delegation 


would have a hearing before the Sen- 
ate Committee on Agriculture Febru- 
ary 26. Representative James (Rep.), 
Hancock, Mich., acting chairman of 
the committee, and other members of 
the committee, told the Governor that 
if his contention were correct Congress 


of 


' would appropriate no more money for 
| Muscle — 





| Erie pth. Authorized 
To Issue Common Stock 


The Erie Railroad “has just been au- 
thorized by Division 4 of the Interstate 
Commerce Commission to issue $39,- 
| 254, 200 of common stock in exchange for 


motion to commit | 








| 


$19,627,100 of 4 per cent convertible gen- | 


eral mortgage bonds. 


Banking 





U. S. Treasury Statement 
February 23, 1927. 
(Made Public February 25) 











Re-eipts. 

Customs receipts 
Internal-revenue receipts: 
Income tax ...-+eees- 
Miscellaneous internal 
revenue .....+- 

\I secllaneous receipts .. 


$1,973,563.70 


saber 


1,045,472.47 


2,182,064.03 
649,321.40 
Total ordinary receipts  8,850,221.60 
Public debt receipts 290,500.00 
Balance previous day ... 170,622,966.55 


SORE tvcceceiveer 179,763,687.95 


Expenditures. 


General expenditures .... 
Tnterest on public debt. . 
Refunds of receipts 
Panama Canal .... 
Operations in special ac- 


$3,914,619.93 
121,864.46 


84,749.29 


counts ..... 6oecesveds 90,938.39 | 
Adjusted service certifi- 

cate fund ....... nee 26,347.00 
Civil service retirement 


TONG cctcvssaeces 
Investment of trust funds 


19,913.45 
251,078.13 


seer 


Total ordinary expendi- 


CEP. cccckevecscs ee 4,622,685.55 
Other public debt expendi- 
SUPES civics Pocgccccces 1,644,947.75 


Balance today .....ee+e«+ 173,496,054.65 





BOO sites 


eccvccccces 179,763,687.95 





| F oreign Exchange 








[By Telegraph.) 
New York, February The Federal 
Reserve Bank of New York today certified 


to the Secretary of the Treasury the fol- 
lowing: 


25 


February 25, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to yoy that the buying rates 
in the New York market at noon today for 


rencies are as shown below: 
Respectfully, 
Manager, Foreign Department. 
Country 
Europe: 
Austria (schilling)......... 
Belgiumr (belga)... 
MONEE, COV 9855.5 loses esc ss 
Czechoslovakia (krone) 
Denmark (krone).............. 
England (pound eee 
Finland (markka).. 


ol 4067 








"025212 





WHANCE  (CEEBNE) oo cceweieiccs cue .0391 
Germany (reichsmark)....... ¥ -2370 
Greece (drachma).............. -012900 
Holland (guilder).............. 4004 
HUNBATY (HONRO) «.o.256h.566600 0s 1754 
BUS CRMMEOY ics ve pale dcmewes cee -0437 
BRGREY CRPONO) 656 oac5 v.00 xo +2587 
Poland CEIGUS ec ssbeekeeace sas 1134 
Portugal ROBCREG).. 6 iN vasic'scss és 0511 
Houmndhia (Jett). ....0s0sessess 0s -005978 
ents, CUMMINS oa ieee cosas -1678 
mweden. CEPONR),..... «6 060:60.0.00000 -2669 
Switzerland (franc)............. 1923 
Yugoslavia (dinmar)....... weedae -017608 
Asia: 

China (Chefoo tael)............ -6592 
China (Hankow tael) . -6492 
China (Shanghai REO coho -6282 
China (Tientsin tael).......... .6617 
China (Hongkong dollar)...... -4988 
China (Mexican dollar)........ 4584 
China (Tientsin or Peiyang dol.). -4471 
China (Yuan dollar) 3 -4446 
India seneee? Beats 4.3.6 -3623 
Japan (yen)........ 4888 
Singapore (S. S.) (dollar) 5592 
North America: 

mmaGe Cdolar).......... 066062 -998369 
COM CDORO) 5 oo 5 ike se raiakieciace 1.000813 


MORICO. ADONO) cs o's sé s.6sc.ccea ce 
Newfoundland (dollar)......... 
South America: 

Argentina (peso) (gold) 


-470500 
-996188 


qocetine © g ABOU). «-- 000, 9536 
azi ND ior oss picwacie «1185 
REID, CERO once osc ccm coke 199 
Uruguay (peso). :.........6006 1.0164 





TRANS 4 TIONS 


Comptroller's Office 


of 
The Treasury Department 





The following transactions of the Bu- 
reau of the Comptroller of the Currency 
during the week ending February 21 
| have been announced. 

Applications to organize received: 

The Citizens National Bank of Olivia, 
Minn., Paige $25,000; correspondent, 
Geo. F. Gage, Olivia, Minn. 

The First National Bank of Big Sandy, 
Tenn., capital, $25,000; correspondent, A. 
S. Justice, Big Standy, Tenn.; succeeds 
the Bank of Big Sandy, Tenn. 

The Michigan Avenue 
of Buffalo, N..Y., capital, $200,000; corre- 
spondent, Joseph A. Schwendler, 1020 
Bramson Bldg., Buffalo, N. Y. 

The First National Bank of Decker- 
ville, Mich., 
ent, L. T. Bishop, Deckerville, Mich. 

Application to convert received: 

The Greenwjch National Bank of the 
City of New York, N. Y., capital, $1,000,- 
000; conversion of The Greenwich Bank 
of the City of New York, N. Y. 

Charters issued: 

The County National Bank of Seran- 
ton, Pa., capital, $500,000; conversion of 
The County 
Pa.; president, L. 
W. M. Ruth. 

The Security National Bank of Hope, 
N. Dak., capital, $25,000; president, John 
S. Palfrey; cashier, C. W. Moores. 


A. Watres; cashier, 


Trust Company;” The Pittsfield National 
Bank, Pittsfield, Mass., to “The Pittsfield 
National Bank & Trust Company;” The 
First 
N. J., to “The First National Bank and 
Trust Company of Pompton Lakes.” 
Voluntary liquidations: The Exchange 
National Bank of Hastings, Nebr., capi- 
tal, $100,000; effective Feb. 10, 1927; liq. 
agent, J. M. Davis, Hastings, Nebr.; 
absorbed by The First National Bank 
of Hastings, Nebr., No. 2528. 
The Citizens National Bank of 
ney, Tex., capital, $50,000; effective Feb. 





| 
| 
| 
"1199 \ 


——————— ee 





113,174.90 ! 


| 


| 
| 





| 
| 
sr | 


| 


| 


National Bank | 


capital, $25,000; correspond- | 


Savings Bank of Scranton, | 


| water 


| fiscal year 1928, $4,409,077, 
Army due to the increase | : : 
| basis of a 








First National Bank in Greenwich, 
Conn., capital, $100,000; president, 
George L. Geibel; cashier, George R. 
Bonner. , 

Changes of titles: The Canandaigua | 

| National Bank,- Canandaigua, N. Y., to | 
“The Canandaigua National Bank and | 


National Bank of Pompton Lakes, | 


Whit- | 








State 


Government 
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Public Utilities 


Analysis of Receipts and Ex penditures of the Treasury 
at the Close of Business Feb. 23, as Made Public Feb. 25. 





CUSTOMS 
17.0% 


GENERAL 
54.5% 








INT.ON PUB.DEBT 








And Comparison of Current and Preceding Fiscal Years. 
RECEIPTS (N MILLIONS oF DOLLARS? 
00 5 


1926 TOTAL b 2.148,722,811.73 


20.7% 10.7% 

MISC. PUB.DEBT RET'S 
10.3% 16.4% 
252,993, CBE.45 won 3 


— 


18. 5% 





Filibu libuster on on Boulder Dam Bill Discussed 
On Floor of House of Representatives 








Mr. Taylor and Mr. La Guardia Charge Power Interests 
Form Only Opposition to Measure in Senate. 





[Continued from Page 1.] 


Senate,” he stated, “are not concerned 
with flood control.” 
of the purposes 
which is to protect the Imperial Valley 
in California and other valleys from the 
danger of the Colorado River overflow- 
ing its bounds. 
Mr. La Guardia Speaks. 

Claiming that the opposition to the 
Boulder Dam project in Congress was 
composed of “undercover men of the 
power trusts,’ Representative La 
Guardia pleaded with the members of 
the lower body to. force final action on 
the bill. “The test now,” he declared, 


He referred to one 


| vision of water alocaied to the lower 
basin. 
Asked by Representative Hayden 


of the proposed project, | 


“ig whether the power trusts are stronger | 


than the majority of Congress who want 
this legislation passed. 
“If we fail to pass the Boulder Dam 


| bill.” he said, “it will not be many years 
cable transfers payable in the foreign cur- | ill a 


before the 69th Congress is forgotten, 


but if we pass the measures, it will stand 


out for thousands of years. It is purely 
a legislative question, all the details of 
it have been settled. It is up to us to 
break the control of the power trusts.” 

The dgoctrine applying to the use of 
in the Western States was ex- 
plained by Mr. Taylor. The courts have 
decided, he said, that a prior appropria- 
tion of the water of a stream establishes 
a superior right. “The doctrine of first 
in time, first in right, applies through- 
out,” he stated. 

It was Mr. Taylor’s contention that 
only through the control of the Federal 
Government of the natural resources of 
the strenm would the rights of the bor- 
dering States and their inhabitants be 
protected. 

Compact Is Explained. 

Mr. Taylor explained the provisions of 
the compact entered into by the repre- 
sentatives of the seven States interested 
in the Waters of the Colorado River, 
which however, was ratified by only six 
States. One State has since withdrawn 
its ratification. This compact, he said, 


| 
| 


divided the water between the four up- | 


per basin States, and the three 


lower | 


basin States, to be again divided by them. | 


The reason Arizona would not ratify the 


compact, he said, was because that State 
and California could not agree on the di- 


A ppropriations of Mo ore e Than $5 5,000, 000 


| 





overflows. 


(Dem.), of Phoenix, Ariz., 
Arizona was not entitled to a guarantee 
of water, the same as the four upper 
basin States together, Mr. Taylor replied 
that “I don’t think that the four States 
or the three States have the right to 
block this project because their water 
rights are not guaranteed. Speaking 
with regard to the State of Colorado, 
he stated, “we are willing to take our 
chance.” 

-The water in the Colorado River, the 
speaker maintained, “belongs to the peo- 
ple of the bordering States. It is their 
birthright.” Myr. Taylor argued that 
“everyone has 
or the other of the proposition that their 
birthright is to be reserved in the States 
or be given to the power interests.” 
Everyone is in favor of the project, in- 
eluding Secretary Hoover, Secretary 
Work and President Coolidge, Mr. Tayler 
stated, “except those in sympathy with 
those interests who do not want the 
Government to build the dam.” 

Must Let Contracts. 


If the Government is to build the dam, | 
Representative Taylor pointed out, con- | 


tracts for the supply of power sufficient 
to defray the total costs of construction 
of the project will have to be negotiated 
before construction will begin. He also 
stated that the dam is proposed to be 
built on the basis of the Colorado River 
compact. “There is no use for any com- 
pact,” he said, “if you are going to turn 
it over to the power companies.” 
Representative Swing (Rep.), of El 
Centro, Calif., the author of the bill pro- 
viding construction of the Boulder Dam 
project introduced in the House, de- 
scribed the flood menace of the Colorado 
River to Imperial Valley in California 
and Yuma Valley in Arizona and other 
districts. Silting in the Colorado River 
is going on at such a rate, he said, that it 
is only a question of time until the river 
If it does “we can look for- 
ward to the greatest food,” he continued. 
The peril to the Imperial Valley is great- 
est, it was stated, because it is below 
sea level and below the level of the river. 





Recommended to Congress by President 


Includes Funds for Preparatory Commission to Arrange 


Agenda for € 
Appropriations of more than $5,000,- 
000 for various Government purposes, in- 
cluding the preparatory commission to 
arrange the agenda for the further con- 


ference on armament reduction and 
for other international gatherings are 


called for in supplemental estimates sub- 
mitted to the fiouse, February 25, by the 
President. 

They include: Preparatory commis- 
sion at Geneva, Switzerland, March, 1927, 
to arrange for armament conference, 
$75,000. 
the Department of War for the 
for the sub- 


For 


sistence of the 
in cost of rations. 


For the construction of barracks at 
Fort Jay, Governors Island, New York 
| $1,086,000. 
Funds For Trade Exhibition. 
For use of the International Trade 
Exhibition, $150,000, to enable the cor- 


poration to maintain, promote, and ad- 
vertise the trade exhibition at New Or- 
leans in 1927 


For the Department of State, $25,000, 


to enable the United States to send rep- | Production of Current Rises for 


resentatives to negotiate with the Do- 
minion of Canada, regarding questions 
relating to the boundary waters covered 
by the treaty of 1909. 

For the Department of Staie for the 


fiscal year 1927, $15,000, for American 
participation in the Economic Confer- 
ence at Geneva, Switzerland, May 4, 
1927. 


The President stated that he concurred 
in the observations of the Budget Bureau 


hausted. 


| 





:on ference on Armament Reduction. 


The work of this commission 
has been continued through plenary ses- 
sions and subcommittee meetings since 
that date. 
The task of 
mittee, to which was delegated the de- 
tailed study of many 
presented to it, has been virtually eom- 
pleted, and it is planned to hold another 
plenary meeting of the commission prob- 
ably in March, 1927, to consider the sub- 
committee reports. The delegation will 


as to whether | 


tie commission’s subcom- | 





got to line up on one side | 





of the problems | 


probably be composed of four delegates, | 


nine assistants and seven clerks, 
estimate of $75,000 is computed on 
session lasting six months. 


This estimate of appropriation is re- 
quired to meet an unforeseen contin- 
gency which has arisen since the trans- 


and the | 
the | 


mission of the Budget for the fiscal year | 


1927 and its approval is recommended. 











“conomies E ft ected 
In Electrical Plants 








1926; Fuel Used More 
Efficiently. 


The total production of electricity 


by 


| public utility power plants in 1926 was 


recommending the $75,000 appropriation | 


for the Geneva Preparatory Commission | \ 


follov's: 

Additional Funds Needed. ; 
In pursuance of authority contained in 
Public Resolution No. 5, approved Feb- 
ruary 1, 1926, Congress granted an 
propriation of $50,000 in the First De- 
ficiency Act, fiscal year 1926, approved 
March 3, 
ticipation by the United States in the 


o< 
as 


ap- ; 


1926, for the expenses of par- | 


work of the preparatory commission that 


18, 
exX- 


Switzerland, May 
now 


met at Geneva, 
1925, which sprtagriatios is 


Whit- 


ai, 1997; ‘liq. agent, J. N. 
ney, Tex.; absorbed by 
tional Bank of Whitney. 


Collier, 
The First 
Tex. 


Na- ; 
No. 7875. | 








; tional coal policy for 





Cost of Maintenance 
For North Dakota Is 


Shown to Be Lower 


Bureau of Census Announces 
That Per Capita Rate for 
Fiscal Year Was 


$12.68. 


The cost of maintenance and operation 
of the State of North Dakota reached 
a per capita of $12.68 in the fiscal year 
ended June 20, 1926, a decrease from 
1925 and more than double that of 1918, 
according to data just made public by 
the Bureau of the Census. 

The full text of the official summary 
is as follows: 

Expenditures Announced. 

The payments for maintenance and 
operation of the general departments of 
North Dakota for the fiscal year ending 


June 30, 1926, amounted to $8,127,563, 
or $12.68 per capita. This includes 


$1,654,799, apportionments for education 
to the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general 
departments was $12.91, and in 1918, 
$5.78. The expenses of public service 
enterprises amounted to $5,257,335; in- 
terest on debt, $1,454,159; and outlays 
for permanent improvements, $1,807,526. 
The total payments, therefore, for ex- 
penses of general departments and pub- 
lic service enterprises, interest and out- 
lays were $16,646,583. The totals in- 
clude all payments for the year, whether 
made from current revenues or from the 
proceeds of bond issues. 

Of the governmental costs reported 
above, $1,665,700 was for highways, 
$293,856 being for maintenance and 
$1, 371,844 for construction. 

Total Revenues Receipts. 


The total revenue receipts of North 
Dakota 1926 were $18,491,476, or 
$28.84 pce capita. This was $3,652,419 
more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, and $1,844,893 
more than the total payments including 
those for permanent improvements. This 
excess of revenues receipts was reflected 
in purchase of investments, not shown 
in this summary. Property and special 
taxes represented 27.8 per cent of the 


for 


total revenue for 1926, 31.0 per cent 
for 1925, and 31.7 per cent for 1918. 


The increase in the amount of property 
and special taxes collected was 228.5 
per cent from 1918 to 1925, but there 
was a decrease of 2.5 per cent from 1925 
to 1926. The per capita property and 
special taxes were $8.02 in 1926, $8.22 
in 1925, and $2.54 in 1918. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.0 per cent 
of the total revenue for 1926, 7.1 per 
cent for 1925, and 23.4 per cent for 1918. 

Business and nonbusiness licenses con- 
stituted 14.0 per cent of the total reve- 
nue for 1926, 9.6 per cent for 1925, and 


| 12.5 per cent for 1918. 


Receipts From Licenses. 
Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and 


| from sales tax on gasoline, while those 


licenses 
motor 


nonbusiness 
taxes on 


from 
chiefly 


comprise 
vehicles and 


} amounts paid for hunting privileges. 


The increased percentage shown for 
receipts from business and nonbusiness 


| licenses in 1926 was principally due to 
much greater receipts from the sales tax 


on gasoline and from motor vehicle li- 
censes. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of North 
Dakota on June 30, 1926, was $3,852,- 
762, or $6.01 per capita. In 1925 the 
per capita debt was $6.34, and in 1916, 
$0.69. 

For 1926 the assessed valuation of 
property in North Dakota subject to ad 
valorem taxation was $998,355,506; the 
amount of State taxes levied was $4,- 
213,060; and the per capita levy, $6.57. 
In 1925 the per capita levy was $7.15, 
and in 1918, $2.18. 


Change in Rate on Coal 
Proposed by Canada 





Preferential freight rates on coal are 
proposti in a new Canadian tariff, ac- 
cording to an announcement just issued 
by the Department of Commerce here. 
The full text follows: 

A bill amending the Canadian Railway 
Act of 1919, was recently introduced in 
the House of Commons, according to a 
report to the Department from Trade 
Commissioner L. W. Meeking, Ottawa. 
This measure. seeks to establish a na» 
Canada by plac- 
ing the transportation of coal on a pref- 
crential basis with grain and flour in or- 
der to enable the Maritime Provinces and 
Alberta to increase their trade in Cen- 
tral Canada 


1.95 p 


per 


yunds ” kilowatt- hour, s showi ing 


| 2 gain in efficiency of about 8 per cent 



















73,398,000,000 kilowatt hours, an increase | during the year. 
of 11.4 per cent over the output for 1925, | To have produced the electricity gen- 
the Geological Survey has announced. | crated by the use of all fuels in 1926 by 
The full text of the statement follows: the use of coal alone would have re- 
Of this quantity about 35 per cent | quired 46,400,000 tons at the average 
us produced by the use of water power, ! rate of coal tion in 1926, or 
an increase of 1 per cent over that for | 76,000,000 {or » average rate in 
1 Electricity produced by the use | 1919-—s dif snce of nearly 30,000,000 
of fuel inereased 9 per cent, and elec- | tons. This figure indicates the immense 
‘iciiy produeccd by water power in- | saving in coal brought about by the im- 
ct 116 pcr cent. It would have re- | pr nt in the design and operation 
wired more than 25,000,000 tons of coal | of public-utility power plants since 1919. 
to generate the ciectricity produced by At the present time at least one plant 
water power. ' js using only about 0.85 pound of coal to 
There was 2 marked improvement in ' produce a kilowatt-hour of electricity. 


efficiency in the utilization of fuel in the 
production of electricity by these power 





plants in 1926. Although the increase 
in output by the use of fuels was 9 per 
ent, the increase in fuel consumption 
was only about 2 per cent. The average 
rate of consumption of coal,in 1926 was 


If all the electricity produced by electric 

public utilities in 1926 by the use of 
fuels had been produced by the con- 
umption of 0.85 pound of coal per kilo- 
hour, the conservation of coal would 
have amounted to 26,000,000 tons, which 
is equivalent to about $100,000,000, 


watt- 
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Patent Is Issued 
On Friction Clutch 
Despite Rejections 








Disallowance of Aggregation 
Claims by Examiner Is , 
Upheld as Correct 
on Appeal. 





APPLICATION OF CHARLES HENRY ALD- 
RIDGE; DECISION, WXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent No. 1618259 was issued to C. 
H. Aldridge February 22, 1927, for an 
improvement in friction clutches on 
application No. 69%770, filed March 8, 
1924. 

Baldwin & Wight for appellant. 

The rejection of claims 1 to 7 in- 
clusive and 10 and 12, was affirmed by 
the Examiners in Chief in a decision 
rendered July 23, 1926, the full text of 
which follows: 





This is an appeal from the decision of | 


the Examiner finally rejecting claims 1 
to 7, inclusive, 10 and 12, of which the 
following will serve as an example: 

1. In clutch mechanism, the combina- 


| and application of section 


| far as pertinent here, provides: 


tion of a shaft, a wheel loosely mounted | 


thereoh, means for rotating the wheel, a 
flange on the wheel, a sleeve on the shaft, 
a plurality of segments each adapted to 
engage the flange on the wheel and cap- 
able of sliding movement on the sleeve at 


| port 


4390) 


s 


.THE UNITED STATES DAILY: 


Patents 


Combination of Tug and Barg is Ruled 
“Vessel” Within Meand Barge is Ruled 


Supreme Court Reverses Lower Court in Case Involving 
Loss of Cargo; Bill of Lading in Question. 





SACRAMENTO NAVIGATION Co.,  PETI- 
TIONER, V. MILTON H. SAuLz, DoING Bus- 
INESS “AS FE, Satz & SON; SUPREME 
Court oF UNITED STATES, No. 51. 

Bills of lading, involved in this review 
on writ of certiorari to the Circuit Court 
of Appeals, Ninth Circuit, declared that 
the cargo (which was lost) was shipped 
on board a barge. The latter was with- 
out motive power and was towed. The 
Supreme Court held that the combina- 
tion of tug and barge was the “vessel 
transporting” the cargo within the mean- 
ing of the Harter Act. 

H. H. Sanborn for petitioner; S. H. 
Derby for respondent. Argued Novem- 
ber 17, 1926. (United States Daily, 3302). 

Mr. Justice Sutherland delivered the 
opinion of the court, the full text 
which follows: 

Construction Is Involved. 

This appeal involves the construction 

3 of the Har- 

Stat. 445, which, so 

“That 


ter Act, c. 105, 27 


| contract for the barge without the tug | 


of | 


if the owner of any vessel transporting | 


merchandise or property to or from any 
in the United States of America 
shall exercise due diligence to make the 
said vessel in all respects seaworthy and 
properly manned, equipped, and supplied, 


| neither the vessel, her owner or owners, 


right angles to the axis of the shaft, a 


plurality of levers pivoted to radial pro- 
jections on the sleeve and adapted to 
move the segments, a collar capable of 
movement along the shaft, a plurality 
of inclines carried by the collar and 


adapted to turn the levers on their pivots | 


2nd means for moving the collar along | 


the shaft. 

The references are: 

Warsen, 1170372, Feb. 1, 1916. 

Woodard, 808965, Jan. 2, 1906. 

Beilke (Ger.), 325021, Sept. 8, 1920. 

The Examiner holds that 

“Claims 1, 3, 5, 6, 10 and 12 read 
directly on the Warsen patent except for 
the fact that the claims specify that the 
levers are pivoted on radial projections 
on the sleeve fixed to shaft A, while in 
Warsen, the corresponding parts (lugs 
20) project axially from the radial web 
portion of the sleeve.” 


ber of other respects in which claim 1, 


| is not equipped with motive power, 
| September 


| quantity of barley in sacks. 


for example, differs from the Warsen | 


construction. It contends that Warsen 
does not have a wheel loosely mounted 
on the shaft since his clutch member 8 is 
secured to the driving shaft 7. This is 
not a correct application of the claim to 
the reference as the wheel 8 is loosely 
mounted on the shaft 9 which corre- 
sponds to appellant’s shaft A, and the 
shaft 7 of Warsen is the means for 
rotating the wheel 8. 

The plate 10 and its hub in Warsen 


are the equivalent of appellant’s sleeve | 


® and its attached guides e. We find 
that the statement of the Examiner that 
the pivoting of Warsen’s levers 21” on 
axial lugs 20 instead of radial lugs is 
the sole difference from claim 1 is cor- 
rect. 


No Difference Seen. 


Considering this feature by itself we | 


do not see that it makes any difference in 
the operation of the combination covered 
by these claims whether the lugs extend 
radially from the hub or axially from 
the plate 10 which is integral with the 
hub. The claims specify that the brake 
segments are “capable of sliding move- 


ment on the sleeve at right angles to the . 


axis of the shoft” but this is only true in 
the sense that they slide on the guides e 
which are secured to the sleeve and this 
does not distinguish from Warsen in 
which they slide on the disk 10 which is 
integral with his sleeve. 

Claim 5 includes an adjustable stop 
on the levers adapted to bear on one of 
the frames. This is not precisely shown 
in Warsen but his screws 30 (Fig. 2) or 
40 (Fig. 9) are the equivalent. 

Claim 6 includes a rod parallel to the 
shaft for operating the collar N. There 
can be nothing inventive 
this collar by a rod parallel to the ‘shaft 
or arranged in any other position as it is 
immaterial by what means the lever Q is 
moved. 

Claim 10 includes means whereby the 
movement of the collar positively con- 
trols unclutching. This refers to the 
sliding elements T. In Warsen the 
springs 27 and also the yokes 21’ consti- 
tute such means. 

Rejection Ruled Correct. 

The rejection of claims 1, 6, 
and 12 on Warsen was correct. These 
claims were further rejected on Woodard 
taken in connection with Warsen. 
Woodard patent is not as close a refer- 
ence as Warsen and we see no need of 
discussing this reference further than to 
point out that it shows the levers 14 
pivoted to the radial lugs on the sleeve 
12 (see Figs. 2 and 3) which was the 
only distinction of the claims over 
Warsen. 


rt 


3, 5, 


Claims 2 and 4 were finally rejected on | 


Woodard taken in connection with the 
German patent to Beilke which shows 
springs. 11 between the sleeve 12 and 


levers 10. If the springs of Beilke were 
substituted for the links 16 of Woodard, 
tlaims 2 and 4 would read directly there- 
yn. 
suggested by the German patent. 

Claim 7 was rejected as an aggrega- 
tion of the specific construction of the 
‘lutch with the details of the rod S and 
its connections. Obviously, the longitud- 
inally moving rod S for operating the 
link R and clutch lever Q is nothing more 
than one of numerous equivalent means 
for effecting such a result and further- 
more, so far as this means of operating 
the clutch lever is concerned, it is im- 
material what may be the construction 
of the clutch. The claim also includes 
means whereby the rotation of the rod 
S controls the means for driving the 
wheel B. No such means is shown and it 
must relate to some connection between 
the rod S and the shaft D on which the 
driving pinion C is mounted. Whatever 


it may be, it hes ro relation to the 





in operating | 


10 | 


The ; 


Such a substitution would be clearly | 


; j either loaded or empty.” 
The brief attempts to point out a num- 


| dite the voyage of another. 


| and 


agent or charterers shall become or be 
held responsible for damage or loss re- 
sulting from faults or errors in navi- 
gation or in the management of said 
vessel ya 

Petitioner is a common carrier on the 
Sacramento River in California and owns 
and operate the barge ‘“‘Teynessee,” which 
and 
On 
1921, petitioner received 
for transportation a 
The bill 
of lading acknowledges shipment of the 
barley “on board of the Sacramento 
Transportation (Navigation) Co.’s Barge 
‘Tennessee’ ; with the privilege 
of reshipping in whole or in part, on 
steamboats or barges; also with the priv- 
ilege of towing with one steamer, at the 
same time, two or more barges, 
While being 


the steamer “San Joaquin No. 4.” 
92 


as 


from respondent 


towed by the steamer in the course of 


transportation, the barge came into col- 
lision with a British ship at anchor and 
was swamped. The barley was a total 
loss. The sole cause of the collision) was 
the negligence of the steamer. That 
both barge and steamer were in all re- 
spects seaworthy and properly manned, 
equipped and supplied,” is not in dispute. 
Upon these facts, respondent filed its 
libel in personam against petitioner. 
In the view of the case the sole ques- 
tion to be determined is whether the 
barge alone or the combination of tug 
and barge was the “vessel transporting” 
the barley, within the meaning of the 
Harter Act. This question is a nice one, 
and the answer to it is by no means 
obvious. The court below thought the 
contract was between the respondent and 
the barge, and did not include the tug; 
that since the barge had no power of 
her own, there was an implied contract 
that a tug would be furnished to carry 
her to her destination; and that the Har- 
ter Act should receive a strict construc- 
tion and, so construed, it applied only 
to the relation of a vessel to the cargo 
with which she was herself laden—that 
is to say, in this case, the barge alone. 


! The degree of the district court for re- 


spondent, accordingly, was affirmed. 3 
F. (2d) 759. 
Libel is “Cause of Towage.” 

The libel recites that it is “in a case of 
towage,” and in argument this is strenu- 
ously insisted upon. Towage service is 
the employment of one vessel to expe- 


there was towage service, the contract 
actually made with respondent was not 
to tow a vessel but to transport goods, 
plainly that contract was a con- 
tract of affreightment. Bramble 
v. Culmer, 78 Fed. 497, 501; The Nettie 
Quill, 124 Fed. 667, 670. 
contention, however, seems to be that 
the shipping contract as evidenced by 
the bill of ]-ding was with or for the 
barge alone; but that when petitioner 
took the barze in tow an implied con- 
tract of towege with respondent at once 
| arose. This view of the matter, we 
think, is fallxcious. ‘ 

The fact that we are dealing With ves- 


See 


invested with personality, does not re- 
quire us to disregard the actualities of 
the situation, namely, that the owner 
| of the tug iowed his own barge as a 
necessary incident of the contract of 
affreightmen:, and that the transporta- 
| tion of the cargo was in fact effected by 
their joint operation. The bill of lad- 


© 


Here, while | 


Respondent’s | 


there is no justification here for going 
beyond tlie contract actually made to 
invoke the conception of an independent 
implied contract. 
Language of Bill of Lading. 

Considering the Jjanguage of the bill of 
lading in the light of all the circum- 
stances, it is manifest that we are deal- 
ing with a single contract and the use of 
the tug must be read into that contract 
as an indispensable factor in the per- 
formance of its obligations. To trans- 
port means to convey or carry from one | 





Automobile 
Clutches 


| Ownership of Goods 
Involved in Appeal 





Suit Would Establish Ap- 
plication of Land Grant 
Freight Rates. 


Two general questions are involved in 
the case of the Chicago, Rock Island and 
Pacific Railway Company v. The United 
States, No. 106, now before the Supreme 
Court of the United States. - 

1. There was a contract between. pri- 


vate contractors and the United States | 


providing for the purchase of material 
free on board cars at point of origin. 
This property was transported as Gov- 





place to another; and a transportation | 


would have been as futile as a contract 
for the use of a freight car without a 
locomotive. In this view, by the terms 
of the contract of affreightment, in part 
expressed and in part necessarily result- 
ing from that which was expressed, the 
transportation of the goods was called | 
for not by the barge, an inert thing, but 
by the barge and tug, constituting to- 
gether the effective instrumentality to 
that end. 

It is said that the Harter Act is to be 
strictly construed. The Main vy. Williams, 
152 U. S. 122, 1: Even so, the rule of | 
strict construction is not violated by per- 
mitting the words of a statute to have 
their full meaning, or the more extended 
of two meanings. The words are rot to 
be bent one way or the other, but to be 
taken in the sense which will best mani- 
fest the legislative intent. United States 
v. Hartwell, 6 Wall. 385, 396; United 
States v. Corbett, 215 U. S. 233, 242. In 
the light of the decisions presently to be 
noted, the words, a ‘“‘vessel transporting 
merchandise,” ete., are entirely appro- 
priate to describe the combination now in 
question, and we see no reason to think 
that Congress intended that they should 
not be so applied. This court and other 
Federal courts repeatedly have held that 
such a combination constitutes, in law, 
one vessel. The Northern Belle, 9 | 
Wall. 526, 528-529; The “Civilta” and the 
“Restless,” 103 U. S. 699, 701; The Net- 
tie Quill, supra; The Columbia, 73 Fed. | 
226; The Seven Bells, 241 Fed. 43, 46; 
The Fred W. Chase, 31 Fed. 91, 95; The- 
Bordentown, 40 Fed. 682, 687; State v. 
Turner, 34 Or. 175, 175-176. 


« 


See 





In The Northern Belle, supra, this 
court, speaking of a combination of 
barge and steamboat, said that “the 


barge is considered as belonging to the 
boat to which she is attached for the pur- 
poses of that voyage.” In The “Civilta” 
and the “Restless,” supra, a tug and a 
ship which she was sowing by means of a 
hawser were held to be in contemplation 
of law “one vessel, and that a vessel~ 
under steam.” 
Barge Without Motive Power. 

In the Columbia, supra, it was held 
ihat a barge having no motive power 
and a tug belonging to the same owner 
and furnishing the motive power consti- 
tuted one vessel for the purposes of | 
the voyage. In that casc, wheat was to. ! 
be transported by means of the barge, 


and the owner of the barge and tug 
undertook the transportation. The court 
said (P. 237): “As the wheat was to 


be carried on board the barge, which 
had no motive power, of necessity suck 
vower had to be supplied by the car- 
rier. When the tug made fast 
and took in tow the barge, to perform 
the contract of carriage, the two be- 
came one vessel for the purpose of that 
voyage,—as much so as if she had been 
taken bodily on board the tug, instead 
of being made fast thereto by means of 
lines.” It was, accordingly, held that, 


without surrendering both vessels, the 
cwner was not entitled to the advan- 


tages of Revised Statutes Sec. 4283 et 
soq., providing for a limitation of liabil- 
ity of “the owner of any vessel,” ete. 
The court below rejected this decision 
as not applicable to a case arising under 
the Harter Act; tut it hard to see 
why the case not pertinent and, if 
ound, controlling. What we are caleld 
upon to ascertain is the meaning of the 
term “any vessel,” and the point de- 
cided in that case is that it ineludes a 
combination identical in all respects with 


is 


is 


that here dealt with. True, the court 
there, in construing the phrase, . “the 
owner of any vessel,” was considering | 


one statute while here we are consider- 
ing another and different statute; but 
there is no such difference between the 


| statutes in respect of the connection in 


sels, which ly a fiction of the law are! 


which the phrase is used or in respect 


of the subject-matter to which it re- 
lates as to suggest that Congress in- 
tended that it should bear different 


ing declares that the cargo was shipped | 


| on board the barge. But it was to be 
| transported; and this the barge alone 
was incapabl> of doing, since she had no 
| power of self-movement. It results, nec- 
essarily, thet it was within the con- 
templation o the contract that the trans- 
portation would be accomplished by com- 
bining the Large with a vessel having 
such power. Respondent says there was 
an implied contract to this effect;—that 
is, as we understand, a distinct contract 
implied in fect. But a contract includes 
not only the promises set forth in ex- 
press words, but, in addition, all such 


to effectuate the intention of the parties 
and as arise from the language of the 
contract and the circumstances 
which it was made, 3 Williston on Con- 
tracts, Sec. 1295; Brodie Cardiff 
Corporation, [1919] A. C. 337, 358; and 


independent of the clutch operating 
means except that they have one ele- 
ment, the rod S in common. The rejec- 
tion of this claim as an aggregation 
correct. 

The decision 


AcainAl 


was 


of the Examiner is af- 


implied provisions as are indispensable | 


under | 


; tion of which is to carry a cargo not 
to tow a vessel. 

Liverpool, &c. Nav. Co. v. Brooklyn 
| Term’], 251 U. S. 48, also relied upon 
by respondent, is not to the contrary. ! 


meanings. 
Contends View Sustained. 

Respondent contends that his view to 
the contrary is sustained by The Mur- 
rell, 195 Fed. 483, affirming 200 Fed. 
826, and The Coastwise, 233 Fed. 1, 
affirming 250 Fed. 505. Some things are 
said in those cases which, if we should 
not consider the differences between 


them and the present case, might justify | 


this contention. The most important of 
these differences that in both cases 
it was held that contracts of towage and 
not of affreightment were involved. We 


is 


do not stop to inquire whether this con- | 


clusion as to the nature of the contracts 
was justified by the facts. lyis enough 
that it was so held and this holding was 
ithe basis of the decisions. Here, upon 
all the facts, as we have just said, the 
contract upon which respondent must 
rest is one of affreightment, the obliga- 


| There the libel was for a collision with 


| petitioner’s steamship, the moving cause 


specific form of clutch and seems io be | 


of which was vespondent’s steam tug, ! 
proceeding up the East River, with a 
loaded car float lashed to one side and 


a disabled tug to the other, all belong- | 


The car float came 
into’ contact with the steamship; but the 
court said it was a passive instrument 
in the hende of the tee pod did not affect 


ing to respondent. 


} paratus, 


a 
| Doe. 3755-3756, The A. J. Deer Co., 


ernment property upon Government bills | 


of lading. Is the said material Gov- 
ernment property for purposes of trans- 
portation charges to which - land-grant 


deductions apply, or does it remain the | 


property of the contractor until it is in- 
spected by Government officers at des- 
tination? 

2. Where a railroad bills 


renders ‘its 


| for transportation services performed for 
, the United States at net land-grant rates 


and is paid on that basis without protest, 
can recovery be had of additional 
amounts by suit in court? 

The case was argued February 
1927, by Benjamin Carter (Benjamin 
Carter on the brief) for the appellant 
railway. The court declined to hear 
further argument. William D. Mitchell, 
Herman J. Galloway and Joseph H. Shep- 
pard on the brief for the United States: 

The contention of the Government is 
that where the United States purchases 
material under contracts which specify 
the purchase price free on board at point 
of origin and this material is shipped to 
the Government at its proper destina- 


9° 


> 
ry 


tion on Government bills of lading, the | 
, shipments are property of the United 


States and the carriers are required to 
transport the same at land-grant rates 


and that where chargés are asserted at | 


net land-grant rates for transportation 
services rendered by a carrier for the 
United States and the bills are paid as 
rendered without protest or any 
action by the said carrier tending to de- 
note. a nonacquiescence in the basis of 
settlement, further recovery may not be 
had by suit in court. 


other | 
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The argument of the appellant was to | 


the effect that title to the goods was in 
the shippers at all points of the transit 
and that the carriers could not be sub- 
jected to land-grant rates for the trans- 
portation. It was alleged that it is per- 
fectly well settled at the Court of Claims 
that the Government may be liable for 
transportation of, or dealings with, prop- 
erty of private owners and that since 
1915 the Court of Claims has held to the 
doctrine that full tariff rates, not land- 
grant rates, are applicable to such 
freights, and that the Government is 
bound for the charges because the ship- 
ment was at its instance and for its 
benefit. It was contended that these 
conditions indisputably exist in the pres- 
ent case. 





Patent Suits Filed 


NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. See. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 





(Notices under Sec. 4921, R. S., 
Feb. 18, 1922. 
798406. (See 818968.) 
818968, 798406, E. E. Johnson, Railway 
water column, appeal filed May 17, 1926, C 


as amended 


C. A. (7th Cir.), Doc. 3776-3782, Fairbanks, 
r Morse & Co. et al. v. American Valve & 
Meter Co. et al. Petition for rehearing 


granted Jan. 20, 1927. 
8953168, I. Hewitt, Cement spreading ma- 
chine, 1282043, E. G. Carr, Template for con- 
crete tampers, 1444108, Same, Road machine, 
1388690, 1390479, R. D. Baker, Paving ap- 
appeal filed Aug. 20, 1926, C. C. A. 
(7th Cir.), Doc. 3807, The Lakewood Engi- 
neering Co, v. A. W.French & Co. Decree of 
District Court affirmed, Feb. 3, 1927. 
1018502, Just & Hanaman, Incandescent 
body for electric lamps, 1180159, I. Lang- 
muir, Incandescent lamp, ¢uit filed Feb. 3, 
1927, D. C., Ohio *W. Div.), Doc. E 724, 
General Electric Co. v. J. J. Steinharter 
et al. 
1026721, H. Thomas, Meat 


holder, appeals 
filed April 14, 1926, C. C 


(7th Cir.), 
Inc., v. 
Slicing Machine Co. Petition for 
hearing granted, Jan. 20, 1927. 

1090776, H. H. Boyce, Indicating system 
and apparatus for internal combustion en- 


re 


Ss. 


gine, appeal filed Sept. 17, 1926,.C. C. A. 
(ith Cir.), Doe. 3794, Semaphoriec Indica- 
tor Co., et al v. H. H. Boyce ect al. Petition 


for rehearing granted, Jan. 20, 1927. 

111890. (See 1548368.) 

1127733, V. Clairemont, Preserving eggs, 
1224710, 1369323, Same, Apparatus for treat- 
ing eggs, 1370628, Same, Proces of and ap- 

paratus for preserving eggs, 1599553, Same, 
| Grading and eandling machine, suit filed 

Jan. 19, 1927, D. ©. Wash. (N. Div.). Claire- 
| mont Sterilized Egg Co. v. A. C. Fry Co., 
| Ine. Order of dismissal, Feb. 4, 1927. 

cman aia ce eas 
| the question of responsibility. 
troversy arose upon a claim to limit 
liability, petitioner contending that the 
entire flotilla should have been sur- 
rendered. This court held that it was 
necessary to surrender only the active 
tug, saying “that for the purposes of 
liability the passive instrument of the 
harm does not become one with the ac- 
tively responsible vessel by being 
tached to it.” 
ing that the entire flotilla might not be 
| regarded as one vessel for the purposes 
| of the undertaking in which the common 
owner was engaged at the time of the 
collision.. The distinction seems plain. 
There the libel was for an injury to a 
hip in no way related to the flotilla. 
It was «a pure tort-—no contractual obli- 
| gations were involved; and the simple in- 

quiry was, What constituted the “of- 
fending yeserl’?? Here we must ask, 


The con- | 





| by the barge were suing to recover dam- | 
at- | 
But this is far from say- |} 


| What constituted the vessel by which | 


' of cargo and falls within the principle | 


Navigation 





Index and Digest : 
Of Latest Federal Court Decisions 


YLLABI aye prikted in such form that they can be cut out and pasted on 
Standard Library-Index and Fiie Cards approximately $3 by 5 inches, 
usually employed in libraries and filed for reference. 


ANKRUPTCY: Involuntary Proceedings: Acts of Bankruptcy.—A. convey- 
ance of mortgaged property by mortgagor to mortgagee does not con- 
stitute an act of bankruptcy where the fair value of the property, under. the 
circumstances, was obtained.—Mente & Co. v. Old River Co. (Circuit Court of 
Appeals, 5th Circuit.)—Index Page 4386, Col. 4. 
“CONTRACT: As Including Implied Provisions Necessary To Objective—A 
“ contract includes not only premises set forth in express words but in 
addition all such implied provisions as are indispensable to effeciuate intention 
of partics and as arise from language of the contract and the circumstances 
under which it was made.—Sacramento Navigation Co. v. Salz (United States 


Supreme Court.)—Index Page 4390, Col. 2. 
({ORPORATIONS: Novation: Dissolved Corporation: Substitution as Appel- 
‘ lJant.—Motion for substitution for same appellant new party appellant, 
joined in by counsel,for appellant and appellees, where old appellant, a cor- 
poration organized in Indian Territory, was dissolved by decree of district 
court, Tulsa Co., Okla., probably in anticipation of its dissolution by force of 
law in order Ao transfer assets, etc., to another corporation of another State, 
denied, in absence of fuller showing of what proceeding was in said district 
court and in view of Okla. St., 1921, ¢. 34, Art. V, Sec. 5361 providing for 
trustees of dissolved corporation to maintain actions—Oklahoma Natural Gas 
Co. v. State of Oklahoma (United States Supreme Court.)—Index Page 4586, 
Col. 5. 


2 


SHIPPING: Harter Act: Sec. 3 Construed—Words “Vessel transporting 

merchandise” etc., in See. Harter Act, are appropriate to describe com- 
bination of barge and its tug where contract of affreightment was made for 
carriage of goods on barge without motive power, as such combination con- 
stitutes one vessel.—Sacramento Navigation Co. v. Salz (United States Su- 
preme Court.)—Index Page 4390, Col. 2. 


9 
Oo; 


“<HIPPING: Carriage of Goods on Barge Without Motive Power: Barge and 
“" Tug One Vessel.—Bill of lading covering shipment of goods on barge 
without motive power, declaring the cargo was shipped on board barge, held: 
A contract of affreightment including barge and tug as a single vessel and 
surrender of combined means required upon libel for loss of cargo.—Sacra- 
mento Navigation Co. v. Salz (United States Supreme Court.)—Index Page 
4390, Col. 2. 





STATUTES: Construction: Strict—Rule of strict construction is not violated 
by permitting words of a statute to have their full meaning or the more 
extended of two meanings. The words are not to be bent one way or the 
other but to be taken in the sense which will best manifest legislative intent.— 
Sacramento Navigation Co. v. Salz (United States Supreme Court.)—Index 
Page 4390, Col. 2. 
AXATION: Tax Titles: Evidence: Presumptions.—Delivery of tax patent 
to land presumed when documentary evidence undisputed.—Gilchrist- 
Fordney Co. v. Russell (Cireuit Court of Appeals, 5th Circyit.)—Index Page 
4386 Col. 1. 


7ORDS AND PHRASES: Transport.—“To transport” means to convey or 
carry from one place to another.—Sacramento Navigation Co. v. Salz 
(United States Supreme Court.)—Index Page 4390, Col. 2. 


Patents 


ATENTS: Issued: Airplane Landing and Taking Off Stations.—Patent No. 
“ 1618278 issued to Ennisson for airplane landing and taking-off stations. 
Claims of application calling for roadway, held: Not anticipated by reference 
showing net having one end secured to ship and other attached to floats which 
net is not a roadway.—Ennisson, W. J., Application (Decision, Examiners-in- 
Chief.) —Index Page 4390, Col. 7. 
ATENTS: Issued: Friction Clutches: Equivalents.—Patent No. 1618259 is- 
sued to Aldridge for friction clutches. Claims 1, 3, 5, 6, 10 and 12 read on 
Warsen exeept claims specify that levers are pivoted on radial projections on 
sleeve fixed to shaft A while in Warsen corresponding parts project axially 
from radial web portion of sleeve, but this makes no difference in operation of 
combination; and rejection affiyxmed.—Aldridge, C. H., Application (Decision, 
Examiners-in-Chief.)—Index Page 4390, Col. 1. 
7 in applica- 


PATENTS: Application: Friction Clutch: Aggregation.—Claim 

tion of Patent No. 1618259 for friction clutches, rejected as aggregation. 
—Aldridge, C. H., Application (Decision, Examiners-in-Chief.)—Index Page 
4390, Col. 1. 


e 


ATENTS: Application: Friction Clutch: Substitution—Claims 2 and 4 of 
azplication for friction clutch rejected on Woodward in connection with 
Beilke German patent showing springs which, if substituted for Woodward’s 
links, would make claims 2 and 4 read directly thereon, as such substitution - 
would be clearly suggested by German patent.—Aldridge, C. H., Application 
(Decision, Examiners-in-Chief.)—Index Page 4390, Col. 1. 


Supreme Court Day Call 


The day call for the Supreme Court of the United States for Monday will 
be found on Page 12. 





Compensation Act 
Again Under Review 


Asks Supreme Court 


To Decide Wool Case | 


The question of the extent of admiralty 
jurisdiction under State workmen’s com- 
pensation act is again before the Su- 
preme Court of the United States. G. M. 
Rosengrant, doing business as The River- 
side Mfg. Co., Plaintiff in Error v. Eva 
J. Havard, No. 162. 





The main question presented in the 
case of United States, petitioner, v. 
Stone & Downer Co. and Lowe, Donald 
& Co., No. 150, now before the Supreme 
Court of the United States, is whether 
certain importations of wool, which are 
commonly and chiefly used in the fabrica- 
tion of clothing, were properly classified 
and assessed for duty by the collector of 
customs under the provisions of para- 
graph 18 of the Emergency Tariff Act as 
“wool, commonly known as clothing wool, 
including hair of the camel, angora goat, 
and alpaca, but not such wools as are 
commonly known as carpet wools.” 

The case was argued before the Su- 
preme Court February 24, 1927, by Wm. 
W. Hoppin (William D. Mitchell, Charles 
D. Lawrence, Wm. W. Hoppin and Oscar 
Igstaedter on the brief) for the United 
States, and by Edward P. Sharretts for 
the respondents. 

Contends Court Erred. 

For the United States it was contended 
that the Court of Customs Appeals erred 
in holding that wool which is commonly 
and chiefly used in the manufacture of 
clothing is not “wool, commonly Known 
as clothing wool” and disregarded numer- 
ous decisions of that court and of the 
Supreme Court of the United States in 
dcelining to give due force and effect to 
the history of the times and various mat- 
ters of judicial notice surrounding the 
enactment of the Emergency Tariff Act. 
It was further contended that the court 


1927, by Vincent F. Kilborn (F. G. Brom- 
berg and V. F. Kilborn on the brief) for 
the defendant in error and submitted 
by Gregory L. Smith (G. L. Smith and 
S. M. Johnson on the brief) for the 
plaintiff in error. 

Defendant in error is the widow of 
Fritz R. Havard and the mother of his 
two minor children. Her husband was 
an employe of the plaintiff in error. 
Following his accidental death while in 
the pursuit of his duties as such employe, 
she filed claim on behalf of herself and 
| children for compensation, as provided by 
the Alabama Workmen’s Compensation 
Act. 

From an award of compensation made 
in her favor by the circuit court of Mo- 
bile County and affirmed by the supreme 








disregarded rules of construction com- 
mon to the interpretation of statutory 
law heretofore adopted and followed. 
And that the court crred in that it ap- 
plicd testimony to the commercial 
meaning of the term clothing wool to 
establish its common meaning, and failed 
to give due force and effect to the testi- 
mony iniroduced on behalf of the Gov- 
ernment in aid of the common meaning 
of the term “clothing wool.” It was 
the contract of transportation was to be | stated that the questions are not res ad- 
effected? a very different question, If | judicata. 
the British ship which here was struck | 


as 


saci aipeeniomcaansinaianse silalaniaie 





Claimed Combing Wool. 

The contention of the respondents was 
that the wool at bar is not wool com- 
monly known as clothing wool. On the 
contrary that it was combing wool, a 
separate and distinct class of wool. It 
was pointed out that Congress in prior 
tariff acts has recognized the classifica- 
tion of wool into clothing wool, combing 
wool and carpet wool. 
the position that the Court of Customs 
Appeals was correct in its construction 
of the Act. And it was contended that 
the doctrine of res adjudicata has a clear 
application to the case at bare i 


ages and a limitation of liability were | 
sought by the owner of the tug and | 
barge, the Liverpool case would be in 
point. But the present libel is for a loss 


of The Columbia, supra, where, upon 
facts substantially fdentical with those 
here, a surrender Was required of the 
combined means by which the company 
undertook the transportation of the | 
cargo. 

Decree reversed. 

February 21, 1927, 


‘ 


| 
The cause was argued February 24, 








Respondents took : 
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Towing 


Charters 


Claims Are Allowed 
In Application for 


Patent on Air Device 





Specifications for Roadway 
of Landing Apparatus for 


Planes Held Not 
Anticipated. 


APPLICATION OF WALTER JAY ENNISSON$ 
DECIStON, EXAMINERS-IN-CHIEF, PATe 
ENT Orrrer. 

Patent No. 1618278 was issued to 
Walter Jay Ennisson February 22, 1927, 
for an improvement in landing and tak- 
ing-off stations for airplanes on appli- 
cation No. 625329 filed March 15, 1923. 

W. J. Ennisson, pro se. ; 

This is an appeal from a final rejec- 
tion of claims 7, 19, 20 and 21 of the ap- 
plication in which the examiners-in-chief, 
on July 27, 1926, rendered the follow- 
ing decision: 

Asks To Amend Claim. 

Appellant prdposes to amend claim 19 
along the lines on which other claims 
have been amended and found allowable 
by the examiner. Now claim 19 patente 
ably distinguishes from any art calle 
to our attention and may, in the abd. 
sence of more pertinent art, be admitted\> 
end allowed. Of the remaining claims on 
appeal claim 7 is typical and is. re- 
produced here: 

7. An aviation station comprising a 
longitudinally grooved roadway, spaced 
terminals between which the roadway is 
suspended, and a hangar mounted on 


| one of the terminals. 


The references cited are: Blanchard, 


514408, February 6, 1924; Steinmetz, 
1128072, February 9, 1915; Schweinert, 
1292097, January 21, 1919; Stewart, 


1395612, November 1, 1921. 
Claim 7 Rejected. 

Claim 7 has been rejected on the Stein- 
metz patent. Reference is also made to 
the Blanchard patent. This claim calls 
for a roadway longitudinally grooved 
and suspended between terminals. | The 
Steinmetz patent shows a net having one 
end secured to a ship and the other at- 
tached to floats. It is stated in the speci- 
fication that an aeroplane may land on 
the net and be hoisted on board ship by 
ordinary means or may be drawn up by 
cables. Although the net of the refer- 
ence has the appearance of being longi- 


| tudinally grooved it is not a roadway m 


any fair sense of the term. 


We think a roadway is a structure 
upon which travel can be effected. The 
net of the reference is not such a struc- 
ture and the patentee evidently did not 
contemplate its use as a roadway. We 
think the Steinmetz patent does not 
meet claim 7 and this reference is not 
aided by the Blanchard patent. The 
structure of the two patents cannot be 
fairly combined to meet claim 7. Appel- 
lant at the hearing of the appeal ex- 
pressed a willingness to amend claim 7 
to state that the roadway of such char 
acter that an aeroplane might ali 
thereon and travel there over under i ; 
own power. We see no objection to such 
and amendment if appellant is-willing to 
make it but we do not insist upon it as a 
prerequisite to the allowance of the claim. 


Claims 20 and 21 are more specific 
than claim 7 but also contain the limita- 
tion to a roadway contained in claim 7, 
so we think these claims may be al- 
lowed-with claim 7. The examiner criti- 
cizes claim 20 because of the limitation 
to the roadway and supporting cables 
being in substantially the, same plane. 
The specification should be amended to 
make clear just what is intended by the 
language of claim 20. 

The appeal as to claim 19 is dismissed 
and it is recommended that the proposed 
substitute claim be admitted and allowed 
in the absence of more pertinent art than 


, 
ee 


; that cited in the statement on the'appeal.. 


The decision of the examiner as to claims 
7, 20 and 21 is réversed. 








| court of Alabama the employer has prose- 


cuted this present writ of ‘error. 

The employer was a lumber dealer en- 
gaged in buying and selling lumber, and 
in operating a planing mill and limber 
yard, and Havard was engaged as a 
lumber inspector and assistant shipping 
clerk. He was accidentally shot and 
killed while sitting on’a barge on Mobile 
River, engaged in inspecting and tallying 
lumber for his employer. 

From the circumstances attending. his 
death the employer contends that the 
award was made in violation of - tie 
Federal Constitution, and that the rv 
and pyinciples of admiralty were alor, | 
applicable, while the widow of the em-* 
ploye contends the exclusive features of 
the Alabama Workmen’s Compensation 
Act were properly applied. 


Strips of Steel Allowed 
Lower Rating in Customs 


Néw York, Feb. 25. The J. F. McCoy 
Company has just secured an opinion 
from the United States Customs Court 
on the tariff status of merchandise in- 
voiced as “cabinet scrapers,” consisting 
of strips of steel to be made into so- 
called cabinet scrapers. It was returned 
for duty by the appraising authorities 
as a manufacture of metal at 40 per cent 
ad valorem, under Paragraph 399, Act of 
1922. Judge Fischer now rules that it 
should have been assessed at 25 per 
cent ad valorem under Paragraph 316 
as steel in strips not thicker than one- 
fourth of an inch and not exceeding 16 
inches in width. (Protests Nos. 7789-G- 
26923-23, ete.) ~ 








a lh AS Re we meen 


MUNN @ Co.. 


PATENT ATTORNEYS 
Assoctate Work A Specialty 
ow 


Scsemtific American Buide 
24 West 40th ae 
NewYork > ay 


nl 


| 
| 
| 






Setentsfic American Bui iiing 
625 “F’ St.N. W, 


#  Weshiegiog, @. € 






































































































i 





rere 


te 


ALL STATEMENTS FGREIN ARE GIVEN ON OFFICIAL AUTHORITY ONT? 
AND WITHOUT CoMMENT By THe UNITED States DAILY. 


Farm Relief 





Fees 





President Is Advised by Attorney General Sargent 
| ions of Farm Relief Bill Violate Law 


—_—_—____——+ 





“Full Text of Opinion 


On McNary Measure 





“Method ‘of Nominating Board 
Called an Invasion of Exec- 
utive Prerogatives. 





_.,.The full text of the opinion given to 
-President Coolidge by Attorney General 
Sargent on the McNary Farm Relief Bill 
(Senate Bill No. 4808) declaring the 
“measure unconstitutional, is given below. 
It_was appended to the veto message 
sent to the Senate on February 25 by 
the President. The text follows: 

‘Sir: 
_g~n opinion as to whether the act en- 
-titled ‘An act to establish a Federal 
Farm Board to aid the orderly market- 
ing and in the control and disposition of 
the.surplus agricultural commodities,” 
called the ‘Surplus control act,” if ap- 
proved, would contravene the provisions 
cof the Constitution of the United States, 
I.submit herewith my conclusions. 

Without going into a minute analysis 
ofthe provisions of the act, it is neces- 
sary; to bring out the constitutional ques- 
tions presented, to state in a general way 


its purpose, effect, and. operation, as dis-¢ 


closed by the terms of the act itself and 
the reports of congressional committees 
dealing with it. 


Method of Selecting 


‘Nominees Described 
‘'"“Phe act provides for a Federal Farm 
Board of 12 members, to take charge of 
the control and disposition of, surplus, 
over domestic requirements, of certain 
agricultural commodities. 


In response to your request for 


Equalization 


That Provis 


| 





In section 3, | 


the act prescribes the qualifications and | 


‘terms of office of the members of this 
board; but it is further provided in sec- 


‘tion 2 that the appointment of the mem- | 


bers of the board by the President shall 


by nominating committees for each of 
‘the Federal Land Bank districts. 
member is to be selected by the Presi- 
dent from a list of three so submitted by 
the nominating committee of cach dis- 
“trict. Of the members of each nominat- 
“ing committee, four are to be chosen by 
farm organizations and cooperative asso- 
ciations at conventions, two are to be 
‘selected by the agricultural departments 


‘Sof the States in the district, and one is 


‘to'be appointed by the Secretary of Agri- 
‘eulture. 
The provisions of the act come into 


‘opération with respect to\the control of | 


“Surplus agricultural commodities, and 
the Board is to commence operations 


“only When such action is recommended 
“py an advisory council, who are ap- | 
( ssointed by the Board from lists sub- | 
wemitted by State agricultural departments 


nd by cooperative marketing associ- 
} ations and farm organizations, and, when 


a substantial number of cooperative as- 
sociations and other organizations repre- 


* genting producers of the commodity to | 


One | 








determined upon and there maintain it. 
This isto be done by acquisition of suffi- 
cient of the commodity and withdrawal 
of it from the ordinary channels of trade 
to establish a partial corner. 


Price Fixing Explained 


By Attorney General 

When that result is brought about by 
manipulating a market through its con- 
trol of the surplus, and the purchase 
or sale of the commodity controlled, the 
price determined upon would be main- 
tained. The contracts to be made by 
the Board of agencies would undoubtedly 
give the board full control over such 
matters. In other words, in legal effect, 
by necessary implication this act directs 
the board so established to determine 
what the market price shall be for the 
purchase and sale in domestic markets 
of the agricultural commodity dealt 
with, and then, having made that de- 
termination, to make it effective and op- 
erative by using the financial resources 
at the board’s disposal. The legal effect 
of the act, aside from the delegation 
of legislative authority hereafter men- 
tioned, is the same as if Congress itself 
had named the price and then estab- 
lished agencies to conduct operations in 
the commodity to carry out its deter- 
mination. 

This analysis of the act does not im- 
pute to Congress a motive or purpose 
not disclosed on the face of the statute. 
On the contrary, both from the commit- 
tee reports and the terms of the act, 
it is obvious that the statute was in- 


| tended to so operate, and that unless | 
it does so operate it will fail of its pur- | 


pose. 
1. One provision of the act which is 


| plainly in violation of the Constitution 


is that which limits the President in 
his appointments of members of the 
board to select in each district one man 
from a list of three submitted by a nomi- 
nating committee. 


President’s Duty Discussed 


| In Making Appointments 


| 





Among the executive powers conferred 


5 de € ‘hate of elinibl Seaeace | and duties imposed upon the President 
be'‘made from lists of eligibles submittec 


by the Constitution is the one that the 
President shall nominate and by and 
with the advice of the Senate appoint all 
officers. This provision of the Constitu- 
tion not only confers upon the President 
a power, but imposes upon him a duty 
to exercise his judgment in the selection 
of appointments of higher officers. It 


| contemplates that his appointments shall 
| be made by and with the advice and con- 


sent of the Senate, and not by and with 
the advice and consent of any other per- 
son or official. It is one thing to pre- 


' seribe qualifications for appointment to 


an office and an entirely different thing 
to provide that some agency other than 
the President shall participate in the 
executive act of selection of the indi- 
vidual appointee. 

To provide that certain committees or 
individuals who are not even officers of 
the United States shall designate a lim- 
ited list from which the President is re- 


| quired to select the appointees is not in 


*“<that recommendation is concurred in, by | 


be ‘dealt with. When the machinery of | 


the act is thus set in motion, control and 


. disposition of the surplus are to be ef- | 


fected by contracts made by the Board | 


swith cooperative associations or their 
creature corporations, or, if the Board 
is of the opinion that such associations 
or organizstions are not capable of 
earrying out such agreements, then by 
contracts with other agencies. The con- 
tracts so made shall provide that the 
contracting agencies shall purchase, re- 


move, hoard, and withhold from the mar- | 
ket, or otherwise dispose of, the surplus | 


_of the commodities. The primary object 
,of these operations is to stabilize; that 
is,.to fix and then maintain the prices at 
which the commodities may be bought 
and sold in the market. 

At the disposition of the Board is 
placed a stabilization fund for each com- 
mddity, to be created by the imposition 
of what is called an equalization fee on 
certain sales, transportation, or process- 
‘ing of the commodity in question. A re- 
‘volving fund'is provided from public 
funds, from which advances may be made 
to the stabilization fund, and which ad- 
"vances, it is contemplated, would be re- 
paid if the stabilization fund is sufficient 
therefor. 


Provision in Bill 


‘ Te Make Good Losses 
he act contemplates that contracts 


“taade by the Board shall provide that 


-dJogsses and expenses incurred by the se- 
. lected agencies in their operations in 
.dealing in a commodity shall be made 
good to the agencies out of the stabiliza- 
tion fund, and that profits 
from the operations in the commodity 
shall be paid into the stablization fund 
ssacthe purpose and effect of the statute 
is to fix the prices at which certain agri- 
cultural commodities may be bought and 
‘gold in the domestic market and to pre- 
“vent the depression of prices of such 
‘commodities in the United States to the 
level of prices in the world markets 
“which results from the existence of a 
“surplus in excess of domestic require- 
ments. This is the purpose declared in 
“the reports of congressional committees, 
“and it is derived from the plain terms of 
the act itself. The control, purchase, 


, hoarding, withholding, sale, or other dis- 


position of the surplus commodities are 


‘only means to an end, which is, first, to 
determine upon a price for the commod- | 


, ity to be established in the domestic mar- 
kets and then to maintain that price. 
‘All operations by or under the direc- 


_tion of the Board would be aimless unless 
‘ the Board first establishes its objective, 

viz, the price which it believes should 
, Prevail in the domestic markets. 
; ing made the decision as to price, the 
+ Board would then conduct its operations 
! fo. bring the market price to the level so 


Havy- 


resulting | 


any proper sense. prescribing qualifica- 
tions, but is authorizing these outside 
agencies to participate with the Presi- 
dent in the executive act of appoint- 
ment. There are a few instances in our 
legislative history where acts have been 
passed and approved which placed some 
such restrictions on the Presidential 
power of appointment, but the question 
here considered does not seem to have 
been made an issue, and, taken Bs a 
whole, these instances do not constitute 
a practical construction of the Constitu- 
tion of any considerable weight or which 
should be accepted as controlling the 
plain provisions of that instrument. 


Court Opinions Cited 
On Delegating Authority 

The principles announced by the Su- 
preme Court in the case of Lois P. Myers, 
administratrix v. the United States, de- 
cided October 25, 1926, although stated 
in relation to removal instead of appoint- 
ment, leave no room to doubt that this 
provision of the act is unconstitutional 
and void. 

2. There is also the question whether 
in this act is found any unconstitutional 
delegation of legislative authority. It 
has been generally understood that there 
is no delegation of legislative authority 


| where a controlling rule is fixed by the 





legislative body, and the power delegated 


| is a power to apply that rule to some 


specific facts Or to determine facts on 
which the legislative action depends. 

From practical necessity, resulting 
from the complicated activities of the 
Federal Government, the courts have ap- 
plied this rule in the most liberal way in 
sustaining acts of Congress against the 
objection that legislative authority has 
been delegated, but the rule still remains 
and is to be applied in a plain case. 

Wichita, etc., Co. v. Public Util. Comm., 
260 U. S. 48; Field v. Clark, 143 U. S. 
649; United States v. Grimaud, 220, U. 8. 
506; Union Bridge Co. ‘v. United States, 
204 U. S. 364; Butterfield v. Stranahan, 
192 U. S. 470; Mahler v. Eby, 264 
U. S. 32. 

If this act is to be considered as a 
regulation of interstate commerce, then 
Congress has delegated to private asso- 
ciations and corporations the power to 
determine whether the regulation shall 
be put into effect or at least has required 
their concurrence to its being placed in 
operation. 

If, as pointed out above, the primary 
duty of the board is to determine the 
price at which certain agricultural com- 
modities shall be bought and sold in the 
domestic markets, then to the board has 
been given the legislative power to de- 
termine that price in its entire discre- 
tion, without any rule or formula to 
guide its judgment pfescribed by Con- 
gress, such as a provision that the price 
determined on as the objective of opera- 








' 





= nitienannian 


| Doubts Power of Congress 
| To Confer Authority Proposed 


| lation against the claim that it involves 


-_ 
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Power to Delegate 
Authority Questioned 


Mr. Sargent Also Asserts Act in 
Operation Would Be Re- 
straint on Trade. 


tions shall be based on cost of produc- 
tion, or reasonableness, or anything of 
that kind. The power of the board to 
determine the price is absolute and the 
discretion unlimited. 

Vith respect to what called the 
equalization fee, there is a provision that 
in fixing its amount the Board shall have 
due regard for its estimate of probable 
losses in conducting operations. Accept- 
ing this provision as a requirement that 
the Board shall base the decision on its 
estimate, it may be observed that the 
estimate is not a finding as to existing 
facts, but a prediction of future prices to 
prevail in the markets, where the surplus 
is to be disposed of. But assuming that 
some legislative rule has been stated to 
guide the Board in fixing the amount of 
the fee, there is left to the Board the 
absolute discretion, unregulated by any | 
rule or principle, to say, whether the fee 
shall be imposed on the sale, the manv- | 
facture, or the transportation. 


is 


Notwithstanding the length to which 
the courts have gone in sustaining legis- 


the delegation of legislative authority, 
I am unable to believe that in an act | 
which provides, in substance, that, 
through governmental agencies, prices | 
of certain farm products shall be deter- 
mined upon, established, and maintained, 
Congress may lawfully delegate to Fed- 
eral officers, acting concurrently with 
private agencies, the unlimited discretion 
to decide whether the price-fixing opera- | 
tion shall be commenced; may lawfully | 
delegate the complete discretion without | 
any prescribed rule to determine what | 
the price shall be; or may lawfully dele- | 
gate the power to determine on whom | 
shall be directly placed the burden of 
collecting the charge to provide the fund 
to conduct operations. 

3. I come now to consider what, in | 
my opinion, is a broader‘and more funda- 
mental constitutional objection to this 
act. 

The Federal Government is a govern- 
ment of limited powers. It has only 
such powers as have been expressly 
given to it by the Constitution or are 
implied as incidental to the powers as 
expressed. The only provision of the 
Constitution relied on to supply the 
‘power for this legislation is the one 
which gives Congress power to regulate 
commerce with foreign nations and 
among the several States. A painstak- 
ing search has not disclosed to me any- 
thing in our constitution history or in 
the decisions of the Supreme Court of 
the United States to justify the belief 
that the power of the Federal Govern- | 
ment to regulate commerce includes the 
power to establish and maintain or take 
steps to establish and maintain the price 
at which merchandise may be bought 
and sold in interstate commerce, with 
the necessary consequence of fixing the 
price at which the commodity in ques- 
tion shall be bought and sold in every 
place in the land, whether in or out of 
interstate commerce. 

It is suggested that the tariff acts | 
and the laws regulating immigration and 
other legislation have an effect on do- 
mestic prices of merchandise and labor. | 
In such legislation the effect on prices | 
is the incidental result of the exercise 
of admitted powers. Here, the fixing, 
establishment, and maintenance of prices 
of merchandise is not the incidental re- 
sult of the exercise of an admitted power, | 
but the question is whether there is a | 
direct power to fix and maintain prices 
of articles in interstate commerce, and 
whether that constitutes a regulation of | 
commerce within the meaning of the | 
commerce clause. | 


Holds Act Would Create 


‘Burdens on Commerce 

In general, legislation under the com- 
merce power has been directed at carry- 
ing out the primary purpose of the com- | 
merce clause, which was to prevent un- | 
due. discriminations against or burdens | 
or restraints on interstate commerce, | 
and most of the decisions of the Supreme | 
Court under the commerce clause deal | 
with such legislation. In this act are ; 
found expressions taken from such deci- 








sions, respecting the prevention of dis- 
crimination against or burdens or re- 
straints upon or suppression of com- 
merce, but the things intended to be 
brought about by this act are the very | 
things that Congress and the courts | 
have heretofore declared to be burdens | 
and restraints on commerce. This act, | 
instead of preventing, creates burdens | 
and restraints on commerce, as_ those | 
terms have heretofore been understood. | 
Since heretofore Congress has never | 
enacted legislation based on the assumed | 
existence of a power to fix prices of 
merchandise ,sold in interstate commerce, 
no case identical with this may be found. 
In Wilson v. New, 248 U. S. 332, de- 
cided in 1917, the Supreme Court had 
under consideration the validity of the 
so-called Adamson Law, which was an 
act of Congress to fix the wages of em- 
ployes of railroads operated as instru- 
mentalities of interstate commerce. The 
power of Congress in that case to inter- 
fere with freedom of contract respecting 
the price at which labor should be per- 
formed was sustained, but only on the 
ground that the railroads were essential 
instrumentalities of interstate commerce 
and that it was essential to their con- 
tinued operation in a period of national 
emergency and to prevent the complete 


| portant to decide whether this charge 


| tax, ‘t is obvious that what is attempted | 


| 

| 

| ing, selling hoarding, and otherwise dis- | 
| 

| 


{the Public Treasury would bear 


if any, of the business of buying, storing 


Constitutionality 


Price Fixing 








cessation and obstruction of interstate 
commerce ‘that a dispute between the 
carriers and their employes respecting 
wages should be settled by legislation. 

Later, in Wolff Company vy. Industrial 
Court, 262 U. S. 544, it was said: 

“It is not too much to say that the 
ruling in Wilson .v. New went to the 
border line, although it concerned an | 
interstate commerce carrier in the pres- | 
ence of a nation-wide emergency and the 
possibility of great disaster.” 

(See Adkins v. Children’s Hospital, 
261 U.S. 525). 


Declares Price Fixing 
Could Not Be Sustained 

If, notwithstanding the admitted 
power of Congress to regulate common 
carriers who have devoted their property 
to the public use as instrumentalities | 
of interstate commerce, a decision sus- 
taining the legislative fixing of wages | 
of railway employes went to the verge, 
it is obvious that legislation under the 
supposed authority of the commerce | 
clause, the direct and primary purpose | 
of which is to establish the prices at 
which farm products should be bought 
and sold throughout the land, could not 
be sustained. 

The act does not, of course, interfere 
with freedom of contract respecting the 
purchase and sale of commodities by 
prohibiting people from buying and sell- 
ing at more or less than the established 
market price if it can be supposed that 
they would do so, but as a practical mat- 
ter it would prestribe more effectively | 


the price to be paid than would an act | 
which, fixing the price, attempted to 
make it effective by imposing penalties 
for not regulating it rather than by 
bringing into play inexorable economic 
laws. 

An elaborate discussion of the various 
decisions of the Supreme Court of the 
United States dealing with the power to 
regulate interstate commerce and with 
the due process clause would unduly ex- 
tend this opinion, but the following deci- 
sions may be referred to, from which to 
derive the applicable principles: McCul- 
loch v. Maryland, 4 Wheat. 316; Hammer 
v. Dagenhart, 247 U. S. 251; Stafford v. 
Walace, 258 U.S. 495; Hill v. Wallace, 
259 U. S. 44; Chicago Board of Trade v. 
Olsen, 262 U. S. 1. 

4. There are some further features of 
the act which require consideration. | 

It is said that the so-called equalization 
fee is not a tax but in the nature of a 
charge for services rendered. With re- 
spect to cotton the act contemplates that | 
whatever remains in the stabilization 
fund for that commodity at the end of 
operations may be returned to the pro- 
ducers. This lends support to the claim 
that the equalization fee for cotton is 
not a tax because its proceeds never | 
enter the Public Treasury. With respect 
to all other commodities, the act contains 
no provision for ever returning to the 
producers anything remaining  unex- 
pended at the termination of operations, 
This gives foundation for the claim that 
the proceeds of the equalization fee are 
public funds. ‘ 

The law contemplates that the collec- 
tion of the equalization fee shall cease 
when the operation ceases. If it is | 
found when operations end that the 
equalization fee fixed has been to low 
to produce enough to meet the losses, 
the losses will be borne out of public 
funds raised by taxation, constituting 
the revolving fund, by loans from it 
to the deficient stabilization fund, which | 
must remain unpaid. But it is not im- 


is a tax or is not. If it be not a tax, 
then its imposition and collection would | 
violate the provision of the Federal 
Constitution prohibiting the taking of | 
property without due process of law. | 
Treating the equalization fee as not a 





by this act is to enable certain agencies 
under Government directicn and super- 
vision to engage in the business of buy- 


posing of agricultural products for the 
purpose of restraining commerce, of in- 
terfering with its free course, and of | 
imposing upon commerce what have | 
heretofore been considered burdens, re- | 
strictions, and restraints. 


| MeNary 
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[Continued from Page 4.) 

the board may determine. Their amount 
will, of course, be reflected in the price 
to the producer. * * ™ The committee 
bill, however, requires agricultural pro- 
to meet their 
their own moneys.” 

On page 25 it adds: 

“Neither of the above of the fee con- 
stitutes price fixing. The producer or 


own losses With 
x & 


ducers 


| other person may sell for such price as 
| he chooses. 


The buyer may pay such 
price as he wills. There is no limitation 


| upon the price to be fixed by the con- 


tracting parties save that the equaliza- 
tion fee, just as a broker’s fee, will be 
taken into account in arriving at the 
price to be paid.” 


| Fee Would Be Laid 


On Basic Products 


It is important to bear in mind that 
the equalization fee can only be levied 
upon a unit of the basic agricultural 
commodity. This means the actual com- 
modity itself as defined in section 6, to 
wit, cotton, wheat, corn, rice, tobacco and 
swine. The reference in subdivision (h) 
of section 6 to food products of the com- 
modity specifically limits the application 
thereof to sections (d), (e), and (f) of 
section 6, which do not in any way relate 
to the equalization fee. All of the sec- 
tions dealing with the equalization fee 
and all of the references to it clearly 
limit its application to the basic agricul- 
tural commodity itself, and they cannot 
lay a fee upon flour or other products of 
wheat, meal, or other products of corn, 
meats, or other products of swine. 

While there may be some conceivable 
way of reaching an import of any of 
these agricultural commodities as such 
there is no possible way of reaching any 
of the products of these commodities 
after they are processed. The result 
would be to throw all of our processors 
and millers who would have to buy the 
commodity with the cost of the equaliza- 
tion fee added into competition with im- 
ports from Canada or other countries 
who sent in any product of any of the 
basic agricultural commodities. Of 
course, the millers or other processors 
who happen to get desirable contracts 
from the board might be able to recoup 
that loss- to a certain extent, but the 
milling capacity of the small, mills and 
large mills is great enough to take care 
of twice the amount of milling and other 
processing to be done; and the mills 
which were not fortunate enough to get 
such contracts would be ruined. 

It is a fundamental principle in writ- 
ing a tariff law that when a duty is 
placed upon a raw product that a com- 
pensatory duty must be placed on the 
manufactured or processed product in 
which the raw product is used. Here 
is a fee Gace, upon the raw product 
without af opportunity to place a like 
fee upon the processed product which 
might be imported. Raw products 
dumped abroad can there be processed 
and reshipped here to the disaster and 
destruction of this whole bill. 


Return of Surplus Fees 


| Declared Impossible 


In fixing the amount of the equaliza- 
tion fee the Board must necessarily esti- 
mate the crop, because it is their duty 
to estimate the probable “advances, 





applicable. The court there considered 
what is known as the recapture of earn- 


| ings provision in the transportation act 


Compulsory Participation 
Called Unconstitutional 

The theory of the act is that giving 
producers permission to organize com- 
binations in restraint of trade is inef- 


: fective to enable them to combine and | 
| fix prices, because all producers who do 


not contribute to the enterprise realize 
a gain without bearing any of the ex- 
pense; afid the purpose of the act is to | 
force all producers, directly or indirectly, | 
to make a contribution, not in the nature ! 
of a tax, toward the losses and expense | 
thereof is, in my opinion, in violation of | 
the provisions of the fifth amendment | 
and a taking of property without due 
process of law. 

Parkersburg v. Brown, 106 U. S. 487. 

On the other hand, if it be a tax, | 
then its proceeds constitute public funds 
in the Treasury, with the result that 
the | 
losses and expenses and take the profits, 


and selling of agricultural commodity, 
with the result that the United. States 
would be engaging on its own account 
in buying and selling, an activity which 
is hardly to be supported as a regulation 
of interstate commerce. 

Because the equalization fee js not 
called a tax, does not purport to be im- 
posed as a tax, is not exacted on any 
provided basis of equality, is not to be 
paid into the Treasury of thee United 
States, is to be imposed and collected or 
not at the will and favor of interested 
cooperative associations, corporations, in- 
dividuals, and an administrative board 
without congressional chart or compass 
directing as to the time when it shall be | 
imposed, the time it shall remain in ef- | 
fect, the amount of it or upon whom 
it shall be levied, I think it can not be 
sustained under the taxing power of the ! 
Constitution. | 

The decision in Dayton-Goose Creek 
R. R. Co. v. United States, 263 U. S. 456 
relied upon to support the validity of the 
provision for the equalization fee is in- 


| recapture the amount 
; vendor in excess, an assumption which 
| is piainly unfounded. 


| ing appointments 


of 1920, and sustained a law providing 
for the recapture by the United States 
of a part of the net return of carriers 
engaged in interstate commerce in ex- 
cess of a reasonable rate of return. The 
court there proceeded on the theory that 
beause Congress had power to limit the 
charges for service by carriers engaged 
in interstate commerce to a reasonable 
figure, it could withhold oy recapture the 
amount received by them in excess of the 
reasonabte rate. To make that case and 
this one parallel, it would be necessary 
to assume that Congress has the same 


| power to limit the price for the sale of 


merchandise to a reasonable figure and 
realized by the 


Decision on Railroad Act 
Declared Inapplicable 


I have considered these questions with 


: realization of the grave responsibility | 


involved in passing on the validity of 
acts of Congress and with appreciation 


| of the rule that the courts will indulge 


in every presumption to support the 
validity of legislation and that no act of 
Congress will be declared invalid unless 
plainly so, but nevertheless I feel con- 
strained to advise you that the act in 
question, if approved, would, in its most 
essential provisions, violate the Consti- 
tution of the United*States, in that it 
takes from the President the constitu- 
tional Executive power and duty of mak- 
to fill the offices 
created by it and by legislation confers 
that power upon others; in that Con- 
gress delegates its constitutional power 
of legislation to private cooperative as- 
sociations and corporations, and indi- 
viduals acting collectively, and the board 
created by the statute; in that it con- 
travenes the provisions of the Constitu- 
tion against the taking of property 
without due process of law. 
Respectfully, 
JNO. G. SARGENT, 
Attorney General. 





Farm Bill Unconstitutio | 
Declares in Veto Message Sent to the Senate 
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losses, costs, and charges to be paid” and 
to determine the amount for each unit. 
Of course, they are compelled to esti- 
mate the crop in order to estimate the 
number of units. One of the coauthors 
of the bill suggests that if the law had 
been in operation from 1925 the equaliza- 
tion fee on Wheat should yield $131,750,- 
000. I mention this to show the large 
sums involved. If either the estimate 
of the crop or the size of the fund needed 
should be inaccurate, so that there is 
collected many millions more than needed, 
there is no Way to return it to the pro- 
ducer. Suppose there should be esti- 
mated an exportable surplus of 200,- 
000,000 bushels of wheat and there is a} 
surplus of but 100,000,000, the fund would 
be almost twice as large as it should be, 
and if the amount involved should be 
anything like that stated by Representa- 
tive Haugen the Board would have fifty- 
five or sixty millions more than needed | 
of the farmers’ money. There is no way 
to return it. Now, in the case of cotton 
there is provision that any excess that 
is accumulated for the stabilization fund 
shall be paid back to the producer. This 
is contained in section 10, subdivision (3), 
and section 11, subdivision (e), as fol- 
lows: 


“10 (3) In the case of cotton, to issue 
to the producer a serial receipt for the | 
commodity which shall be evidence of 
the participating interest of the pro- 
ducer in the equalization fund for the | 
commodity. The Board may in such case 
prepare and issue such receipts and pre- 
scribe the terms and conditions thereof. 
The Secretary of the Treasury, upon the 
request of the Board, shall have such 
receipts prepared at the Bureau of En- | 
graving and Printing.” 

“11 (e) When the amount in the equali- | 
zation fund for cotton is, in the opinion | 
of the Board, in excess of the amount | 
adequate to carry out the requirements 
of this act in respect of such commodity, 
and the collection of further equaliza- 
tion fees thereon is likely to maintain an ! 
excess,, the Board may retire in their 
serial order as many as practicable of 
the outstanding receipts evidencing a 
participating interest in such fund. Such 
retirement shall be had by the payment | 
to the holders of such receipts of their | 
distributive share of such excess as de- | 
termined by the board. The amount of | 
the distributive share payable in respect | 
of any such receipt shal] be an amount | 
bearing the same ratio to the face value 
of such receipt as the value of the assets 
of the Board in or attributable to the 
fund bear to the aggregate face value of 
the outstanding receipts evidencing a 
participating interest in such fund, as 
determined by the Board.” | 





Discrimination Charged 
In Favor of Cotton Men | 


But there is no place in the law which | 
provides for a return to the producer | 
of other products where the assessment | 
of the fee levies an amount in excess of 
that necessary for the stabilization fund. 
There is quite a large variance from year | 
to year of the amount of production of | 
these different basic agricultural com- 
modities, and it is manifestly unfair to | 

| 





provide that as to cotton the producer 
shall share in any excess collected, while 
as to corn, wheat, swine, rice, and to- 
bacco no such provision exists. In all 
the similar bills heretofore considered 
by Congress it has been thought neces- 
sary to provide for the return to all | 
producers of any amount they should 
pay in excess of that required, and it 
is illogical and indefensible to deem it 
necessary to still make that provision 
for the cotton producer and deprive the 
other producers of that benefit. This 
appears to be the rankest kind of dis- 
crimination in favor of one crop and 
against all the other crops in the bill. 

Another difficulty will be in making 
proper estimates of the amount of prod- 
ucts and the amount of the equalization 
fee. ® 

It is improbable that this Board could | 
do any better in this respect than has 
been done by the Department of Agri- 
culture. In spring wheat the estimates 
of the department have been 78,000,000 
bushels too small and 90,000,000 bushels 
too large; in winter wheat, 126,000,000 | 
bushels too small and 140,000,000 bush- | 
els too large; in corn, 430,000,000 bushels 
too small and 657,000,000 bushels too 
large. In cotton the range has been | 
2,988,000 bales too small for 1926 and | 
3,286,000 bales too large for 1918. These 
are all recent estimates and show con- 
clusively the impossibility of arriving at 
accurate conclusions. No rebates are al- 
lowed except on cotton. Any year there- 
fore that a large corn or wheat crop is 
estimated which turns out to be too high 
too much Money would be collected, and 
as it is not returnable it would result 
in so much loss to the farmer. If the 
crop were underestimated, the fee might 
not furnish a large enotgh sum to sus- 
tain the market on that particular com- 
modity. 


Bill Called Reversal 
Of Sound Policy 
The main policy of this bill is an en- | 
tire reversal of what has been heretofore 
thought to be sound. Instead of under- 
taking to secure a method of orderly 
marketing Which will dispose of prod- 
ucts at a profit, it proposes to dispose | 
of them at a loss. It runs counter to | 
the principle of conservation, which | 
would require us to produce only what 
can be done at a profit, not to waste our 
soil and resources producing what is to 
be sold at a loss to us for the benefit of 
the foreign consumer. It runs counter 
to the well-considered principle that a | 
healthy economic condition is best main- 
tained through a free play of competi- 
tion by undertaking to permit a legalized 
restraint of trade in these commodities 
and establish a species of monopoly un- 
der Government protection, supported by 
the unlimited power of the farm board 
to levy fees and enter into contracts. 
For many generations such practices 








} nant to the public welfare. 


| ing. 


| of the community at large. 


nal, President. 


Price Fixing Called 
An Economic Folly 


Plan for Equalization Fee Re- 
garded by Mr. Coolidge As 
Vicious Form of Taxation. 


have been denounced by law as repug- 
It cannot 
be that they would now be found to be 
beneficial to agriculture. 

This measure is so long and involved 
that it is impossible to discuss it with- 
out going into many tiresome details. 


| Many other reasons exist why it ought 


not to be approved, but it is impossible 
to state them all without writing a book. 


| The most decisive one is that it is not 


constituional. This feature is discussed 
in an opinion of the Attorney General, 
herewith attached and made a part 
hereof, so that I shall not consider the 
details of that phase of my objections. 
Of course it includes some good features. 
Some of its provisions, intended to aid 
and strengthen cooperative marketing, 
have been borrowed from proposals that 


| do represent the general trend of con- 


structive thought on the agricultural 
problem, In this measure, however, these 
provisions are all completely subordinated 
to the main objective, which is to have 
the Government dispose of exportable 
surpluses at a loss and make some 
farm taxpayer foot the bill. This is not 
a measure to help cooperative market- 
Its effect, on the contrary, is to 
eliminate the very conditions of advan- 


| tage that now induce farmers to join 


together to regulate and improve their 
own business. 


Problem of Farmers 
Called “Real and Vital” 


That there is a real and vital agri- 
cultural problem is keenly appreciated 
by all informed men. The evidence is 
all too convincing that agriculture has 
not been receiving its fair share of the 
naional income since the war. Farmers 
and business men directly dependent 
upon agriculture have suffered and in 
many cases still suffer from conditions 
beyond their control. They are entitled 
to and will have every consideration at 
the hands of the Government. 

Surely, a real farm relief measure 
must be just and impartial and open the 
way to aid for all farmers. Surely, it 
must not contemplate, as this measure 
inescapably does, that farmers in some 
regions should be penalized for the 
benefit of those in ‘other regions. Surely, 
it must be aimed to promote the welfare 
There is 
no thoughtful man who does not fully 
appreciate how vital a prosperous agri- 
culture is to this nation. It must be 
helped and strengthened. To saddle it 
with unjust, unworkable schemes of gov- 
ernmental control is to invite disaster 
worse than any that has yet befallen our 
farmers. 

It has been represented that this bill 
has been unanimously approved by our 
farmers. Several of our largest farm 
organizations have refused to support it, 
and important minorities in the members 
and leadership among the most impor- 
tant organization who are recorded as 
giving it indorsement have protested to 
me against it. 

It is not to be thought that the farm- 
ers of the United States want our agri- 
cultural policy founded upon legislation 
as is proposed in this measure. The 
final judgment of American farmers al- 
ways has been and will be on the con- 
structure rather than the destructive side. 
What the farmers want, and what the 
American people as a whole will approve, 
is legislation which will not substitute 
governmental bureaucracy for individual 
and cooperative initiative, but will fa- 
cilitate the constructive efforts of the 


| farmers themselves in their own self- 


governed organizations. 
Bill Not Considered 


Helpful to Farmers 

Although these arguments and others 
have been advanced in Congress and out- 
side, I find little attempt has been made 
to answer them. The pressure for this 
bill arises primarily from the natural 
sympathy with the farm distress from 
the after-war inflation speculation and 
collapse. Many sincere and thoughtful 
people have expended a great deal of 
time and energy in working out this 
measure and are entirely honest and 
honorable in their advocacy of it. It is 
a great regret to me that I am unable to 
come to the conclusion that the bill 
would help agriculture, be of benefit to 
the country, and be in accord with the 
Constitution. 

Other plans have been proposed in 
Congress for advancement in this recov- 
ery, which plans offer promise of sound 
assistance to the farmers without these 
unconstitutionalities, invasions of Execu- 
tive authority, this contracting with 
packers and flour millers and other 
manufacturers, this overproduction with 
its inflation and inevitable crash, with- 
out this indirect price-fixing, buying and 
selling, and this creation of huge bureau- 
cracies, They are, on the contrary, de- 
voted entirely to the principle of building 
up farmer-controlled marketing concerns 
to handle their problems, including occa- 


| sional surplus production, and applicable 


to all agriculture and not to a minor 
fraction. I have frequently urged such 
legislation. I wish again to renew my 
recommendation that some such plan be 
adopted. 

I am, therefore, obliged to return Sen- 
ate Bill 4808, entitled “An act to estab- 
lish a Federal Farm Board to aid in the 
orderly marketing and in the control 
and disposition of the surplus agricul- 
tural commodities,” without my ap- 
proval. 


CALVIN COOLIDGE, 
The White House, February 25, 1927, 
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Immigration 


Postal Authorities 
Approve 11 Proposals 
On Post Office Leases 


Quarters Accepted in Eight 
States, According to An- 
nouncement Made by 
Department. 


Approval of 11 proposals to lease 
postal quarters in Massachusetts, New 
Jersey, Iowa, Wisconsin, Pennsylvania, 
New York, Illinois and Florida has just 
been announced by the Post Office De- 
partment. 

The full text of the Department’s an- 
nouncement follows: 

Lee, Accepted pro- 
posal of Emmet W. Hodgkins to lease 
new quarters at the corner of Main and 


Massachusetts: 


Railroad streets, for a term of 10 years, | 
from May 26, 1927, or date of occupancy | 
Lease to include equipment, | 


thereafter. 
heat, water, safe, parcel post and postal 
savings furniture when necessary. 

West New York, N. J. North Bergen 
Branch. Accepted proposal of the New 
Durham Realty and Development Com- 
pany to lease new quarters at 907-913 
Tonnele avenue, for a term of 10 years 





from July 1, 1927, or date of occupancy | 


thereafter. Lease to include equipment, 


heat, water, safe, parcel post and postal | 


Savings furniture when necessary. 


Office at Linn Grove, Iowa. 


Linn Grove, Iowa. Accepted proposal | 
of George W. Evans to lease present | 


quarters on the west side of Main Street, 


for a term of five years, from December | 


1, 1926, or date of completion of im- 
provements. 
tric fans, parcel post and postal savings 
iurniture when necessary. 

Milwaukee, Wis. Station G. 
proposal of Plankinton Building Prop- 
erties, Inc., to lease new quarters at 
123 Grand Avenue, for a term of 10 
years, from May 1, 1927, or any date 
thereafter quarters are ready for oc- 
cupancy. Lease to include equipment, 
heat, light, water, safe, power for elec- 
trie fans, parcel, post and postal savings 
furniture when‘ necessary. 


Pittsburgh, Pa. Millvale Branch. Ac- 


| property 
Lease to include equipment, | 
heat, light, water, safe, power for elec- | 


cepted proposal of Morris Wolf to lease | 


new quarters on the north side of Grant 
Street, between Sheridan and Sherman 
Avenues, for a term of 10 years, from 


Payment, to Indians 
Sought in Measure 


A per capita’ payment from tribal 
funds to the Indians of the Fort Hall 
Reservation, Idaho, would be authorized 
by a bill (House Bill 16744) just passed 
by the House. It would authorize a 
withdrawal from the Treasury of $400,- 
000 of .the Fort Hall Indian fund and 
the distribution of this sum to the In- 
dians, equally, share and share alike. 

The money was deposited in the Treas- 
ury to the credit of the Indians as com- 
pensation for their land submerged by 
the American Falls Reservoir. The 
money, according to the report on the 
bill, “will give the Fort Hall Indians 
much needed relief in furthering indus- 
trial welfare and progress of the tribe. 
The Indians have stated that they wish 
the money to be expended for improved 
homes, wells, farm machinery, teams, 
livestock and other appurtenances of 
a well-kept home and farm.” 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is necés- 
sary therefore im many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-16358. Surplus property sale—Default 
of purchaser—Damages. Where a 
chaser at an Army auction sale of surplus 


subsequently abandons its con- 
tract and refuses to pay for or accept de- 


livery of the goods purchased, as required, | 
| thereby committing a breach of its contract, 

; the United States 
} from purchaser the actual damages 
Accepted |; damages in case of a breach of contract, | 
where there is no bad faith or fraud in | 


is entitled 


tained by reason thereof. The measure of 


evidence, is usually the amount that will 
compensate the injured person for the loss 
which a fulfillment of the contract would 
have prevented or the breach of it has 
entailed. 

A-17257. Appropriations — Availability. 
The appropriation “Maintenance and Im- 
provement of Existing River and Harbor 
Works,” is properly chargeable with the 
expenses of investigations authorized by 
section 3, act of May 22, 1926, 43 Stat. 617, 
of claims for damages caused to inhabitants 
of the United States by fluctuation of the 


| water levels of the Lake of the Woods due 


quarters are ready for occupancy. Lease | 


to include equipment, water, safe, parcel | 


pest and postal savings, furniture when 
necessary. 

Mosinee, Wis. Accepted proposal of W. 
H. Knoedler to lease new quarters at 303 
Main Street, for 
from May 1, 1927, or date of occupancy 
on any date thereafter. Lease to include 


a term of 10 years, | 


equipment, heat, light, water, safe power | 


for electric fans, parcel post and postal 
savings furniture when necessary. 


Proposal In Wisconsin. 


to artificial obstructions in outlets of said | 


lake, if, and to the extent that such in- 


August 1, 1927, or any date thereafter | vestigations are made by the United States | 


Engineer Office at Duluth, Minn. 


A-17337. Transportation—Household ef- | 
| fects. 


Where a shipment was tendered as 
a freight shipment to an agent of a rail- 
road company who was also agent for an 
express company, the ~inauthorized change 
from a freight shipment to an 
shipment does not authorize payment for 
the service in excess of freight rates. 
A-17231 (S). Traveling expensese, first 
duty station, Internal Revenue Service. An 
administrative attempt to place depart- 


mental employe in a field status by nomi- | 
| nally 


transferring him to the Baltimore 


| Field Unit and ordering him from Balti- 
' more to Washington for instruction pur- 


Durand, Wis.—Accepted proposal of | 


Edward S. Pattison to lease present 
quarters at 101 West Main Street, for a 
térm of 10 years, from May 1, 1927, or 
date improvements are completed. Lease 
to include equipment, heat, light, water 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
Sary. 

Far Rockaway, N. Y. 
tion. Accepted proposal 
Luilding Corporation to lease present 
quarters on the west side of 68th Street, 
between R. R. 


Arverne Sta- 


May 20, 1927, or such date thereafter as 


proposed improvements are completed. | 
Lease to include equipment, safe, parcel | 


post and postal savings furniture when 

necessary. 
Carterville, Ill. 

L. R. Norton to lease present quarters 


of Margolis | for which the disability compensation woull | 


| pay premiums. 


tracks and Rockaway | 
Boulevard, for a term of five years, from | 


Accepted proposal of | 


| to his new duty station. 





on the north side of Illinois Street, be- | 
tween Division and Hickory Streets, for | 


a term of 10 years, from January 1, 
1927, or date 


pleted. Lease to 


improvements are com- | 


include equipment, | agreements with the States preclude any 


water, safe, parcel post and postal sav- | 
| the loss of said cattle. 


ings furniture when necessary. 

Homestead, Fla. Accepted proposal of 
Boyer Brothers, Inc., to lease new quar- 
ters on the east side of South Krome 
Avenue, between Fourth and 


1926. Lease to 
light, water, 


September 21, 


equipment, heat, safe, 


posses prior to his actual transfer to the 
field is ineffectual to entitle the employe 
to reimbursement of expenses in traveling 
A-15842, October 
7, 1926. 

A-13401, (Reconsideration 
August 2 and October 11, 1926.) 
—Lapses—Reduction of insurance. 


Insurance 
An in- 


surance in the amount of $10,000 specifically | 


reduced by the insured to $5,000, does not 
create a status of lapsed insurance as to 


the $5,000 relinquished, within the mean- | 


ing of the statutory provisions authorizing 
the application of disability compensation 
to reinstate lapsed insurance in an amount 


A-13628. Immigration fines — Refund. 
where immigration fines are imposed and 
collected under a blanket detention order 
issued under Section 20 of the act of May 
26, 1924, 43 Stat. 164, a subsequent ad- 
ministrative conclusion that blanket deten- 
tion orders are illegal_does not authorize 
refund of the fine as one made through 
error of Government officers as provided 
in the appropriation act of May 28, 1924, 
43 Stat. 240. 

A-17174. Acceptance of final payment for 
slaughter of diseased cattle. The written 
acceptance by the owner of payment as in 
full for loss of disease cattle slaughtered 
by the Department of Agriculture under 
authority by the Department of Agriculture 
under authority of statute and cooperative 


further payment by the United States for 


Practice — Review of settled 
When a postmaster 


A-17185. 
cases—Postal Service. 


| has refunded to the Government amounts 


Fifth | 
Streets, for a term of five years, from | iene i 

- * |} counts are concerned. 
include | 


power for electric fans, parcel post and | 


postal savings furniture when necessary. 


Chicago, Ill, Proposed station in 


vicinity of Lincoln, Robey and Irving | 


Park Boulevard. Accepted proposal of 
Raymond D. Brown to lease new station 


at 2853-5 Lincoln Avenue, for a term | 


of 10 years, from July 1, 1927, or date 
of occupancy. Lease to include equip- 
ment, fuel, current for light, water, 


safe, power for electric fans, parcel post | 


and postal savings furniture when nec- 
essary. 


_ Forwarded Air Mail 


Allowed in Ruling | 


for which credits was disallowed in his ac- 
counts, the matter must be regarded as 
closed in so far as the postmaster’s ac- 


A-17329. Acceptance of final payment for 
slaughter of diseased cattle. The certifi- 
cate as to correctness and acceptance of 
payment in full by the owner, for loss of 
diseased cattle slaughtered by the Depart- 
ment of Agriculture under authority of 
staute and cooperative agreements with 
the States, and execution of a release of all 
further claims against the United States, 
precludes any further payment by the 
United States for the loss of said cattle 
because there is alleged to have been an 
error in computing the amount previgusly 
paid. 

A-17355. (S). Vehicles—Hiring from em- 
ployes of Government. Hiring from em- 
ployes of the Government of personally- 


| owned automobiles, contrary to publie pol- 


| which employed. 


icy, especially when so contracting with 
the particular branch of the service in 
In such cases there may 


| be allowed only the cost of gasoline and oil 


Third Assistant Postmaster Gen-" 


eral Announces No Extra 
Charge for Service. 


R. S. Regar, Third Assistant Post- 
master General, has issued instructions 
to postmasters covering the forwarding 
and returning of air mail. Matter sent 
by air mail may be forwarded without 
additional charge to the addressee by 
the same means when the delivery of the 
matter will be expedited if carried by 
airplane. 

The full text of Mr. Regar’s announce- 
\ ment follows: 

~\: Matter sent by air mail may be for- 


| id. 


used in operating over the distance covered 
on public business. 2 Comp. Gen. 233; 4 
116; id. 536. 


warded to the addressee by the same 
means when the delivery of the matter 
will be expedited if carried by airplane. 
No additional charge for postage is to be 
made for such forwarding regardless of 


| the number of air mail routes over which 


the mail may be carried. 

When air mail is forwarded without 
additional postage credit shall be given 
for the weight of the forwarded mail in 
the total computation on contract air 
mail routes. 

Undelivered air mail shall in no case 
be returned to the sender over either a 
contract air mail route or the Govern- 
ment-operated air mail route without ad- 
ditional charge for postage, but shall be 
returned in the regular mails. 


pur- | 


to recover | 
sus- | 


express | 


y 
of A-13401, 


~ 


Indian 
Affairs 


THs vast organization has never 

been studied in detail as one piece 

of administrative mechanism. No 

comprehensive effort has been made 

to list its multifarious activties, or 

to group them in such a way as to 

, Present a clear picture of what the 
Government is doing. 

—WILLIAM H. TAFT, 
President of the United States, 
} 1909-1913, 


« 


Topical Survey 


THE people of.the United States are not 
jealous of the amount their Govern- 
ment bane 9 if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve,,and that it is 
being applied with good business sense 
and management. 
“WOODROW WILSON, 
; President of the United States, 
1913-1921. 


M 


grouping 
whic 
and use the fine facilities the Congress 
rovides for them. 
e useful to schools, colleges, business and 
professions here and abroad. 


{ 


“THE UNITED STATES DAILY: SATURDAY, FEBRUARY 26, 1997. 


Federal 


Personnel 


AKING a daily topical survey of all the 
bureaus of the National Government, 
related activities, is a work 
will enable our citizens to understand 


Such a survey will 


—CALVIN COOLIDGE, 
President of the _—_ _ 


Information on Foreign Finanees and Banking 


Given to Industry Through Federal Research 


ae 


Topic 4—Finance 


Tenth Article—Information on Foreign Finance. 


In this series of articles 


the practigal contacts between 


bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
The financial activities 
of the Government are explained in the fourth 


cation were described. 


group of articles. 


T 


Commerce. 





»- * 


Government. 


other similar matters that have 
operations of the reserve — 
* « 


cations. 
* * * 


Single Declaration 
Required on Parcels 


Post Office Department An- 
nounces Arrangement With 
Malay States. 





Senders of parcels exchanged between 
the United States and the Straits Set- 


tlements Federated Malay States have 
the option of attaching a single customs 
declaration to only one parcel comprised 
in a shipment mailed simultaneously by 
the same sender to the same addressee 
| at one address. 

This announcement has just been made 
by W. Irving Glover, Second Assistant 
Postmaster General, who stated that 
total number of parcels comprised in a 
shipment should also be invariably in- 
dicated on the customs declaration. 

The full text of Mr. Glover’s an- 
nouncement follows: 

Pursuant to an agreement between 
this department and the Postal Admin- 
istration of the Straits Settlements and 
Federated Malay States, effective March 
1, 1927, senders of parcels exchanged be- 
tween the United States and the Straits 
Settlements and Federated Malay States 
will have the option of attaching a 
single customs declaration to only one 
parcel comprised in a shipment consist- 
ing of any number of parcels mailed 
simultaneously by the same sender to 
the same addressee at one address. 

Under this arrangement each parcel 
| in a shipment should be clearly marked 
with a fractional number, the numera- 
tor of which will indicate in Arabic 
figures the number of the parcel, and 
the denominator the number of parcels 
comprising the shipment. For example, 
if a single shipment were composed of 
12 parcels, each parcel would be num- 
bered, respectively, 1-12, 2-12, 3-12, 
etc. 

The customs declaration should be se- 
curely attached to one of the parcels, 
inasmuch as, in the event that the 
single customs declaration was lost, ad- 
vice as to the entire shipment wold 
be unavaliable in the absence of the 








representing a 
Topical Survey of the Government are shown 


By Grosvenor M. Jones. 


Chief, Finance and Investment Division, 
Foreign and Domestic Commerce. 


HE Finance and Investment Division was estab- 
lished in July, 1922, in connection with the ex- 
pansion of the Bureau of Foreign and Domestic 

The primary object of its estab- 

lishment was to give specialized attention to foreign 

financial information coming within the purview of 
this Bureau. A considerable amount of data on foreign 
finance, both public and private, is received in regular 
course from the American consular service, under the 

Department of State, and from the commercial attache 

service, under the Department of Commerce. 

information comes to this Bureau, which endeavors to 
make the most effective disposition of it. 


Another object in establishing the Finance and 
Investment Division was to provide a closer contact 
er liaison between the Bureau and bankers, so as to 
make our services more directly valuable to the latter. 


HE special field of foreign finance in which the 

Finanee and Investment Division operates had not 
previously been covered by any other branch of our 
The Treasury Department is primarily 
concerned with American publie-finance. 
Reserve Board is occupied with the administration of 
the Federal Reserve System; and its interest in for- 
eign finance is limited to general matters such as dis- 
count rates‘f central banks, exchange movements, and 


The subjects assigned to the Finance and Invest- 
ment Division include the following: 


Much of the information available in the Division 
is obtained from current and special reports submitted 
by the foreign representatives to our Government, but 
much also is ebtained py research by members of this 
Division into the standard American and foreign publi- 


HE data are prepared for the purpose of answering 
inquiries from bankers, exportérs, importers, econo- 
mists, and others, on specific subjects. 


divisions and 


; 


Bureau 
reau. 


some one may ask for the countries in which the Banque 
de Paris et des Pays-Bas operates, what is the legal 
limit on the note issue of the Bank of France, when 
the Bank of England last raised its discount rate, the 
amount of the foreign debt of Uruguay, facts as to the’ 
debt record of Brazil, the quotation on the Egyptian 
pound in October, 1923, the amount advanced to date 
under the British Trade Facilities Act, and hundreds 
of similar questions. Such inquiries are answered from 
data in our files or in publications at hand. 


* * &* 


Short items of general interest are published in 
Commerce Reports, the weekly publication of the Bu- 
Frequently, too, special articles of from 500 to 


3,000 words appear in that publication. 


All this 


Other media of disseminating data are mimbo- 
graphed circulars, confidential and general, which are 
sent to American bankers and others who are on a 
specially selected mailing list. 
in printed form, either in what we call a Trade In- 
formation Bulletin, if the study is not longer than 
70 or 80 pages, or in a monograph if it is longer. 


Special studies appear 


»* * * 








N two matters the Finance Division is logically a 
statistical research division, and in one it is logi- 
cally an intelligence division. 


to collect and have at hand, or to obtain upon request, 
reports on any foreign bank, just as the Commercial 
Intelligence Division obtains data on any mercantile 
or industrial firm in any part of the globe. 


The Division undertakes 


It is 


obvious that industrial firms may, at times, be as 


customer. 


The Federal 


a bearing on the 


keenly interested in the standing of a foreign bank as 
they are, at other times, in the standing of a foreign 


In statistical research, the Finance Division might 
be styled the Bookkeeping Department of “the United 
States, Creditor Nation.” 
sion devotes most of his time’ to recording and clasgi- 
fying the foreign securities publicly offered, or pri- 
vately taken, in the United States. 


One of the men in the Divi- 


The Division stands ready to supply data on any 


capital issue underwritten here in recent years. 
now a check is being made of the privately compiled 
statistics of the foreign capital flotations during the 


Just 


years before the Division was organized. 


I, Public finance, public debt, budgets, etc., of for- 
eign countries; II, banking, currency, and exchange’ of 
foreign countries; III, foreign loans; IV, foreign in- 
vestment; V, foreign trade financing; VI, miscellaneous, 
including studies of the international balance of pay- 
ments of the United States and other countries, bond- 
holder protective associations, etc., etc. 


* + * 


The other piece of statistical research is the Divi- 
sion’s annual publication on the invisible items of our 
foreign trade, commonly styled the Balance of Inter- 
national Payments. 


The Finance and Investment Division represents 
and serves, perhaps primarily, those numerous Ameri- 
can bankers who have actual, technical charge of the 
financing of our foreign trade. Nevertheless, questions 
on foreign finances arise in conducting the affairs of 
every American exporter or importer. 
this Division undertakes to answer. 


Such questions 


r On Monday Marley V. Speelman, Register 


For example, 


Supreme Court 
«of the 
United States 
Journal and Day Call 


Five cases were argued before the Su- 
preme Court of the United States on 
February 25. Kine attorneys were ad- 
mitted to practice before the Court, one 
motion for leave to file petition for writ 
of mandamus was submitted, two cases 
were dismissed on motion and one case 
was continued per stipulation of counsel. 
Mr. Justice Van Devanter was not pres- 
ent. 

The full text of the Journal for the 
Day and the Day Call for Monday fol- 
lows: s 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice McReynolds, 
Mr. Justice a Mr. Justice Suther- 


land, Mr. Justice’Butler, Mr. Justice San- 
ford, and Mr. Justice Stone. 


C. C. Dill, of Spokane, Wash.; Lloyd 
David Heth, of Chicago, Ill.; Benjamin 
F. Ray, of Birmingham, Ala.; John P. 
Deering, of Saco, Maine; Louis A. John- 
son, of Clarksburg, W. Va.; Joseph B. 
Fradenburg, of Omaha, Nebr.; Horace 
L. Lohnes, of Washington, D. C.; Harry 
Silverman, of Omaha, Nebr., and John 
Franejs Kicak, of Indianapolis. Ind., were 
admitted to practice. 


No. — Original: Ex parte: In the 
matter of William Leather, petitioner. 


consular invoice, which is not required 
in case of shipments to the Straits Set- 
tlements and Federated Malay States. 
The total numbey of parcels com- 
prised in a shipment should also be 
invariable indicated on the customs 
declaration. t 
Postmasters will please cause due 
notice of the foregoing to be taken at 
their offices. 


a 


of the Treasury, will tell of the functions of 
his office in connection with Government secur- 
ities and the national debt. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Motion for leave to file petition for writ 
of mandamus, submitted by John F. Mc- 


Carron in behalf of Oliver J. Cook for 
the petitioner. 


No. 181. Leopold Zimmermann, Louis 
J. Rees, Maryan H. Hauser et al., etc., 
appellants, v. Howard Sutherland, as 
Alien Property Custodian of the United 
States, Frank White, as Treasurer of the 
United States et al., and 

No. 182. Deutsche Bank of Berlin, 
Germany, appellant, v. Leopold Zimmer- 
mann, Louis J. Rees, Maryan H. Hauser 
et al. Appeals from the United States 
Circuit Court of Appeals for the Second 
Circuit. Dismissed with costs on motion 
of counsel for the appellants. 

No. 187. Oklahoma Natural Gas Com- 
pany, plaintiff in error, v. The State of 
Oklahoma et al. Continued per stipu- 
lation of counsel. 

No. 166. James M. Hodgson, appel- 
lant, v. Federal Oil and Development 
Company et al. Argument continued by 
James.M. Hodgson for the appellant, by 
Harold D. Roberts for the appellees, and 


aconcluded by James M. Hodgson for the 


appellant. 

No. 167. American National, as Re- 
ceiver of the F. B. Collins Investment 
Company, appellant, v. The United 
States of America. Argued by Charles 
H. Garnett for the appellant, and by 
Alfred A. Wheat for the appellee. 

No. 168. The Timken Roller Bearing 
Company, plaintiff in error, v. The Penn- 
sylvania Railroad Company, and 

No. 169. Thomas P. Gooobody, as 
Receiver of the Hydraulic Steel Com- 
pany, plaintiff in error, v. The Penn- 
sylvania Railroad Company. Argued by 
Andrew P. Martin for the defendant in 
error and cases submitted by Luther 
Day, Rufus Day and Donald W. Kling 
for the plaintiffs in error. 

No. 171. Louis Pizitz Dry Goods 
Company, Inc., plaintiff in error v. Wil- 
lis Yelldell, as administrator, etc. Ar- 
gument commenced by Joseph P. Mudd 
for the plaintiff in error. 

Adjourned until Monday, 
28 at 12 o’clock. 

The day call for Monday, February 
28 will be as follows: Nos. 171, 172, 174, 
180, 183, 606 (and 638, 709, 710, 711, 
712, 713, 714, 715, 716), 362, 531, 372, 
and 91, XV 


February 


} H.R, 16547. 
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Postal Service 


Elimination of Renewal 


Oath Proposed in Bill 


Elimination of the renewal of the oath 
of office for employes of the executive 
departments and*independnt  establish- 
ments in case of a change of status, who, 
upon original appointment have  sub- 
scribed to the oath, is proposed in a bill 
(House Bill No. 17305) just introduced 
in the House by Representative Madden 
(Rep.), of Chicago, Ill. 


Progress of Bills 
In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day’s issue also is shown in this 
column. 


Senate 

S. 3725. To amend the act authorizing 
the collection and editing-of official papers 
of the territories now in the national 
archives. Reported with an amendment 
from the Senate Committe on Printing on 
February 25. 

H. R. 9173. To provide for the revision 
and printing of the index to Federal 
Statutes. Reported without amendment 
from the Senate Committee on Printing on 
February 25. 

H. R. 16462. First deficiency bill. Passed 
by Senate February 24. 

S. 718. Authorizing an appropriation to 
be expended under the provisions of Section 
7 of the Act of March 1, 1911, entitled “An 
act to enable any State to cooperate with 
any other State or States for the protection 
of the watersheds of navigable streams, and 
to appoint a commission for the acquisition 
of lands for the purpose of conserving the 
navigability of navigable rivers,” as 
amended. Passed by the Senate February 23. 

H. R. 16886—To present World War Vet- 
erans to make loans on adjusted Compensa- 
tion Certificates. Passed by the Senate on 
February 23. 

S. 2615. Authorizing common carriers in 


interstate commerce to transport any blind | 


person accompanied by a guide for one 
fare. Passed Senate February 23. 

H. R. 17248. Authorizing appropriation of 
$6,515,000 for 1929 housing program in army 
posts. Passed by Senate Feb. 25. 

H. R. 15641. House amendment to Sen- 
ate amendment to Naval Appropriation Bill, 
authorizing $450,000 for the construction of 
three cruisers. Passed by Senate Feb. 25. 

S. 5362. Amends the Federal water power 
act. Passed by Senate Feb. 26. 


House 

House Bill 15641 making appropriation 
for the Navy Department and naval service 
for next fiscal year, conference report 
agreed to on Feb. 24. 

S. 4893. Authorize oil and gas mining 
leases upon unallotted lands within Execu- 
tive order. Indian reservations. Passed 
on February 23. 

H. R. 15021. Similar House bill as above. 
Laid on table on February 23. 

S. 5699. Relative to age at entrance to 
Naval Academy of candidates. Passed on 
February 23. 

H. R. 17243. Authorize appropriation for 
construction at Army military posts. Passed 
on February 23. 

H. R. 16744. Authorize a per capita pay- 
ment for tribal funds to the Fort Hall 
Indians. Passed on February 21. 

‘H. R. 16110. Amend Section 2455 of the 
Revised Statutes, as amended, so as to per- 
mit sales of larger tracts of isolated pub- 
lic lands than is now permitted. Passed on 
February 21. 

S. 2714. Authorize the cancellation, under 
certain conditions of patents in fee simple 
to Indians for allotments held in trust by 
the United States. Passed on February 21. 

H. R. 13477. Amend act for governmental 
employes’ retirement. Passed on Feb. 
ruary 21. 

S. 2849. Provide for an additional Fed- 
eral judicial district of «North Carolina. 
Passed on February 21. 

S. 4812. Amend statutes as to procedure 
in the Patent Office and in the courts with 
regard to granting of letters patent for in- 
ventions, and with regard to interfering 
patents. Passed on February 21. 

H. R. 13487. Similar House pill as above. 
Laid on table February 21. 

S. 4957. Amend Section 129 of Judicial 
Code, allowing an appeal in a patent suit 
from a decree which is final except for the 
ordering of an accounting. Passed on Feb- 
ruary 21. 

H. R. 11840. Similar House bill as above. 
Laid on table on February 21. : 

H. R. 12532. .Granting pensions to cer- 
tain soldiers who served in the Indian 
Wars from 1859 to 1898. Passed on Feb- 
ruary 21. 

H. J. Res. 345.’ Amend act providing for 
a study regarding the equitable use of the 
waters of the Rio Grande to include the 
Colorado River. Passed on February 21. 

S. J. Res. 120. Authorize acceptance of 
title to certain lands in Teton County, Wyo. 
Passed on February 21. 

H. R. 12708. Provide hospitalization of 
pérsons discharged from the Navy or Ma- 
rine Corps who have contracted tubercu- 
losis in the line of duty while in the Naval 
service. Passed on February 21. 

H. R. 14251. Provide additional pay for 
enlisted men of the Navy, assigned to duty 
on submarine vessels. Passed on Feb- 
ruary 21. 

H. R. 16840. Authorize the Secretary of the 
Interior to expend certain Indian tribal 
funds for industrial purposes. Passed on 
February 21. 

H. R. 16287. Provide irrigation of addi- 
tional lands within the Fort Hall Indian ir- 
rigation project in Idaho. Passed on Feb- 
ruary 21. 

_S. 5082. Authorizing an appropriation of 
$8,600,000 for the relief of farmers in the 
crop-failure areas of the United States. 
PaSsed on Fébruary 21. 

H. R. 15973. Similar House bill as above. 
Laid on table on February 21. 

H. R. 13450. Granting an increase of 
pensions to widows of certain soldiers, 
sailors, and marines of the Civil War. 
Passed on February 21. 

House Joint Resolution No. 48. Request- 
ing the president to enter into negotiations 
looking toward independent treaties with 
regard to tariff autonomy, extraterri- 
toriality, etc., with the Republic of China. 
Passed on February 21. 

Senate No. 4876. Provide for erection of 
monumefft of Kill Devil Hill, at Kitty Hawk, 
North Carolina, in commemoration of first 
human attempt to fly an airplane. Passed 
on February 21. 

S. 2141. Conferring jurisdiction upon the 
Court of Claims to hear, examine and ad- 
judicate and enter judgment in claims of 
Assiniboine, Indians against the United 
States. Conferees report agreed to on Feb- 
ruary 21. 

S. 4974. Amend and re-enact the cotton 
futures act. Passed on February 21. 

H. R. 16470. Similar House bill as above. 
Laid on table. 

S. 2615. Authorize common carriers en- 
gaged in interstate commerce to transport 
any blind person, accompanied by a guide, 
for one fare. Passed on February 21. 

H. R. 16551. Amending the Federal High- 
way Act. Passed on February 2. 

S. 4305. Authorize sale of certain War 
Department real property. Passed on Feb- 
ruary 23. 

H. J. Res. 363. Amend “Joint resolution 
directing the Secretary of the Interior to 
withhold. his approval of the adjustment of 
the Northern Pacific grants” so as to per- 
mit continuation’ as to determination of 
Congressional investigation. Passed on 
February 21. 

Authorize appropriations 


Rise in Immigration 
Of Europeans Into 
South America Noted 


Brazil Receives the Greatest 
Number Since War; Men- 
nonites Propose Migra- 

tion to Paraguay. 


Immigration to South America from . 
Europe is continuing in increasing num~- 
bers, according to a tabloid of interfia- 
tional labor news just issued by the De- 
partment of Labor. A large number of 
Italian agricultural immigrants are ex- 
pected in Paraguay; 96,887 immigrants 
have entered the State of Sao Paulo, 
Brazil, in the last year, and a group 
of Austrian immigrants recently has 
arrived in Ecuador. 

The bulletin ‘also states that 40,000 
Mennonites from the Province of Sas- 
katchewan, Canada, are expected in 
Paraguay through an arrangement for 
a special colonization concession. 

Thé text of the tabloid follows in 
full: : 

Brazil: Immigration—The Secretary 
of Agriculture, Commerce and Public 
Works of the State of Sao Paulo hag 
just made public figures showing that 
the total number of immigrants who 
entered Sao Paulo during the year 1926 
is 96,887, This compares with a total 
of 73,335 for 1925, which, until 1926, 
was the record year for immigration into. 
this state since the World War. 

British Columbia: Oriental Population. 
—British Columbia contains the largest 
Oriental population of afhy province in 
Canada. According to the last census, 
there were 15,868 Japanese in Canada, 
of whom 15,006 resided in British Colums« 
bia; arid of 39,587 Chinese residents, 23,- 
377 were reported as being in this proy= 
ince. 

Austrians Go to Ecuador. 

Ecuador: Austrian Immigration —A 
small group of Austrian immigrants rea 
cently arrived in Ecuador, leading, it is 
said, to the general conclusion that the 
economic future of Ecuador depends upom 
the success the country may have in até 
tracting European immigrants as 8 
type that formerly went to the valle 
States. 

Mexico: Emigration Emigration 
laborers from the Guadalajara di 
to the United States during the y 
1926 is said to have shown a tremend 
increase over the two preceding ye: 

Indian Labor.—The scarcity and hig 
price of corn in the mountains aro 
Pochutla has forced the Indians to 
fer, in large numbers, to work on 
coffee plantations. 


Mennonites Plan to Move. 
Paraguay: Colonization Project—“El 
Liberal” makes the announcement that, 
at the coming session of Congress a proj- 
ect will be presented granting special 
concessions to another Mennonite col- 
onization group, affecting 40,000 persons 


from the Province of Saskatchewan, 


Canada. It is reported that, with proper 
dispensations, 30,000 will immigrate 
shortly to Paraguay. 

Italian Immigration—“La Campania 
Industrial,” a large agricultural devel- 
opment concern, announces that it has 
interested a large number of Italian 
farmers.in the colonization of Paraguay, 
and that during the present year immi- 
gration to this country will attain large 
proportions. 


Regulations Changed 
On Parcels for Peru 


Certification 


Re- 


by Consuls 


(quired Where Value Ex- 


ceeds $48.67. ~ 


Parcel post packages addressed for 
delivery in Peru must be certified by a 
Peruvian consul, if mailed where there 
is a consul, when the amount of mer- 
chandise exceeds $48.67, W. Irvin 
Glover, Second Assistant Postmasté 
General, has advised posStmasters. T 
full text of his instructions follows: 


Effective at once parcel post packages 
mailed at places where a Peruvian con- 
sul is located addressed for delivery-in 
Peru must be accompanied by consular 
invoices duly certified by a ‘Peruvian 
consul only in those cases where the 
value of the merchandise forwarded ex- 
ceeds 10 libras ($48.67). 


‘ Consular invoices are necessary in 
those instances where several parcels 
are sent by one sender to the same ad- 
dresses at the same time when the value 
of the merchandise exceeds the amount 
stipulated. 


The above modifies the information 
concerning consular invoices appearing 
under the item “Peru” on Page 303 of 
the annual Postal Guide for 1926, b 


for construction at military posts. -Cone 
ference report agreed to on February 22, 

H. R. 16462. Making apropriations for 
urgent deficiencies. Conferees report 
arreed to on February 22. 

S. 4746. Authorizing the Secretary of 
Agriculture to collect and publish statistics 
of the grade and staple length of cotton, 
Reported on February 24. 

S. 2643. Provide for the cooperation of 
the United States in the erection in the city 
of Panama of a monument to Gen. Simon 
Bolivar. Reported on Feberuary 24, | ~° 

S. No. 4558. To authorize the Secretary 
of the Navy to investigate claims of dam- 
age caused by explosion at Lake Denmare 
N. J., and of naval explosive depot and re- 
port to Congress, | Passed February 26, 
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